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GATT's Sutherland Urges Japan To Accept Rice 
Proposal 
OW 1112134693 Tokvo KYODO in English 1327 GMT 
1] Dec 93 


| Text] Geneva, Dec. 11 KYODO—GATT Director Gen- 
eral Peter Sutherland urged Japan Saturday {11 
December] to accept a compromise proposal calling tor 
the partial opening of its rice market under the Uruguay 
Round of world trade talks. Japanese officimls said. 


The officials said Sutherland made the appeal in a 
meeting with Japanese deputy prime minister and For- 
eign Minister Tsutomu Hata Saturday. 


Hata 1s in Geneva for a meeting of quadnilateral trade 
partners—Canada, the European Community. the 
United States and Japan. 


Sutherland described the minimum access proposal pre- 
pared by Germain Denis, head of the General Agree- 
ment on Tariffs and Trade (GATT) market access group. 
as good for Japan since it meets Japan's position on rice 
trade as much as possible, the officials sand. 


The proposal gives Japan a six-year moratorium betore it 
converts a ban on mee imports into tariffs 


Japan will be required to import a minimum of 4 percent 
of its domestic consumption im fiscal 1995. with the 
volume boosted to 8 percent in 2000, the final year of the 
grace penod. 


EC Presses on Timber, Alcohol Tariffs 


OW 1212020793 Tokvo KYODO in Enelish 0125 GMI 
12 Dec 93 


[Text] Geneva, Dec. 1] KYODO—The European Com- 
munity (EC) on Saturday [11 December] asked Japan to 
abolish import tarnffs on timber and liquor, and turther 
cut duties on leather products. Japanese officials sand 


The request came when Japanese Foreign Minister Tsu- 
tomu Hata conferred with EC Trade Commussio ver Sir 
Leon Brittan on Saturday afternoon 


Hata was quoted as saying. however, that Tokyo finds it 
difficult to further reduce tariffs on leather products and 
nonferrous metals. 


Curren.iy. leather and leather product imports are sub- 
ject to tariffs of up to 60 percent. 


The Hata-Brittan talks took place in a last-ditch eflort to 
bring to a successful conclusion the seven-year-old U':a- 
guay “ound of global trade talks under the General 
Agreement on Tariffs and Trade (GATT) 


In a separate mecting with U.S. Agriculture Secretary 
Mike Espy, Hata briefed him on Japanese farmers 
strong objection to the opening of Japan's rice market ‘vo 
imports, Japanese officials said. 
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But Espy reportedly asked Japan to accept a GATT dratt 
proposal calling on Japan to import 4 percent to & 
percent of ts annual domestic rice Consumption for six 
years in exchange for exempting ut from the so-called 
tanffication system during that period 


Hata later told reporters that Japan wall have to make a 
decision on nce soon 


The Japanese foreign minister, who also serves as deputy 
prime manuster, arrived here earher in the day to repre- 
sent Japan at quadnilateral trade talks of the Canada. FC. 
Japan and the United States armed primarily at ironing 
out differences to successfully conclude the Uruguay 
Round talks by the December 15 deadline 


Japan's Hata Defends Rice Policy 
OW 1112142893 Tokvo KYODO in Enelish 1409 GMI 
I] Dec ¥3 


[Teat) Tokvo, Dec, 11 KYODO—During the meeting. 
Hata explained Japan's rice policy armed at maintaining 
self-sufficiency and said concerns are growing on Japan 
over the opening of its nice market, the officials said 


Sutherland's remarks closed the door tor a possible 
modification of the compromise proposal, they sand 


Hata told Sutherland Japan ts ready to cooperate tor a 
successiul conclusion of the Uruguay Round through the 
quadrilateral trade talks, the officials sand 


Hata, however, expressed Japan's dissatisfaction over 
the US. stance concerning the antidumping clause 
allowing nations to take retaliatory action against 
exports of products at unfairly low prices, they said 


Sutherland said the question should be solved through 
negotiations, they said 


Reports on Quadrilateral Lalks 


OW P21 2080293 Tokyo KYODO in Enelish 0280 GMI 
I? Dec 93 


[Text] Geneva, Dec. 12 KYODO—The world’s tour 
major trading powers have broadly  preed to take a 
“realistic approach” to bring the sevcn-vear-long Uru- 
guay Round global trade talks to a successtul conclusion 
by the December 15 deadline, Japanese officials sand 
early Sunday [12 December] 


Japanese Foremgn Minister Tsutomu Hata, who repre- 
sented Japan at the two-hour quadrilateral trade taiks, 
later told reporters he will ommediately call lapanese 
Pome Minister Monhiro Hosokawa to cxplain the out 
come of negotiations 


“Ts wrap up the Uruguay Round, we need to take a 
realistic approach.” sand Hata, concurrently deputy 
prime minister 


He wall tell Hosokawa that lapan will have to make a 
decision to open its nice markets to imports soon, Hata 
said, and will leave here for Tokvo later on the day 
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Hata’s remarks are taken to indicate that the Hosokawa 
government will decide as early as Monda\ to partially 
open the rice market. accepting a dralt proposal pre- 
sented by Germain Denis. market-access negotiating 
group chairman of the General Agreement on Tarifts and 
Trade (GATT). 


The dratt proposal allows Japan to delay the conversion 
of a ban on rice imports into tarntis for six years. In 
return, Japan 1s to import 4 percent to 8 percent of its 
annual domestic rice consumption during the grace 
period. 


The quadrilateral trade talks were attended by Hata 
U.S. Trade Representative Mickey Kantor, EC Trade 
Commussioner Ser Leon Brittan and Canada’s Interna- 
tional Trade Minister Rov MacLaren 


Japanese officials declined to reveal details of the talks 
But. Hata is believed to have explained Japanese 
farmers’ strong objection to the partial opening of the 
rice market, putting the Tokvo government in a difficult 
Situation. 


| he Japanese foreign minister 1s also seen to have turned 
wn demands from the EC and the US. that Japan 
nove tanfls on timber and liquor and reduce duties on 
ther products and copper 


After the talks, Hata told reporters he 1s ready to have 
another round of talks with the US. and EC officials tf so 
requested on Sunday morning before leaving tor Lokvo 


U.S., EC Cause Delay in Submission of Final 
GATT Draft 

OW L371 218S693 Tokyo AVODO in Emelish 1348 GM 
13 Dec 93 


[Text] Geneva, Dec 13 KYODO—Creneral Agreement 
on Tantts and Trade (GATT) chict Peter Sutherland has 
postponed presentation of the tinal draft agreement to 
conclude the Uruguay Round of multilateral trade nego- 
trations, a GATT spokesman said Monday [13 
December] 


The spokesman said the final dratt wi * presented to 
The spokesman said the final draft wall be pr tet 
memver nations at midday Tucsday. It was initially 
planned to be disclosed Monday evening 


A meeting of the G4TT Trade Negotiations Commitice 
(TNC) scheduled for Monday evening has been out off 
the spokesman said 


Sources close to GAT negotiations sand the postpone 
ment was made apparently duc to unresolved differences 
between the United States and the European Commu- 
nity (EC) 


The US. and the EC have been at odds on lheralizateon 
of audrovisual markets and subsidies to aircraft mane 
facturers 
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Brittan Attacks U.S. ‘Discriminatory Attitude’ on 
GATI 
1372180193 Pan 
13 Dec 93 


iF Pin Enelish 143° GM 


{Text} Brussels. Dee 13 (AFP)}—European Community 
lrade Commissioner Sir Leon Brittan said Monday [13 
December] that negotiations im ceriam areas of the 
GATT trade talks would have to go bevond Wednesday's 
deadline 


In a written report to EC foremn and agriculture minis- 
ters, Brittan cited textiles. the film and tele. ison indus- 
tres, financial services and a dispute over a future 
multilateral trade organrsation as key obstacies 


He said that if the Community's offers regarding the 
audiovisual sector were not acceptable, “nt will reserve 
the nmght to make no commitments om this sector.” 


While upbeat overall about the results of the Uruguay 
Round of the General Agreement on Laritts and ] rade 
(GGAT TU). he sand more work was needed 


“bor certain areas of the negotiations iors evident that 
the work will have to be continucd bevond December 
1S.” Brittan sand. “Therefore thes first assessment must 
conclude on an an appeal tor more etlorts 


Przace has been particularly insistent on the need to 
protect ts film and television industries against popular 
fare from Hollywood that already dominates Luropean 
markets 

Bre'tan sand that the FC was bs no means ready to 
liberalise the sector “if the European identity would be 
thereby threatened.” 


to obtarn. until the 
last minute, an mmprovement of the final cflective 
result” and pressure on the top exporters in the devel- 
oping world “wall have to be mtensitied 


(in textiles. be sand it was mecessary 


Brittan hit owt what be called the “discriminators atts 
tude of the United States” m trnancial services. and 
added “here, too, pressure wall have to be exercised to 
the extreme lye 


Ihe EC negotiator also critecised US) objections to the 
multilateral trade organisation tipped to replace the 
COATT. and sand Washington's position “rs nota suffi 


crent reason to renounce this progect 


Civerall, Wottan sant. it was on the onterest of the Com 
munity to accent the Uruguay Round accords because of 
the benetits to the EC) and to its efforts at cconomn 
TOCONCTS 


He also sand the ae 
Hsclhon the postteon of boop bhomed tor flarhare of the 


actor Comoonts could not pul 


SeVen- vel ola rreprarteaticens. af thas wetc te tas! 
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Juppe: No GATT Debate in French Assembly 14 
Dec 

111312141193 Pans France-iInter Radio Network in 
French 1300 GMT 13 Dec 93 


| Text] [Foreign Minister] Alain Juppe has said there wil! 
not be a GATT debate in the National Assembly 
tomorrow. The foreign minister explains that though we 
are m the final straight. no agreement has yet been 
reached, so the debate might take place on Wednesday 
{15 December]. The sturnbling block in the discussions 1s 
sull the aeronautical industry, broacvasting. and finan- 
al services 


Juppe made this statement as he emerged from the 
Matignon [prime minister's office], where Edouard Bal- 
ladur met with the relevant ministers 


Names Condition for Acceptance 


LDI3I2231393 Pans France-Inter Radi Network in 
brench 2200 GMT 13 Dec 93 


[Text] GATT has never been very simple and the situa. 
tion 1s a bit more complicated this evening as well, The 
aim 1s still to reach a global agreement on 15 December. 
but one should yield to the fact that two days before the 
deadline. problems remain between the Americans and 
Europeans particularly on the audiovisual question 


The European negotiator, Leon Brittan, considers some 
demands by Washington are unacceptable and has let i 
be understood that on some thorny sectors, such as the 
audrovisual but also textiles and subsidies tor the avia- 
tion field, negotiations could continue after 15 
December 


French Foreign Minister Alain Juppe added that France 
will only accept a global agreement on the Uruguay 
Round if it 1s accompanied by a remforcement of this 
mechanism of trade defense by the European Union 


Discusses Remaining Difficulties 
LDISI222 2593 Paris brance-inter Radio Network in 
bronch O1TR0 GMT 13 Dec 9? 


[Text] In Brussels, the foreign ministers are studying the 
possibility for the Twelve to provide themselves with the 
means of trade protection. The meeting ended carlhier 
without finding common ground tor agreement and the 
talks will resume tomorrow, as they are important. As 
our Foreign Minister Alain Juppe explained, France 1s 
very attached to rts power of sanction which 1s necessary 
for the trade defense of Europe. 


[Begin Juppe recording] We have progressed. neverthe- 
less, we find ourselves today in a situation where agree- 
ment 1s not reached and important difficulties remain. | 
will mention some which are the most mmportant: Mar 
itime transport, are we gong to be able to keep the 
maritime transport sector im the general agreement 
which 1s gomng to close the Uruguay Round” This ts mot 
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obvious and some dcicgations have tormulated demands 
mn this respect which seem very legitimate to us 


lhe second example 1s that of financial services. There 1s 
ro agreement om thes ticld but the American proposal ts 
strongly contested by mans delegations 


With regard to textiles. we have here a mayor difficulty 
which directly concerns us. the French. and really con- 
Stitutes a main stake for a countrys like Portugal. The 
Commission ttself has admitted that |word mdrstinct] 
the absence of a current solution was not satrstactory and 
thus one should continue to negotiate. fend recording] 


[Announcer] That was Alain Juppe. who was inter- 
viewed in Brussels by Anne-Marie Mouradion 


Spain's Solana Optimistic on GATT Agreement 


DISTT AST9S Madnd RNL-1 Radio Network in 
Srages? imide Wl j ‘ Ih 4% 


[Text] Spanish borcyen Monster Laveer Solana rs now on 
Brussels. Betore leaving Madrid this morning, he 
expressed his contidence that aG Atl agreement may be 
reached shortly. an axreement about lberalizing world 
trade. despite the strong pressures the negotiators arc 
under night now 


Begin Solana recording! In these hast hours. blogecalls 
' ' 


the pressures are cnormous on the part of one and the 
other. to tiny to protect ther interests as far as possible. | 
can only say again that | am stil hopeful that we wall 
find—or that we wall sce white smoke. a sen of—a 
solutvon in the neat few hours. Before 15 December, we 
still have this afternoon, tonight. carly next morning. and 
all day tomorrow. fend recording} 


Fre’s Vouek GAEL Lathe Have Not “Ground to 
Halt 

PPT CTS TAGS Bertin DDD in Gorman 1401 OMT 
Jidhy 9 


[Text] Bonn (DDP)—According to government 
spokesman Dictet Vogel. the GATT talks on the lberal 
vation of world trade taking place m Creneva have not 
ground to a halt. However progress mn Cecenesa show 
and millimeter-by-mallimeter Vore) sand m Bonn 
talas. At present at looks as it the negotiators wall stull 
achieve a result betore the old agreement cxpires on 
Wednesdays [15 December), he sand 


Portugal's Barroso: Textile Results 

‘L nsatistactory” 

PDT O COUTTS? Lashon RIM’ tatena 1 Radu Network 
i?) Povtuvie ‘ soo a, VW Li dhe Vy 


[Text] The GATT negotiations are not going very well 
buropeans and Amerncans are tindeng ot dittrcult) to 
agree. is doubttul wbether an agreement wall be sopned 
on Wednestas | 1S Decorah. r] as 
borcgn Minister Durao Barroso caplains why 


planned Portuguese 
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{Begin Barroso recording] Another ‘ession of the 
Council tor General Matters has been held but an 
agreement has not been reached regarding: the conclusion 
by the European Union of the Uruguay Round. Com- 
missioner Brittan bnefed us on the current state of the 
negotiations. For my part | had the opportunity to say 
that | considered the results regarding the textile sector 
as unsatisfactory. The Council has decided to meet again 
on Wednesday the | Sth. here in Brussels, in order to take 
an overall look at the compromise being put forward and 
then decide whether to give the negotiations the green 
light. [end recording} 


Japan Lifts Reservations on Antidumping Deal 


10°23172130293 Pants AFP in Enelish 1247 GM 
13 Dec 93 


[Text] Geneva, Dec 13 (AFP)}—Japan has lifted its 
reservations on an anti-dumping agreement reached car- 
her by the 11S nations participating in the GATT trade 
talks, a senior japanese negotiator said here Monday |! 3 
December] 


Masataka Nakano, MITI director for mmternational 
economy, told reporters that Japan had now joined the 
general consensus on the anti-dumping text after secking 
clarifications on the use of countervailing duties 


EC Foreign Ministers Meet To Discuss GATI 


107372782593 Panis AFP in Enelish 1801 GMI 
/3 De y3 


[Text] Brussels, Dec 13 (AFP)—The EC foreign minis- 
ters began a meeting Monday [13 December) afternoon 
shortly after 1400 GMT to discuss the continuing GATT 
negotiations. They were to hear Brittan’s report on the 
talks and discuss the EC's position 


As to the outcome of the GATT talks, Brittan said in 
arriving for the meeting that he hoped for an agreement 


Luxembourg Foreign Munister Jacques Poos said. “I'm 
relatively optimistic, I'm confident.” 


Gertan Economics Minister Guenter Rexrodt sad 
Brittan was to return as soon as possible to Geneva, 
where the trade taks are continuing, so that the Commu- 
nity would be represented there on the highest level 


Adjourn Until 18 Dec 


178722082938 Pants ARP in Lnelish 2041 GMI 
lide Gi 


{Text} Brussels, Dec 13 (AF P)—European Community 
foreign minesters meeting here to discuss the GATT talks 
ended their mecting and decided to gather again 
Wednesday [15 December] to continue discussions of 
defences against unfair trading, an official said 
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The four countries opposed to a strengthening of the 
detences—Germans. Britain, the Netherlands and Den- 
mark—have maintained thew opposition. saying thal a 
decision will be taken as part of the final GATT talks on 
Geneva, the official sand 


France has said it wants a decision on the resuc before a 
GATT agreement 1s accepted by the EC's 12 members 
he said 


The foreign ministers wound up thew meeting at 9-00 
p.m. (2000 GM) and are to meet again Wednesday, the 
day of the final GATT deadline 


Sutherland Warns GATT Latks ‘Cound t aravel 


1073721650938 Parts ALT in Enelish 1636 6M 1 
13 Dec 93 


[Text] Geneva. Dec 13 (AF P—GATT world trade talks 
could unravel if the ( nited States and the European 
Community do not setth them audsveisual quarrel 
GATT Directorreneral Peter Sutherland sand here 
Monday [13 December] 


Addressing a press conterence, he san. it was “vital” that 
the two trading powers make a final push towards an 
acoord im the Urucuas Round of GATT taths by the 
make-or-break target date of Wednesday 


EC's Brittan Expresses Confidence on GATI 
Accord 


1138122106098 Paris JEP in Lnelish C100GMI 
12 Dec 93 


[By Peter Macher] 


[Excerpts] Brussels. Dec 13 (ATP )—The top European 
Community negotiator expressed contidence Monday 
| 13 Dex ember] for a world trade accord yy Wednesday's 
deadline while LC diplomats sand a deal with the US 
was near on film industry protectin 


“DT think ac can reach an accord on schedule, bC) Track 
C ommissvoner Loon Brittan told reporters atter briecting 
the Community's tore and agriculture moenisters on 
the last-minute talks on Geneva 


Brittan returned to Geneva Monday night and was to 
report back to the EC ministers on Wednesday. “1 hope 
to report an agreement that 1s sullicrentl detained tor 
the Council to be able to approve it.” be sand 


But Belgian Foreign Minister Willy © lacs. whose country 
holds the EC presidency. called market access tor teatiles 
“the stumbling block that continucs to Cloud chances tor 
a GATT accord” 


EC officials also sand hingering differences over tinancial 
services, maritime transport, anrcratt subsidies and a 
future multilateral trade organisation needed to by 
resolved 
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But Brittan sad a conclusion to the seven-vear-old 
Uruguay Round of the General Agreement on Tarts 
and Trade (GATT) could mclude some “tramework” 
accords that would have to be fleshed out after the 
deadline Wednesday. [passage omitted] 


4 German diplomat said the EC resisted US. pressure to 
ensure a S0-percent quota for European tele. rsion pro- 
gramming did not apply to pnme time and that new 
satclinte and optical fibre technologics were not regu- 
lated 


Brittan would not comment on the audrovesual deal but 
expressed optimism for a resolution of the rssuc by 
Wednesday 


“I cannot beheve the United States would really want to 
prevent a Uruguay Round deal bemy reached on the 
(audio sual) rsue.” he said. “ht would be altogether 
disproportionate.” [passage omitted] 


\fricans Iry lo Negotiate ‘Behind the Scenes’ on 
GAT! 
iC 1420079293 Parts ARP in Lneiih PIG 


is Th vs 


(Hy Christine Buhagiar] 


{Excerpts} Geneva, Dec 13 (AFP)—Afirican counties 
far off center stage m world trade talks, were trying 
behind the scenes on Monday [13 December] to nego- 
trate deals with ng powers to lomit the negative effects 
thes fear trom world trade lrberalization 


All studies of the Uruguay Round of multilateral trade 
talks armed at expanding and Iberalizing world com. 
merce have concluded that Africa. accounting for only 
2.6 percent of world trade for only 1.9 percent without 
South Africa), will not gain any net benetit at all trom the 
trade agreements the world 1s rushing to complete by the 
December 15 deadline. [passage omn ‘ed] 


“That will very tough for them. The balance of pay- 
ments will deteriorate, and then debt rise.” commented 
the Egyptian ambassador to GATT. Munr: Zabran 


Ihe Afnmcan nations were rather mactive when the 
GATT negotiations got under way and trelded small 
delegations (a single person tor Mali). trying to deal with 
the battalions of negotiators sported by the big powers 
But the Africans have gotten organized since then and 
have designated one country to represent them, Egypt 


After long negotiations, the countres classified as “net 
importers” of foodstulls reportedly obtamned. over the 
weekend, an agreement with big powers to lighten the 
burden represented by higher prices of agricultural 
Imports 


Ihe industnalized countnes reportedly undertook to 
merease therr food and to such Afmcan countrres, and to 
lactate loans to countrees mn difficult, 
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“That wall reheve things.” said the Egyptian ambas- 
sador. But ..:st that agreement will have to be adopted 
on December 15 along with the “final package” resultir ¢ 
trom the GATT trade talks, and Afncan countries insist 
that the accord to help them must not be a mere token 
| passage omitted] 


WWE. Greenpeace Condema GATT's 
Implications 


1 14700749493 Parts ARP om benelish IS20GMI 
13 Dec 93 


iTexat) Geneva. Dec 13 (AFP)}—Creenpeace and the 
World Wide Fund tor Nature (WWE) on Wednesday 
\day as recenved] condemned the GATT talks nearing 
them finale here, saying that negotiators had completely 
ygnored vital environmental rssucs 


Ihe GATT as no stands mght now seems to have a 
trade-at-all-costs attttude” Greenpeace sand while the 
WWE attacked the proposed Multilateral Trade Organ- 
sation (MTO) that will administer the GATT agree- 
ment 


“The MTO will have the power to overnde national laws 
on environmental protection, health and safety” WWI 
director Grordon Shepherd sand 


{ ruguas Round drafts show that trade negotiators have 
tailed even to establish a trade and environment com- 
mittee within the proposed MTO)” he said 


(Charles Arden larke of Greenpeace said that by 
mnoring the environment the credibility of the MTO had 
been damaged betore its inception “at a ame when the 
environment and sustamable devclopment are at the top 
of the international political agenda” 


Representatives from 11S natrons are meeting bere mn an 
attempt to end the Uruguay Round of talks under the 
(seneral Agreement on Tariffs and Trade 


hantor, EC's Britain Resume GATT Negotiations 


P47 098798 Pants ARP on Lnelish O8S9 GMI 
id Thy uy? 


[leat] Greeneva, Dee 14 (AFRP)—Trade negotiators 
Mickey Kantor of the United States and Leon Brittan of 
the European Community resumed negotiations here 
Tuesday [14 December] as part of last-minute attempts 
to conclude a GATT agreement 


They met at the premises of the US. delegation to the 
(seneral Agreement on Tariffs and Trade (GATT) at 
945 AM. (0845 GMT) to overcome outstanding differ 

ences holding up the final stage of the Uruguay Round of 
talks to reduce barrrers to world trade by the deadline of 
Wednesday 





Brittain: “Making Progress” 
AU 1412101093 Paris ARP om Enelish 0931 GMI 
14 Dec 93 


[Text] Geneva, Dec 14 (AF P)—Brittan said on arriving 
for the meeting that he believed they were making 
progress and he said he hoped that they would be able to 
announce something soon. 


The two officials had negotsrated throughout the night, 
with a few breaks. 


Meanwhile in London British Foresgn Secretary Douglas 
Hurd played down the signift. ance of last-minute hitches 
in the negotiations. 


He sand in remarks on BBC radio that “it has been clear 
for a long time that 1 would be a cliffhanger at the end” 
and that “everybody 1s trying to smuggle mm its own 
particular cause and to revive arguments that we thought 
had been put to an end.” 


And he also stressed: “ Today 1s really the last day for that 
sort of thing... It 1s time now for a wrapping up of the 
gencral agreement so that it can been approved tomor- 
row.” 


Audiovisual Exclusion, Limited Agreements 


AU1412111893 Parts AFP in Enelish D052 GMI 
14 Dec 93 


[Excerpts] Gereva, Dec 14(AFP)—He «dded “I belreve 
today will be a milestone in the history ws sorld trade” 
He said the exciusion of audiovisual services from the 
Uruguay Round meant that Europe “will now be tree to 
pursue its own cultural policy” 


He regretied that an EC compromise proposal was 
rejected by the United States. 


The EC negotiator said there had been a “limited agre, 
ment” betweeen the US. and the EC on civilian aircraft 
subsidies. He added that there had been very little 
progress on -< aritime services. [passage omitted] 


Sir Leon sant: “It 1s not a deal or an agreement that we 
have reached, but the resolution of differences between 
two trading groups.” [passage omitted] 


Textile Exemptions 


AU 1412113593 Panis AVP in Enelish 1056 GM? 
14 Dec 93 


[Tet] Geneva, Dec 14 (AFP)}—Both Kantor and Sir 
Leon said there were exemptions in the textile sector, 
and conceded that the bilateral accord in this field was 
rather weak 


Brittan sand the two sides reached “a very fine serec- 
ment” on a dispute setilement system under a mult- 
later. trade organisation 


“| beleve that in years to come nt will be one of the 
crowning glories of the Uruguay Round.” he sand 


INTERNATIONAL AFFAIRS 


FBIS-WEL -93-238 
14 December 1993 


Kantor, Brittan Press Conference on GATT 
Progress 
101472701293 Pans AEP in Enelish 0946 GM! 
l4 Dec 93 


{Text} Geneva, Dec 14 (AF P)—US. Trade Representa- 
tuve Mickey Kantor and his European Community coun- 
terpart. Leon Brittan. were to give a yornt press confer- 
ence here at about 1000 GMT (11:00 am.) on Tuesday 
[14 December) on progress in GATT trade talks, thew 
spokesmen sand 


The announcement came shortly after Brittan said that 
they had made some progress after all-nigh: talks aumed 
at overcoming then diterences before Wednesday's 
deadline to complete the negotiations under the General 
Agreement on Tanfls and Trade (GATT) 


Fad to EL-U.S Dispute Announced 
LDIAITCTOLS9S Hambure DP Ain German 101° GM 
l4 dew 93 


[ feat} Geneva (DPA)}—The Unned States and the Euro- 
pean Umon have settled ther GATT dispute following 
days of tough negotiations. Thrs was announced to the 
press mn Greneva this morning by the two chict negotia 
tors, Mickeys Kantor and Sir Leon Brittan. They have 
thus cleared the way tor the conclusion of a new world 
trade agreement or which the 115 partecepating states 
are to agree finally tomorrow evening mm Creneva 


EU ‘s Brittan Details GATT Deal, Audiovis.al 
Exclusion 

LD14121138493 Parts France Inter Radi Network in 
Jrench 1100 GMT 14 Dec 93 


[Text] In Geneva, the European Union [EU] and the 
United States have announced that they have reached a 
global accord on the rsucs stell divedeng them in the 
GATT negotiations. Mickey Kantor sand, however, that 
the two parties agreed to disagree on the audiovisual 
round. The audrovisual rownd has therefore been Ic‘t out 
of the GATT agreement. Su Leon Brittan. the FU 
negotiator, spoke to Gerard Zenon 


[Begin iecording) [Brittan] Absolutely, | am completely 
satisfied. We now have an agreement between the Amer- 
cans and ourselves which settles all our 4ifferences, and 
which grees us the ummediate possibility of signing a 
multilateral accord tomorrow 


| 7Zenons| Is it a good thing that the audioy rsual rownd has 
been set aside” 


[Brittan] | think thes 1s the chore that the Amercans 
have made. The result «clear. We, the Peropean Unmon 
are now absolutely tree to follow the path we alll chose 
without being hindered by the shehtest comstramnt 


|Zenom | You are optimrstic” 
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[Brittan] | am always optumustic, but ! think thai today 
there 15 good reason for my optimism. [end recording] 


AFP Summarizes GATT Accord Package 
10 1472713993 Pans AFP in Enelish 1120 GMT 
ld Dex vi 


[Excerpts] Geneva, Dec 14 (AFP)—The United States 
and the European Community agreed corly Tuesday [14 
December] to remove audio rsual services from the 
Uruguay Round final package in order to secure aGATT 
world trade pact by Wednesday s ccadiine. 


Senior negotiators US. Trade Representative Mickey 
Kantor and his EC counterpart Sir Leon Brittan 
announced at a joint news conference that they had 
settled the bilateral differences which had been blocking 
the tinal phase of 115-nation negotiations in the General 
Agreement on Tariffs and Trade. [passage omitted] 


Su Leor sar “lt has indeed been a breakthrough. We 
have setilee all the differences betecn the U.S. and the 
EC. although not to everyone's satisfaction.” He added: 
“T beleve today will be a milestone in the history of 
world trade.” li was, he said, “not 2 deal or an agreement 
that we have reached, but the resolution of differences 
between two trading groups.” 


The negotiators agreed to remove audrsvrsual services 
from the Uruguay Round framework and sand their 
agreement covered a range of sectors from financial 
services to textiles. [passage omitted] 


Britian sand the exclusion of audiovisual services from 
the | ruguay Round meant that Europe “will now be free 
to pursuc its own cultural policy.” 


He regretted that an EC compromise proposal was 
reyected by the United States, saying the Community had 
been prepared to agree to a limited regulation of the 
sector and to share the proceeds of a tax on blank 
video-tapes with the United States. 


The EC negotiator sand there had been a “limited agree- 
ment” betwecen the US. and the EC on civilian aircraft 
subsidies. He added that there had been very ite 
progress on maritime services. [passage omitted] 


Both Kantor and Sir Leon said there were exemptions im 
the textile sector, and conceded that the bilateral accord 
m thes freld was rather weak 


Brittan sand the two sides reached “a very fine agree- 
ment” on a drspute settlement system under a multi 
lateral trade organisation. 


“T beleve that in years to come it will be one of the 
crowning glories of the Uruguay Round,” he said 
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Reviews History of GATT Rounds 
AU 1412114193 Pans AFP in Enelish 1121 GMI 
14 Dec 93 


[Text] Paris, Dec 14 (AF P)—The General Agreement on 
Tariffs and Trade (GATT) was sogned in 1947 on Grenes a 
and since then has been negotuated m cight rounds 


GATT, now made up of 115 countries, arms to boost tree 
trace by reducing customs tees 


The enght rounds have been 


¢ First round in Geneva in 1947. The 23 countries that 
founded the GATT decided to cut 45,000 trade tantts 
worldwide. 

¢ Second round m Annecy. France in 1949 The 13 
countries participating mn this round proposed 5.000 
additional tarnftts reductions 

¢ Third round in Torquay. Britain, 1950-51. The 38 
counties involved adopted 8.700 tantl reductions 

¢ Fourth round im Geneva 1955-56) The 26 countries 
participating deceded to further cut customs taritts 
with a total value of 2 5 billhon dodlars 

¢ Fifth round, known a the Dillon Rovad. held im 
Geneva 1960- 62. The 26 countres particopating 
decide to cut customs tanfts on 4.400 terns 

¢ Sixth round, known as the Kennedys Round. held om 
Geneva 1964- 67. The 62 countries partrrpating 
decided on substantial taritts reductions on all rodus 
trial products. They also reached agreement on 
cereals and chemical products 

e Seventh round, known as the Nixon Round, began om 
1973 un Tokvo and ended m 1979 mn Geneva The 99 
countries participating decived on customs reduc- 
tions averaging 20 to 30) percent and to set up an 
mproved framework for mtcrnational trade by 
means of various codes, maurinly for publi procure 
erent, subsidies, customs rate, and technical obstacles 
to trade 

© bighth round, known as the Uruguay Rownd. started 
in 1986 on Uruguay, orginally invol ing 1) coun 
tines. It has been the most difficult round to eepotiate 
as it involves such complicated issucs as banking 
insurance ond telecommunications mdusties and 
protecting investments linked to trade 


The final negotiations set for the Uruguay Round m 
1990 on Brussels collapsed because of differences 
between the United States and the European Commu. 
nity over agricultural subsidies 


Woerner Asks France To Play ‘Full Part’ in 
NATO 

1791273809898 Paris AP in Lnelish Toso OM 
14 Dec 923 


[Text] Pars, Dec 14 (AFP)—NATO? chief Mantred 
Woerner pleade ' with France Tuesday [14 December] to 
play a full parton the Atlantic alhance. ceting the organ 
sation s special summit neat month and Lurnope's new 
security needs 
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French defence ministers ought to take part in meetings 


with their counterparts from the other member states of 


the North Atlantic Treaty Organisation, Woerner told a 
discussion group on French defence policy held at the 
National Assembls 


“That would not be synonymous with remtegration.” he 
said, relerring to France's 1966 decision to pull its forces 
out of NATO's integrated military structure. An example 
was Spain, which attended Defence Planning Committee 
sessions without being in the integrated structure, 
Woerner noted 


The NATO secretar. general said crisis management 
presupposed much closer contacts among NATO's polit- 
ical and military authorities 


France had increased its participation in Military Com- 
mittee work, and it would be titting to tormalise and 
extend moby bringing m Admiral Jacques Lanxade. 
Armed Forces chiet of the General Statl, Woerner sug- 
gested. 


He said the new concept of combined forces groups, with 
NATO providing troops tor use by the Western Furo- 
pean Union, would make French participation in NATO 
military activities easier, independentls of any remtegra- 
tion 


None ot those Options would lorce | ance 
independence. Woerner said 


to give up its 


He was surprised when people said France “would move 
closer to NATO when the alliance changed. It had 
already transformed itself by adopting a new strategy 
and forging relations with the old East Bloc countries, he 
said 


NATO'’S Woerner Views Admission of Fastern 
Countries 

{/ L327 27987193 7% we HMOSPODIARSAT NOLIN) n 
Czech 10 Dec 93 pp 1. 23 


[Intersicew with NATO) Secretary General Mantred 
Woerner by Milos Sklenka in Brussels. date not given 
“The Allhance Is Not Against Expanding to the Fast. Savs 
Mantred Woerner’ | 


[Text] There is roughly one month until the NATO 
summit mn Brussels mm January. At this summit. the 
NATO countries should clearly define them tuture rela- 
tions with the countries of Central and Bast Purope. In 
view of this, we asked NATO Secretary General Mantred 
Woerner—who has been the chict of the allrance since 
)9X$S—tor an mnterview mn Brussels 


[Sklenka] The ethnic conthets in former Yugoslavia that 
have grown into a cruel war, posing a threat to the 


Balkans and all of Furope plus instability in Russia and 
other republics of the former Soviet Union, are forcing 
the countries of Central and bast Europe to look tor 
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security guarantees under NATO's wings. Is it realistic to 
expect that these countries could become tully tedged 
members of the alhhance? 


{Woerner] ? believe so. NATO understands the efforts of 
the Central and European countnes to obtain securits 
guarantees for themselves in this way. This is why the 
allhhance, too, 18 taking all possible steps to accept the 
countnes of that region as its members. However, the 
expansion toward the east cannot be artificially tucied, 
and has to be in harmony with the overall trend in 
rapprochement between the West and the East in many 
spheres 


{Sklenka] What can be expected, then, from the NATO 
summit in January” 


{Woerner] | am convinced that we wall be able to 
formulate clearly the principles and criteria tor the 
alliance gradually to accept the Fast Furopean countries 
It 1s clear even today that a broader and more intense 
mutual cooperation should become the basis for this 
PTOCESS 


[Sklenka] What role will the US. Partnership tor Peace 
project have in that process’ 


[Woerner] The Partnership for Peace project) wall 
become the backbone of the entire process of rapproche- 
ment between NATO and the Fast. Joint military ever- 
cises and other activities are an indispensable condition 
for us to get to Know each other better and for strength- 
ening our mutual trust. 


|Sklenka] Russia. however. 1s still against NATO admit- 
ting new members, since thes fear isolation 


| Woerner}] We tried to explain to the Russian president 
in Brussels that the objective of the possible admission of 
the Fast Furopean countries into NATO ns not to rsolate 
Russia in Furope. On the contrary, we want to develop a 
so-called strategic Cooperation with Moscow 


[Sklenka] What about Russia yorning NATO 


[Woerner] | do not beheve that anyone rs seroushs 
considering this possibility. Russia porning NATO would 
be neither in Moscow's interest, nor in the West's 


[Sklenka] To what extent are you planning to apply to 
countries of Central and Last Europe Article 5 of the 
North Atlantic Treaty. which savs that NATO) wall 
respond to an attack against any countrys of the alhance 
as an attack agaist all the countries of the allhance 


{[Woerner}] Since the article clearly mentions member 
countnes—that 1s, countries with full membership—the 
Central and East European countries cannot count on 
security guarantees as defined on the article However 
there are other possibilities whereby NATO) could pro 
vide the necessary security guarantees for the countries 
of the region, A potential aggressor against a country that 
closely cooperates with NATO has to reckon wath an 
appropriate . action from the alliance 








FBIS-W EL -93-238 
14 December 1993 


[Sklenka] Let us return to the Yugoslav conflict once 
again. When looking at the war there. with no end in 
sight. critics complain about the “inactivity” of the 
alhance. According to them, NATO ts undergoing a 
CTISIS, SINce if 18 not capable of installing permanent 
peace by applying is clout. 


{Woerner] Blaming NATO for the continuing war in 
Bosnia 18 a great simplification—at the very least—of the 
comple, situation there. First, we must realize that 1 1s 
the United Nations that has been mandated by the world 
community to solve the Yugoslay conflict. and not 
NATO. The alliance is only doing what u has been 
mandated to do by the UN. 


Slovakia Urges Security Guarantees 
LDI3121°2993 Hambure DPA im German 1628 GMT 
13 Dye 1 yz 


| Text] Bonn (DPA)—In Bonn this evening. Slovak For- 
eign Minister Jozef: Moravcik urged NATO to gine 
securmty guarantees to the four Central European reform 
States between Warsaw and Budapest. During a speech at 
the invitation of the EU [European Union] mission in 
Germany. Moravcik stressed that these guarantees had 
to come into force before completion of the reform 
process. and at the same time, accompany the European 
economic integration of Slovakia, the Czech Republic, 
Poland. and Hungary. Moravcik. who beforehand had 
talks with his German counterpart Klaus Kinkel, as well 
as chancellery officials. also stressed the four states’ goal 
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ot harmonizing their foreign policies and in particular, of 
speaking to West Europe with one voice 


Kinkel and Moraverk highlighted the friendly and prob- 
lem-free relations between the two countries. Kinkel said 
further rapprochement between the countries of Central 
and East Europe and NATO and the WEU [Western 
European Umon] was of “particular significance” to the 
stability of the entire region. However. this must not be 
allowed to encroach upon other security interests. Kunkel 
expected Council of Europe standards on minorities 
rights to be fulfilled. 


Donors Agree Te Give Zambia $812 Million Aid: 
Set Terms 

10° J012193193 Parts AFP in Leelish 191° GM 

10 Dex y? 


[Text] Paris, Dec 10 (AFP)—Zambia’s leading aid 
donors agreed at a Paris meeting on Thursday and 
Friday [9-10 December] to provide Zambia with new aid 
of $812 millhon—if that country meets ns commitments 
on economic policy and methods of government 


A communigue issued on Friday after the meeting. held 
under the aegis of the World Bank. said that a shortage of 
almost $100 million not met by the new commitments 
would be considered at a new meeting planned tor 
March 1994. 


Zambia, whose delegation at the mecting was headed by 
Finance Minister Ronald Penza. had estimated us aid 
needs for next vear at $908 million, not counting $275 
million renegotiated mm connection with debt resched- 
uling 
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Dehaene ‘Quite Satisfied’ With First Day Summit 
Talks 

BRI012212093 Brussels BRIN-1V1 Televiston Network 
in Dutch 1830 GMT 10 Dec 93 


{Interview with Jean-Luc Dehaenc. Belgian prime min- 
ister and EC Summit chairman, by station correspon- 
dent Guy Janssens, following the conclusion of the EC 
Summit afternoon session outside the Egmont Burlding 
in Brussels on 10 December—recorded] 


[Text] [Janssens] The first day of this European summit 
1S finished and the European heads of state and govern- 
ment are now having dinner at Hertoginnedal. where 
thes will continue discussions on problems with regard 
to free trade and the GATT. At the conclusion of today’s 
meeting. Prime Minister Dehaecne was optimistic. He 
was satisfied with the achievements of this first day. in 
particular with regard to the conclusions reached on EC 
Commission President Delors’ White Paper on employ- 
ment and economic recovery. 


{Dehaene] | am quite satisfied. We had a very good 
discussion about the White Paper, which was very well 
received. We will try to incorporate this tomorrow in the 
conclusions. We have discussed the directives with the 
finance ministers and have approved their general prin- 
ciples. We also have tackled the other rssues that were on 
the agenda, such as the expansion [of EC membership] 
and the related institutional problems. We also have 
fully confirmed the linguistic regime as demanded yes- 
terday by the Parhament [to make Dutch an official EC 
language], and this was done jointly with the Nether- 
lands. We discussed the subsidiarity problem, as well as 
joint actions in foreign affairs and as regards problems 
concerning justice and domestic affairs, such as internal 
security and drugs policy. on which special emphasis will 
be placed in the summit conclusions 


[Janssens] As for the White Paper, there 1s still a problem 
with regard to its funding. The British in particular do 
not seem very enthusiastic about the European loans 
which the Commission 1s proposing. 


{Dehaene] | also heard rumors inside that the Britrsh are 
making a mayor issue of this but, as 1 said from the 
outset, this 1s not the essence of the White Paper 


Janssens, interrupting] But it nevertheless 1s important. 


{Dehaene] Yes, but tt 1s not the procedure that matters. 
The question 1s, how can we release resources. Nobody 1s 
tied to these Eurobonds, there are other procedures to do 
this... 


[Janssens, interrupting] With which the British would 
probably be more cooperative. They do agree with 
funding levels? 


[Dehaene] They agree with the White Paper, with the 
expansion of the networks, and with tne mvestment 
program. John Major displayed a markedly positive 
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attttude toward the White Paper. Only toward the out- 
side world did the British make a fuss about these loans. 
But this has nothing to do wath 11. 


Fditorialist Terms EU Summit "One of the 
Successful’ 


BR1I312153193 Groot-Byuegaarden DE STANDAARD in 
Dutch 13 Dec 93 po 


[Editorial by Guido Boodts: “Success” ] 


[Text] The success of a European summit cannot be 
measured by the contents of the final communique. In 
some instances, the question of whether mt has been 
successful can be answered only during the following 
months or even years. However, there are indications 
that the Brussels summit. under Belgium's presidency. 
was one of the more successful of the past few vears 


This 1s not only duc to Belgium's insight oF perseverance 
The long-lasting procedure to get the Maastncht Treaty 
on track was over. After two lukewarm presidencies by 
the Britessh and the Danish, a pro-European country, 
which traditionally cooperates closely with the European 
Commission, finally took over. 


This in no way excludes the efforts of Prime Minrster 
Dehaene and his team of ministers-presidents. Various 
difficult wssues were discussed over the last few months 
The exchange crisis in the fall could have led to irrevers- 
ible damage. The divergencies on the Uruguay Round on 
the hberalization of world trade could have resulted in a 
serious break. The sometimes infantile discussions on 
the location of European institutions could have por- 
soned the atmosphere profoundly. This was all avoided, 
however. 


During the Brussels summit the Twelve showed more 
cohesion than expected. The frontal attack against the 
European Commission's “White Paper on Growth, 
Competitiveness, and Employment” did not take place 
Qn the contrary, its main lines have been approved. The 
eather British criticism had much to do with internal 
policy. Two weeks ago, British Chancellor of the Exche- 
quer Kenneth Clarke announced a budget policy which 
should make government loans obsolete by the year 
2002. Therefore, he was unable to welcome the white 
paper's proposal to finance trans-European networks 
through European loans. Like other British politicians, 
who mn the past had on various occasions tried to thwart 
European integration, Clarke misled public opinion im 
Britain..and other European countries 


The European Communities—the European Coal and 
Steel Community, the European Economic Community, 
and Euratom—have, since their birth. been major bor- 
rowers on the European and international capital mar- 
kets. They have excellent reputations and are able to 
borrow money on the best possible conditions 


That money 1s subsequently loaned to European Union 
member states on conditions which many of them 
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cannot negotiate on their own. At the end of 1992. the 
three European Communities outstanding loans totaled 
ECU20 billion, ECU3 billion of which were added in 
199). 


To these figures need to be added the loans to support 
the balance of payments of some member states and the 
loans extended by the European Investment Bank. The 
ECUS billion per year sought means an increase in 
borrowings, but i 1s not at all a novelty. 


The total amount borrowed needs to be weighed against 
a budget that totaled ECU66.2 billion in 1992. 


Starting today the special councils have to convert the 
summiut’s orientations into specific measures. The con- 
troversial financing of the trans-European networks 1s 
not the most urgent problem. The individual countries 
need to clean up their own economies. Most of the 
proposals in the white paper have to be implemented by 
the member states themselves. The European projects 
proposed still have to be worked out. If there 1s agree- 
ment on these projects, then the money will be found, 
100. 


The most crucial test for the Twelve’s unity is the 
Uruguay Round negotiation in Geneva. The Twelve 
should not forget that this 1s about “growth, competitive- 
ness, and employment” as well. 


EU Ministers, Bosnian Leaders To Discuss 
Initiative 22 Dec 


L1D1212114193 Belgrade TANIUG in English 1043 
GMT 12 Dec 93 


[“Pool™ item] 


| Text] Brussels, Dec 11 (TANJUG)—A meeting between 
Bosnia’s warring sides and European Union ministers, to 
be held in Brussels on December 22, 1s to define the 
means for a soonest possible acceptance of the EU 
Luxembourg initiative, Union's president Wally Claes 
said on Saturday {11 December]. 


He told a news conference after the E.U. summit that the 
E.U. ministers, together with the leaders of Bosnia’s 
three sides and the presidents of Serbia, Montenegro and 
Croatia, would try to find territorial solutions for the 
former Yugoslav republic and reach a modus vivendi for 
the Republic of Serb Krajina (RSK). 


Bosnia-Herzegovina has been ravaged by a 20- 
month-old war between local Croats, Moslems and 
Serbs. The RSK was proclaimed in 1991 in predom- 
nantly Serb-populated areas within Croatia's administra- 
tive borders, in protest against Croatia’s forcible seces- 
sion from the former Yugoslavia. 


Claes said the first stage of the Luxembourg plan 
included the holding of a cease-fire and various trust- 
building measures. This stage would be followed by an 
international conference which would deal with the 
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remaining problems, added Belgium's foreign minister 
who will host the December 22 meeting. 


Claes did not mention the question of U.N. sanctions 
against Yugoslavia (Serbia and Montenegro), which were 
imposed in May last vear because of Yugoslavia’s alleged 
involvement in Bosnian war. The latest E.U. plan links a 
possible progressive suspension of sanctions to the 
reaching of territorial solutions for Bosnia. 


Claes said the European Union was trying to prepare a 
jornt platform for the meeting with the United States and 
Russia, adding that this was discussed during Russian 
President Yeltsin's visit to Brussels earlier this week. 


Belgium's Claes on EU's Iran Policy, Rushdie 
Support 

BRO912164193 Brussels DIE MORGEN in Dutch 

9 Dec 93 p 3 


{Article signed GH: “Wally Claes: “Continue Critical 
Dialogue With Iran} 


[Text] “Certainly, after recernving Salman Rushdie, fur- 
ther steps will be taken to continue the ‘critical dialogue’ 
with Iran, which was decided at the Edinburgh European 
summit. We must intensify this policy.” Wally Claes said 
vesterday evening just before his meal with another of 
the day's visitors, Russian Foreign Minister Kozyres 
Claes did not deny that little had come out of the 
previous palaver with Iran and did not want to suggest 
that he expected any change in the near future. “Our 
efforts have no perspective m sight.” he said. “So we 
must continue to take new steps, because we must 
persuade Iran to lift the death sentence on Rushdie. But 
take note: | have nothing against Iran, nothing against 
Islam. But | am against certain practices which go 
against the most fundamental human rights” Diplo- 
matic sanctions are not under consideration. But a joint 
Furopean letter had already been sent to the Iranian 
president under the Danish EC presidency. The message 
was that Europe was fully prepared to cooperate with 
Iran. if the human nghts violations stopped and all 
support to terrorism was halted. 


Indeed, Europe 1s proud that its foreign policy takes 
account of respect for human rights. But ts that really the 
case’ Are all European Union member states ready if 
necessary to stop their lucrative trade with bran to back 
up ther demand for the lifting of the death sentence 
against Rushdie? “I do not think that trading imterests 
are the main consideration.” Claes said. “The question 
is: What would Europe win if it were to completels 
isolate Iran. Would you not then weaken the moderate 
forces mn that country? Do we not then risk pushing Iran 
to acts of desperation? Would we not then push it into 
the welcoming arms of some large countries which are 
less choosy in their relations?” Claes made no real dential 
when asked whether this was not the eternal argument 
for not having to take sanctions when human nights were 
violated. But there was an assurance that the point 1s on 
the agenda of the European Council of Ministers 
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Earlier we had been given to understand that the Euro- 
pean Union was holding discrete discussions with the 
United States to see whether limited sanctions could be 
introduced against Iran. These would form part of the 
broader fight against state terrorism. One of their conse- 
quences would be that “dual purpose goods” (1-e.. prod- 
ucts which could also be useful for terrorist activities) 
would no longer be supplied. 


Norway's Membership In European Union 
Discussed 


* Negotiations iermed Paradoxical 


94ENOI1S4A Oslo AFTENPOSTEN in Norwegian 
24 Nov 93 p 14 


{Article by Aslak Bonde: “High-Relief Profile in EC 
Negotiations” ] 


{Text} Think: In the past year, have you heard any 
prominent representative of the party in power say: 
“Norway's policy in this area 1s very bad. We must join 
the EC in order to introduce a new and better policy.” 


We have not heard it. When the important people in the 
Labor Party argue for the EC, they say that the organ- 
zation is far from being what it ought to be. Even so, they 
want to join because they believe in international solu- 
tions. They believe that the challenges of the future can 
be better met from inside Europe than from inside 
narrow national boundaries. 


To put it another way: Norway wants in on an organiza- 
tion whose policies it does not like. That 1s a paradox and 
it infers that in many areas we will need to exert much 
effort to change EC policy in order to make it more 
attractive—from the northern point of view 


This 1s what we understand from the conflict concerning 
the EC's draft of the oil directive. For over a year, 
Norwegian officials have utilized every opportunity to 
argue against the oil directive, which 1s viewed as unnec- 
essary. Norway feels the EC does not need any policy for 
cil and gas. 


Essential 


We will see this clearly in other areas in the months to 
come: Norwegian ministers will travel around Europe 
telling the leaders of the EC that their fishing policy ts 
bad, that their district policy does not fit Norway, and 
that major exceptions in the agricultural policy are 
essential. 


Lobbying is pecessary and has to be especially intense 
because there are such huge differences between Norway 
and the EC system in these matters. A Norwegian EC 
membership will lead to big changes in national policy 
unless exceptions are made or the EC can be convinced 
to change its policy. 


It is important to emphasize that the differences are 
found in areas that are connected to management of 
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natural resources and settlement in the districts. In other 
spheres, Norway 1s already so well adapted that mem- 
bership will make little difference. Furthermore. we have 
no security problems. 


But i 1s not agreement and harmony that has captured 
the allention media and our counterparts in the 
negotiations. The »..pression being made 1s that Norway 
has been more difficult in the current membership 
negotiations than could be desired. It would be particu- 
larly serious if this impression were to carry over to the 
European Union. Who would make an effort to accom- 
modate a negotiating party that was unwilling to go some 
part of the way” As early as this summer, an anonymous 
foreign minister of an EC country said that Norway 
would never be a member. 


Risk 


This 1s one of the risks the government runs in its chore 
of negotiating strategies. In truth, we have thus far given 
the EC a message that we want ut both ways. Norway 
wishes to be part of the EC's decisronmaking process, but 
1S Not prepared to adapt to the policy in those areas the 
EC system requires 


The exception rs agriculture, in which the government 
realizes it 1s necessary to make extensive changes in 
national policy, but there its intentions stop. Norway 
said it was willing to drop its supports. But when 1 
turned out that Norway could not fulfill its goals with the 
help of EC supports, 1 made a request for a couple of 
extra supports—namely production subsidies and trans- 
port subsidies, which go against the grain of EC ideology. 


There are good reasons why the government makes the 
choices tt does. In the first place, 1 rs necessary to begin 
high in order to have something to bargain away in the 
upcoming negotiations. Second, it has been declared and 
concurred that 1t would be impossible to get a mayority 
in Norway to approve membership unless a membership 
agreement 1s obtained that guarantees Norwegian inter- 
esis—in oil, fish, agriculture, and districting 


The unpredictability of our counterpart in the negotia- 
tions 18 a third factor, The European Union rs const 
tuted in such a way that itis difficult to make definite 
predictions about what it might contemplate conceding 
to Norway in the membership negotiations. The top 
political leaders im every single membership countrys 
have on a number of occasions demonstrated great 
willingness to extend their community to Norway, 
Sweden, Finland, and Austria. They are not especially 
preoccupied with the details 


Through utilizing the goodwill at the top. it may be 
possible for Norway to push through matters that special 
interests and EC bureaucrats do not hike In addition 
there are so many shift,og interests inside the European 
Union. Norway could take advantage of this fact and 
even find allies on the opposite side of the negotiating 
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table. In a situation like this, 1t makes little sense to base 
one’s negotiation demands on what it 1s thought possible 
to achieve. 


The high profile is consequently easy to understand. The 
question, in the meantime, 1s how long the government 
can maintain it. Last week, Gunhild Oyangen said there 
would be no resolution to the negotiations if Norway 
cannot get the provisionary arrangement for agriculture 
that we want. The fishing minister 1s asking for things 
that he knows are just about impossible to obtain. 


If they do not begin to modify their demands soon, it 
could happen that there never will be a conclusion to the 
negotiations, or a national referendum on the EC. 


* Political Viability Questioned 
94ENOIS4B Oslo AFTENPOSTEN in Norwegian 
26 Nov 93 p 14 


{Article by Geir Salvesen: “Break With EC Before the 
National Referendum?”—first paragraph 1s AFTEN- 
POSTEN introduction] 


[Excerpts] It 1s not at all certain the EC rssue will ever get 
as far as a national referendum in Norway. 


It was hardly to be expected that the distance between 
Norway and the EC in the membership negotiations at 
this point could be anything but large. But the EC 
Commission's answer to the accessor nations agricul- 
tural demands illustrates just how far there 1s to go. Two 
systems collide with each other and the repercussions are 
felt deep within the offices of Trade Minister Bjorn Tore 
Godal and Agriculture Minister Gunhild Oyangen. They 
should not be surprised, inasmuch as the leaks from 
Brussels in the past few weeks indicated what was to 
come. 


The catalogue of problems 1s a long one in a number of 
areas. Regarding fishing policy, Norway wishes to break 
from the central thesis of the EC system and negotiate on 
its own behalf with outside countries on fishing quotas 
and other related questions. This has to do with Russia. 


And then, there 1s the oi] directive. And the demand to 
maintain a border control. Many of the Norwegian 
demands stand in direct conflict with many of the basic 
principles on which the EC 1s founded, as for example 
the inner market, which is central to the economic aspect 
of the EC. 


It is this, among other things, that makes it so difficult. 
On the other hand, the EC contingent has been difficult 
to convince. 


All this means that the possibility of a rupture mm the 
negotiations in the near future 1s more likely than before. 
We can already glimpse the rationale behind what could 
happen—arguments that have not seen much light of day 
in the debate up until now. In the best or worse of 
scenarios—depending upon how one views it—the nego- 
tiations could be broken off. The parties could decide 
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that it 1s not possible to draw closer together. This 1s 
theoretically possible, though not probable. 


Sober Assessment 


Much more likely is a second scenario, the outcome of 
which would point in the same direction. Negotiation 
leader Eivinn Berg and his men have worked up to a 
result by means of a tough negotiating process. Norway 
has won approval for a portion of its umportant issues, 
but there are areas in which we have had to yield. Some 
areas are soft. Before Pmme Minister Gro Harlem 
Brundtland can signal through the trade minister that 
Berg may piace his name under the agreement, the 
government must decide whether it feels the agreement 
1s good enough. A number of factors must be taken into 
account in the final deliberations: 


e Can the members of the government—all members— 
truly go to the public and wholeheartedly support the 
results of the negotiation, not because they are obliged 
to, as their yob requires, but because they believe in 
the agreement? 

Is the outcome technically speaking good enough? 

Is the “balance” satisfactory? That 1s to say, do the 
positive more than outweigh the negative aspects of 
the agreement” 

¢ Is there a prospect that the Norwegian people will 
approve the result” 

e If there are definite deficiencies in the agreement, are 
these sufficrently subordinate to the broader perspec- 
tive of European integration and Norway's place as an 
actor in the European arena? 


If the government cannot answer unconditionally in the 
affirmative to these questions, there 1s a possibility that 
it could pass up the agreement. [passage omitted] 


If we look at all of the accessor nations at one time, we 
see that Norway stands out as the country that 1s the least 
avid of the four. The tough negotiation demands bear 
witness to this. There 1s no sign of EC desperation in 
Brundtland & Co. The government does not feel the 
country 1s pressed against the wall as does Finland. This 
presages a cool assessment of the results of the negotia- 
tons. 


* Daily Scores Agriculture Stance 
94 NOISHIC Oslo AF TENPOSTEN in Norwegian 
26 Nov 93 p 14 


[Unattributed article: “Paradox” ] 


[Text] It 1s a paradox of our times, one of those strange 
contradictions, that our EC negotiators are currently 
waging an all-out battle in Brussels in order that Norway 
can keep Europe's steepest food prices. The EC wants 
import restrictions removed and 1s naive enough to 
believe that Norwegian consumers wall reyoice over the 
cheaper foodstuffs that will follow. We could almost cut 
in half the prices of our daily market basket, in the case 
of bacon, cheese, bread, and shoulder chops, and inch 
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downward towards the price an Englishman, for 
example, pays for the same goods. 


Yet, the rssue 1s not so simple, the experts explain. We 
have to realize that a good standard of living for farmers 
in all parts of the country must be maintained and that it 
is reasonable for us taxpayers to pay out 19 billion 
kroner a year to subsidize agriculture—the equivalent of 
three-quarters of what it costs to run the Norwegian 
health system. And we realize ut. The transition must be 
gentle and proceed slowly, adaption to the EC's lower 
prices must not be so brutal that we lose our senses in a 
fit of buying. Here we may trust that the Norwegian 
negotiators will protect us. 


Even so, it 1s not something we totally appreciate. Never 
mind that the farmers’ good humor and substantial 
incomes will cease to be. What about the lot of the young 
suburban family in its founding years, with three chil- 
dren and perhaps just one income, which mainly goes to 
purchasing the food in the daily market basket’? Large 
groups like this one are struggling in our society, their 
burden isn less heavy than may be found on a Norwe- 
gian mounia.n farm. We see them every day, bul never 
in the debate on Europe. That ts a paradox that even the 
EC cannot take away from us. 


* Growth, Social Security Conflict Viewed 
94 NOIS4E Oslo AFTENPOSTEN in Norweeian 
25 Nov 93 p 14 


[Article by Nils Morten Udgaard: “Unemployment Is 
EC’s “Minefield”, Conflict in Brussels Over Social Secu- 
rity and States’ Role™] 


[Text] An “unpleasant winter” with an carly trost and 
unemployment which grows apace with the piles of snow 
along the roadside—that 1s what Europe's leaders now 
fear more than anything else. 


Prime Minister Gro Harlem Brundtland gave utterance 
to these feelings this week in the US. Paris newspaper, 
the INTERNATIONAL HERALD TRIBUNE: “When 
10, 15, 20 percent of the working force have no jobs, 
there 1s a dangerous situation.” she said, and recom- 
mended “increased growth in the economy and in 
employment, in particular.” 


The description of the problem 1s precise, for in the EC 
area unemployment has reached 10.6 percent, but the 
recommendations are diffuse, even im her case. They 
reflect the fact that today’s politicians are without a 
prescription for creating more jobs in Europe. The same 
is true of the economists who have developed their 
theories for compartmentalized economic areas and now 
are confronted with regions that are increasingly woven 
together in a global economy. The old paradigms are no 
longer valid. 


In the EC, unemployment here and now has taken over 
as the dominant political theme. The plans from Maas- 
iricht on an economic and monetary union have been 
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turned over for the time being to the cautious and 
skeptical bosses of the central banks. Yesterday. the EC 
Commission presenied its guidelines, which the EC's 
heads of state will be discussing for the better part of two 
weeks. It is a subdued paper with modcratc proposals: 
lower interest rates and low inflation, more cconomic 
growth, wage increases | percent lower than growth in 
productivity. The latter will contribute to creating jobs. 
together with reducing the social security contribution of 
employers “particularly for low-paid positions and 
youths,” the guidelines said. 


With its sterile choice of words, the Commission has 
moved itself into a political minefield. Brussels also 
came out with two other explosive suggestions: By low- 
ering interest rates still further. the EC currencies will in 
practice be devalued with respect to the dollar and the 
yen, and that will make Europe more competitive. Fur- 
thermore, job sharing. shorter work hours without full 
wage equalization should be practiced in order to “dss- 
tribute the work.” 


In reality. thes tug-of-war exrsts between the govern- 
ments that would like to invest more and those (hat 
would invest less in the state's role, and for legislated 
social security in the workplace. In other words, we could 
say that increasingly more open imternational markets 
are putting the “European model” under pressure trom 
the United States and Asia. It 1s a model that has been 
characterized by social security, liamited mobility. great 
emphasis on vacation and leisure, protection agains! 
layoffs, strong labor movements, and powerlul (and 
expensive) workplace legislation. 


The details and the price tag have varied around Europe 
from the Nordic welfare state, over the German “coc!” 
market economy, French and Itahan state-led industry. 
to paternalistic models in the Spanish and Portuguese 
economies. The British have swung back and fort). from 
Labour's ambitious welfare state after 1945 tw the 
Tones’ strident liberalism under and after Margaret 
Thatcher. 


All this 1s not merely economics, it has something to do 
with attitudes and traditions and social patterns—with 
the fact that Europe 1s Europe. and @ot California or 
Taiwan. Can the European countries retam thew own 
identity when the world 1s on the way to becoming an 
interconnected economy” And if they wish to turn then 
backs on an open, global economy, will the nations and 
voters then have to pay the price im the form of a lower 
gross social product” 


These are the conflicts concealed behind the war of 
words in Brussels. There, where reigns Commission 
President Jacques Delors, a man who comes from 
humble circumstances and reacts like a traditional social 
democrat. He has just been at loggerheads with Britrsh 
Finance Minister Kenneth Clarke, who believes that pob 
sharing (which Volkswagen wall try out with four-day 
weeks) will only lead to more unemployment because 
demand will drop. 
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The German Ministry of Economics ts adamantly 
opposed to any thought of a deliberate devaluation. It 
could unleash competitive devaluation of currencies and 
end by shutting Europe off as a closed trading block. A 
GATT agreement on free world trade 1s more important. 
but France continucs to oppose 11. 


More Jobs in the United States 


Unemployment has passed 3 millon in France and 1s 
still growing. The same ts happening in Germany. which 
anticipates a “flat” economic development next year. 
with over 4 million out of work. Nearly every day 
thousands of layoff notices are given out in the big firms. 
which are slimming down for more intense competition. 
both in the EC and im the world market. From crisis to 
crisis and from decade to decade. unemployment has 
increased in the EC, while 1 has fallen in the United 
States and Japan. 


In the past 2/) years, the United States has managed to 
create 30 million new jobs, or three times as many as the 
EC. But the major portion of these have come from the 
low-paid service sector: Real wages for the poorest 10 
percent of Americans has fallen by a third since 1970! In 
Europe, unemployment ts increasing at the same pace as 
social security, which also lowers real wages, even though 
only shghtly—thanks to the generous contribution trom 
the state coffers. 


The deficits are growing fast. and far exceed the figures 
set in the Maastricht treaty, and these tell us that the EC, 
also, has not found the economic way forward. 


* Oil Monopoly Conflict Unresolved 


941 NOISAD Oslo AF TENPOSTEN in Norweeian 
24 Nov 93 po 


[Article by Hilde Harbo: “Onl Conflict With EC Still 
Unresolved —first paragraph 1s AFTENPOSTEN intro- 
duction] 


| Text] Norway and the EC are closer to a solution im the 
contention over the oil directorate, but important ques- 
tions still remain. 


Not the least of concerns 1s the management of the State 
Direct Economic Interest Office (SDOE) in the on! 
sector. This 1s managed today by Statoil, and represen- 
tatives of the Norwegian Government have said that 
Norway 15 insisting upon maintaming this model. But 
this blending of governmental and commercial interests 
18 said to be in conflict with the EC regulations and must 
now be put into a separate directive for the oil and gas 
sector. 


The management of SDOE gives Statoil, among others, 
access to information on other, competitive companies 
who apply for licenses on the Norwegian shel! 


Statoil, as manger of SDOE, would lke to continue to 
receive this information, which mcludes geological and 
commercial assessments, even if the state company im 
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the future does not participate im all of the blocks. 
According to what AFTENPOSTEN has learned. Sta- 
toils access to sensitive information on competitor com- 
panies 1s one of the most difficult rssues remaining to be 
solved. 


EC Energy Commissioner Abel Matutes yesterday con- 
cluded a two-day visit in Norway. In a news conference 
following mectings with representatives of the Norwe- 
gian Government, Commercial and Energy Monesicr 
Jens Stoltenberg said that work was continuing on var- 
10us aliernatives to solve the remaining problems asso- 
ciated with the state’s participation in the petroleum 
sector. 


The most concrete thing that has come out of the last few 
weeks intense meetings on both the ministerial and 
bureaucratic levels 1s a proposal for a separate protocol 
connected to our eventual membership agreement 
Norway has asked fora protocol that exphenly stipulates 
the mght of nathonal sovereignty over ol and gas 
resources. 


Matutes had no problems with the ability to approve 
such a protocol, primarily because these principles are 
already incorporated into the oi! directive proposal But 
Stoltenberg stressed that it was nevertheless very mmpor 
tant flor Norway to have the protocol because these 
principles would then become a part of the EC's primary 
bods of law. The directives are only secondary law on the 
EC 


Matutes took a very optimistic tone and said that only 
technical questions remained. He felt certain that solu- 
tions would be found that were satistactors to all parties 
Stoltenberg was a bit more cautious, and san that what 
remains os to find technical solutions to the polrtical 
problems 


He pointed out that Norway had carher been om situa- 
trons mn which of was beheved that a solution was vers 
close, but without obtaining nt) The decisionmaking 
structure of the EC. turthermore. calls for a certamn 
restraint 


The member nations will make the final decision on the 
directive. Matutes beheved that tt would be approved at 
the next meeting of the council of energy ministers, 
expected to be held on 10 December in Brussels. Norway 
and the EC. consequently, have barely two weeks in 
order to find a solution 


Norway has understood that the demand to have the 
directive proposal shelved cannot succeed. The mmpor- 
tant thing for Norway ts to get a decrsson on the matter 
belore our membership negotiations are concluded, so 
that the government can evaluate i together with the 
results of the membership negotiations 
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Fditorialist Views Reluctancy for Greek EU 
BR1012143293 Brussels THE BULLETIN in English 
9 Dec 93 p19 


{Article by John Palmer: “The President's Voice™} 


[Text] The admession by Greek Minister for European 
Union Affairs Theodhoros Pangalos that Athens has 
“lost the battle” to prevent international recognition of 
its tiny Balkan newghbour Macedonia will have little 
effect upon the damage done to Greece's European and 
international image. Only last week Pangalos denounced 
the Bonn government's recognition of Macedonia. 
describing Germany as “a giant with bestial force and a 
child's brain.” 


This 1s the language of the man who in just two weeks 
tume wall be leading the presidency of the entire Euro- 
pean Union [EU]. Pangalos’ will be the official vorce of 
the EU as it seeks to recover from the trauma of the 
Maastricht Treaty and the ERM [Exchange Rate Mech- 
anism] breakup. 


Pangalos said Greece had not been consulted im advance 
about moves to establish formal diplomatic relations 
with Macedonia, which 1s already recognized by the 
United Nations. But Athens has been told repeatedly 
that 1 would not be allowed to veto recognition of this 
tiny landlocked Balkan state. 


Greece finds itself virtually alone internationally as a 
result of its century-old obsession with denying the 
former Yugoslav republic's right to use the name Mace- 
dona, which 1s also the name of a northern Greek 
province. Pangalos says that the rssue of the name 1s now 
closed. Greek Prime Minister Andreas Papandreou, 
meanwhile, says it's not. Pangalos says he 1s awarting 
unambiguous assurances from the government in Skopyc 
that Greece's borders are mviolate—assurances that 
Macedonia has been given for the past two years. 


The Macedonian episode is regarded as just one 
symptom of a serious malarse afflicting Greek policy in 
the Balkans, putting st at odds with the rest of the EU. It 
1s one reason why some politicians and diplomats in 
Brussels wish there were some way of bypassing the 
Greek presidency in the first half of next year 


Contrary to what many Greck politicians beheve, this 
wish has nothing to do with anti-Greck or pro-Turk 
sentiment. Indeed many of the current worrnes about 
Cireece are caused by the pre-modern. pre-democratic 
attitudes.towards dissent and national minorities, for 
example, that Greece shares with the modern Turkish 
State. 


Recall, for instance, the trial of four Greek socialists who 
were charged last year with “incitement of citizens to 
rivalry and division.” Their offence was publishing a 
pamphict arguing that their nexghbours had every right 
to call their state Macedonia. 
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Successive Greek governments have been reluctant to 
admit the exrsstence of national minortics on Greek soil 
(such as exrst throughout the Union) even though their 
presence 18 aitested to by experts. The last Greek gov- 
ernment cven refused to cooperate with the EU- 
supported Bureau of Lesser Used Languages when u 
ined to establish the number and size of the various 
linguistic minorities in Greece. 


But ut 1s the cavalier way in which Greek officials have 
tacitly permitted the bypassing of international sanc- 
tions against Serbia and sporadically blocked EU aid to 
Macedoma that 1s most offensive. Only last month. 
Belgrade television gave top spot to a visit by Greck 
ministers who announced a series of “twinning” proyects 
between Greek and Serb towns—hardly im the spurt of 
the UN sanctions 


Concern about Cireece’s foreign policy and cna! meghts 
records has nothing to do with the debate about the 
Greek economy or the way EU and has been emploved in 
Greece. Nor does it affect the strong case tor Cyprus to 
be prepared tor membership of the EU even betore a 
final political settlement 1s reached on the island 


But the conduct of the Greek presidency wall have to be 
monitored very closely indeed by the rest of the FU As 
far as the Serb Croat war of aggression against the 
mainly Muslim peoples of Bosnia 1s concerned, the EU 
Tronka, which comsests of Greece, Belggum (the retiring 
presidency) and Germany (which will take over next 
summer), must exert real collective control over EU 
foreign policy in the months ahead 


European Employers Present Competitiveness 
Report 

BROYI21I63193 Antwerp DE LINANCIETT 
LAONOMUISCHE 11ID in Dat h S Dew 93 po 


[Article signed KV> “European Employers Ask European 
Politicians To Restore Competitivencss—Time Has 
Come To Suit Action to Word” ] 


[Text] Brussels (TID)—The European employers are 
asking the Twelve to focus on competitiveness on ther 
search for more growth and employment. Indeed. a 
UNICE [Federation of EC Industries] survey has 
revealed that European competitiveness rs going down- 
hill. It 1s now high tome to suit the action to the word. 


“Everyone agrees on the present slump’s causes, but it 
turns out to be more difficult to do something about 1." 
UNICE Charman Carlos Ferrer says” The emplovers’ 
organization wants the many promises made im recent 
years to be put into practice. Indeed. the agreements 
reached at the EC summits in Edinburgh and Copen- 
hagen to boost growth and unemplovment have been 
hardly implemented at all 


At the next meeting of European heads of state and 
government leaders later this week, the economic crisis 
will also be highlighted. That 1s why UNICE presented 
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is interm report on European competitiveness scs- 
terday. The employers handed 1 over to EC Commission 
President Delors as a contnibution to the discussion. 
According to the employers, competitiveness must be 
raised in order to create more growth and employment 
Indeed, 1t appears from the U NICE survey that the EC's 
share in world trade dropped from 24 to 18 percent over 
the last 20 vears. During that period, only 0.4 percent 
new jobs were created in the EC. against | percent in 
Japan and 1.8 percent in the United States. With 10.6 
percent, the unemployment percentage in Europe 1s also 
much higher than on the Unned States (6.7 percent) and 
Japan (2.5 percent) 


In addition, wage costs in Europe are higher. partly 
because of the high tax and social security charges. In 
Europe. return on mvestments stabilized at |) percent 
on average. against 15 and 16 percent in Japan and the 
United States respectively. The pressure on governments 


1S huge. duc to the heavy public spending (49 percent of 


the GNP [gross national product]. against 37 percent on 
the United States and 32 percent in Japan). Finally. 
every European having a salary has to support an avcrage 
of two persons, against | in Japan and 1.5 on the United 
States. 


UNICE’s solutions include: more Nexbility on the yob 
market, more Mexible working hours, the promotion of 
technology and imnevation, more competition between 
companies, less government interference. and more 
coherent regulations. Another vital rssuc 1s the improve- 
ment of education and training quality. European 
employers support the EC Commission's plans to appro- 
priate additional funds for mayor intrastructure works 
However, UNICE urges that as many private funds as 
possible be used. More public spending rs the last thing 
the employers want. 


Council Adds Social Section to Telecom 
Liberalization 

BROGIOIS3S93 Antwerp DETINANCIEET 
LAONOMUISCHE 11D in Dutch 8 Dec 93 po 


[Article signed KV: “General Mail and Telephone Ser- 
vice Guaranteed mm EC—Important Precedent tor 
Financing of Public Services” | 


{ Text] Brussels (11)D)—Yesterday, the Twelve added a 
social section to the hberalization operation of telecom- 
munications services within the EC. “The mamtenance 
and development of a general mail and phone service 1s 
a kes clement of telecommunications within the Com- 
munity. The phone service must be affordable, and its 
financing guaranteed.” 


It is im these terms that the EC telecommunications 
ministers passed a resolution yvesternuas. The common 


text might well become a precedent for the formulation 
and financing of public services in the European Union 
For the first ime ever, a social section was added to the 
liberalization of telephony, which will become effective 
as of 1998. This sectron stipulates that the citizens of the 
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Iwelve are entitled to the deliver of egencral, high- 
quality services. which must remain altordabic 


Ihe resolutvon stipulates. among other things. that i 
such a general service would turn out to be unprofitable. 
other financing mechanisms (normally unaceeptable on 
the EC market) are possible. For them financing. one can 
appeal to mternal transicrs. the « harge of admission tees 
or to other mechanrsays which make ut possible to spread 
the charges for providing such a servece more farrls 


This means that whoever wants to offer an added-valuc 
service, mas have to pas additronal charges m order to 
obtain access to the network. unless he also assumes that 
public service Under certamn conditions, subsidies of 
cross-held stakes would no longer be prohibited, Belgian 
diplomats stated 


The EC Commission has drawn up a lit of what a 
considers to be public services. based on the prevasling 
legislation. However as tar as thew enforcement ts 
concemed, the member states are given a tree hand 


The Twelve alse adopted the prmcple of a general 
service with regard to marl The member states are powng 
lo assign a sulfrorent part of the sector to the provision of 
the service. In the resolution. tors alse stypulated that 
quality standards must be established tor mail tratin 
between member states, and that a mew fee svstem must 
be uoplemented Although the politcal accents for a 
further deregulatoon of marl services remam to be lad 
the principle of mamtamong a genctral service has been 
Clearly determined here. too 


In the margin of ther mecting. the Twelve also approved 
the creation of a data communications network tor the 
exchange of trade statistics among member states. The 
first three vears (1994-1996) ECU 10 million a vear wall 
be appropriated on the budget tor the network, which rs 
named Comedte 


Belgium's Masstadt Decrics British Opposition to 
CQO, Ta 

BRIAITCOT SIT O98 Greet Byeaardeon DE SEANDUARD on 
Dutch 147% 4s j’ je 


Masstadt Pired of British Oppose 
lax} 


| Article signed «0 
tion to European S ners OO) 


[Text] Brusseis—Alter the meeting of the European 
lt nron's finance monsters vesterday. Beleran Penance 
Minister Philippe Mavstadt wondered how much lonper 
a measure which os comsedered to be advisable. cvon of 
vital amportance, by a large mayornts of the member 
states, can be stalled by one member state. He was clearh 
referring to the Britesh objections to the mmplementation 
of a European energy OO). tas 


Ihe ministers took mote of the Belpran proposal to 
cvamine the mmplementation of a small Cen vironmental 
excise” on substrtutron for the encrgs CO). tax The ad 
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hoc working party will analyze Belgsum’s proposal. How- 
ever. the Brush have already stated that they are 
opposed to such a tax. too. 


With regard to the tax on savings. another Belgian 
suggestion, the ministers confirmed last October's agree- 
ment to ask the Commussion to look for a flexible 
formula, which would come down to a minimum tax of 
15 percent on income from capil. This formula would 
imply that both a declaration system, as exrsts in the 
Netherlands, and a withholding tax, as in Belgium or 
Germany, can be applied. 


The Commission will also be requested to contact third 
countries, especially Switzerland and Austra. to see 
whether they are willing to support a minimum Euro- 
pean tax. The Commussion should present an intenm 
report im March 1994. A final report should be ready at 
the latest by late June 1994. As expected. the ministers 
also established the guidelines for the economuc policy to 
be pursued the next few years. Account was taken of the 
conclusions of the latest European Council meeting. For 
imstance. there 1s no reference whatsoever to the number 
of yobs to be created, while environmental taxes are 
bering quoted as a possible compensation for lower 
charges on labor. 


The guidelines also emphasize the importance of trans- 
European transport, energy, and telecom networks, 
without, however, any reference being made to the 
controversial European bond loans to the amount of 
EC US billion a vear 


The ministers also passed the seventh VAT [value-added 
tax} directive on works of art and second-hand goods. 
From 1 July 1994 onward. VAT can only levied on the 
seller's profit margin on second-hand goods. If a second- 
hand product 1s sold by a private individual, no VAT will 
be levied. For the sale of second-hand cars in Belgium, 
thes directive does not change anything, due to the 
amendment which was passed last June 


ECs Van Miert Discusses Ilva Steel Deal 


BRIAT2TIAI93 Milan IL GIORNALE in Malan 11 De 
Yip lt? 


[Interview with EC Competition Commissioner Karel 
Van Mbert by Leonardo Marsano in Brussels, date not 
given: “Van Mert ‘Now Let Us Privatize Immed- 
ately] 


| Text] [Van Mert] There ts an agreement. We finalized 
it two hours ago. It 1s reasonable and enables the Com- 
mission to be coherent with the ratio between state ard 
and the reduction of production capacity. [Van Mbert 
ends] 


Competition Commissroner Karel Van Miert is no 
longer the “enemy of Taranto.” The compromise 


between Italy and the Community has saved the third 
liva furnace without disrupting the balance of the 
Twelve. In an interview with IL GIORNALE shortly 
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after reaching the compromise with [Italian Industry 
Minister] Savona, Karel Van Moert explained the signit- 
wcance of an agreement thal ends an rssuc that has been 
a bone of contention for years. 


[Van Miert] The aim was to achieve cuts of 2 millon 
tonnes im production capacity m order to resolve the 
ltahan question. The 300,000 tonnes 1s the quota car- 
marked for the Bagnol: plant which wall be definitivels 
dismantled, while the closure of the two Tva furnaces m 
Taranto wall result in a cut of 1.2 millronm tonnes. The 
third plant, however. will not be affected. and the 
remaining $00,000-tonne reduction im hot-rolled steel 
will be found elsewhere within six months of Ilva’s 
prnvaiszation. | beheve that there 1s a close link between 
the sale of pubisc industry and the one- 
half-millon-tonne cut in producuon. 


[Maisano] That means that whoever acquires the grant 
national sice! industry will have to shed his own poten- 
tual production clsew here 


[Van Mbert] | repeat: | think the two operations are 
connected, but this depends on the liahan authorities Of 
course, the complete privatization of Iva rs a guarantee 
that the plan will be carried out in full. without anvone 
being able to have second thoughts. The mmportant thing 
is that the $00,000 tonnes of production capacity be 
tarected and cut 


[Marsano] So the agreement 1s a carbon copy of that 
reached for the German steel company # khostah!’ 


[Van Mert] It 1s not identical, but there are many 
s milarities. 


| Marsano] Commissioner, on 17 December the industry 
ministers will meet to make a final decrsson on the 
proposals drawn up here in Brussels. Do vou believe ths 
will succeed” 


[Van Mrert] There will be oppositron—especially trom 
Creat Britain—on the rssucs of Ekostahl and Iva How. 
ever, mm the end we must reach an agreement It rs 
important for a sector already privileged sector lhe stec! 
to Start moving again, and in order to achweve thes it rs 
vital to pick up the pace. | have already warned the 
ministers that if we do not soon close even those com 
panies that are sound, they will be forced to demand 
subsidies so as not to fall prey to competition, which 
enjoys a high level of subsidization. That would trigger a 
vicious circle. Therefore | would have liked to see more 
consistent cuts from everybody. It 1s possible that what 
we have obtained 1s sufficrent to setile the market butt 
am not totally confident. | would have preferred more of 
an cffort. | appreciate how much the bast German 
laender have done.... 


|Marsano] But Bonn could have done more” 


[Van Mrert] Germany lacked an overall approach. both 
for its castern and western lands. This was also duc to 
political reasons 
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[Marsano] Supposing that the industry ministers give 
their approval, what will the next steps be in mmple- 
menting the Community's plan for restructuring the 
European steel industry” 


[Van Mbert] It will be up to the unsubsidized companies 
to submit their proposals. However, thc picture 1s not 
encouraging and there are strong divisions. So now it 1s 
up to them to mtervene. 


{Marsano] Do you think that the steel market can recover 
in a short time? 


[Van Miert] it 1s a strange world, and one that 1s highly 
differenuated from one product to the next. The cresis 
has been aggravated by the long period of uncertainty 
over reductions in the capacity of subsidized companies. 
and the plan's credibility has been dented. Now, how- 
ever, we should sce a reversal in this trend. Besides, the 
stecl industry 1s undergoing considerable technological 
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transformation as well. Our aim ts to return the industry 
as a whole to a position of cost-cffectivencss 


|Marsano] The eternal liva conflict rs comsng to a happy 
end or at least the most painiess end possivic. Can more 
be done faster’ 


[Van Miert] Only when the Council of Monusters 1s able 
to vote by qualified majority. When the night to veto rs 
abolished, procedures will be able to go much more 
quickly 


|Martsano] As competition commissioner, what do you 
think of the privatizatron process mm Italy? 


{Van Mert] On principle. the Commussion docs not 
cxpress an opinion. It 1s true that you have a vast, huge 
public sector, and this 1s outdated. Privatization must 
continuc.... 
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Mock, Busek Comment on Russian Election 
Results 


AU 1412111393 Vienna DIE PRESSE in German 
14 Dec 93 p 4 


[Report signed “ag™: “A Clear Sign of Danger for Us” ] 


[Excerpt] Stockholm’ Vienna—|passage omitted] In a 
first reaction to the Russian clection results, Austrian 
Foreign Minister Alors Mock called for a continuation of 
the West's support for Russian President Borrs Yeltsin. 
The emergence of massive nght-wing extremism can also 
be expected in other East European states, Mock fears. 


Vice Chancellor Erhard Busek said that Russia rs pudged 
too much in line with Western standards, one will have 
to deal properly with the result. Consequences will arrse 
for the NATO summit in January as well as for Austria: 
Participation in the European Union and in a collective 
security system have now become even more important. 
Busek sard yesterday on the fringe of a press conference 
in Vienna. 


Foreign Minister Stresses Commitment to 
Integration 

AU 1012175093 Vienna WIENER ZEIIUNG in 
German 10 Dec 93 p 3 


[Unattnbuted report: “European Union: Mock Warns 
Against Failure”) 


[Text] Paris—-On Thursday [9 December], Foreign Min- 
ister Alors Mock stressed Austria's commitment to the 
European imtegration process before the Foreign Polrt- 
ical Committee of the French Senate. Austria's negotia- 
tions for entry into the European Union (EU) have to be 
concluded by the end of February 1994 in order to be 
able to adhere to the entry date im early 1995, for which 
we are aiming, Mock said in his speech in the Palars du 
Luxembourg. Referring to the referendum on entry into 
the EU, which is to be held im Austria, Mock sand 
“Today, every referendum where the population of a 
European state declares itself against Europe 1s a farlure 
of the European idea.” 


The foreign minister stated that it will be impossible to 
gct the necessary support for the EU in the referendum 
im Austria if the transit agreement, which considers the 
ecological consequences, 1s not appropriately taken into 
account. 


Koh! Admonishes EU Applicants To Work 
Harder 


AU1212200493 Vienna KURIER in German 12 Dec 93 
p2 


[Report by Margarctha Kopeimig: “Candidates of the 
European Union Should Try Harder” | 


[Text] “The countries that have applied for membership 
in the European Union should sit down and work 
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harder.” Chancellor Helmut Kohl stated m an imtervicw 
with KURIER when asked whether the capanswn of the 
European Unson will be facing a crysis if talks should not 
be concluded by March. The observance of this date 1s 
considered a precondition for Austna’s membership in 
the European Unson by 1995. 


Kohl stressed: “I hope that this date will be kept.” 
However, there will be no crisis even if negotiations 
should not be concluded by March. the German chan- 
cellor pointed out. In that case. talks will continuc 
without an interruption, he stated during a news confer- 
ence at the end of the European summit in Brussels on 
Saturday afternoon [11 December]. 


Unofficially, however, there are sll doubts: On Friday 
evening, semor officials from German government ci- 
cles hinted that the completion of the accession talks 
planned tor March might be delayed. However. mm spite 
of the doubts. everything possible rs being done to ensure 
the conclusion of the negotiations according to schedule 
Concerning the transit rssuc and second homes—spheres 
that affect particularly German interests—it became 
known from the chancellor's surroundings that all- 
European interests should be given prnority over national 
ones 


In the event of an entry mto the Furopecan U nen, 
Austria will not be facing disadvantages: The four new 
member states are to be treated Ike the cxarsting member 
States of 4 somilar size. the 12 heads of state and 
government decided. The situation concerning power 
and votes will automatically be extrapolated. A commues- 
swoner will represent Austria in Brussels om the future. 
and the country wall be given four votes mm the Council of 
Miunrsters. 


If Austria should become a member by | January 1995, 
it wall assume chairmanship of the European Umon mn 
the second half of 1998 for the duratron of si months 


As carly asin 1996, a comprehensive revision conterence 
will be held, the final declaration of the SOth European 
Council announced. Thus, the wish of Commission 
President Delors and of the European Parhament was 
fulfilled 


Vranitzky Rejects Kohl's Comments 
113727826093 Veenna AURIER in German 13 Dec 93 
p 2 


[Unatiributed report: “Kohl Statement Not Decisive] 


[Text] The reproaches by German Chancellor Kohl im 
KURIER, addressed to European Unron applicant Aus 
irta, came to the attention of Austria’s head of govern- 
ment Vranizky on Sunday [12 December] The daily 
numerous domestic and foreign comments on the mem- 
bership negotiations are “not the decisive thing.” Vran- 
itvky countered Kohl's critecrsm 


As KU RIER reported exclusively on its Sunday edition, 
the Grerman chancellor sand: “The countries that have 
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applied for membership in the European Unron should 
sit down and work harder.” Koh! had also cxpressed hrs 
desire that the negotrations should be concluded hs 
March. However, if this were not the case, there would 
stuli not be a crisss regarding the cxpansion of the 
European U non. 


In an mtervicw with APA. the Austrian press agency. 
Chancellor Vranitzks responded with noble restramt “lf 
negotiations take longer than until March, thes = not duc 
to a delaying tactic or the slowness of an applicant for 
membership but exclusively to the fact that the pornt 1s 
to safeguard Ausina’s imtcrests as well as posstbic” 
During hrs latest visit to Brussc*s, he was adic to con- 
vince humseclf that “the membership negotiations are 
taking a good course.” Vranitzky stated 


At the political level u has become clear that the Furo- 
pean U neon 1s interested mn concluding the negotiations 
quickly. but that 1 certainly has understanding “tor the 
positions of the would-be candidates ~~ “So far.” Austria 
has “not accepted every European Union position 
without critecrsm, and rt will not do so im the tuture. 
etther.” the chancellor sand. This 1s also proot of the fact 
that Austria ts marching into the European tl non 


upright 


Vranitzky sand that the schedule m connection with the 


referendum on the European Unmon is a “matter of 


course.” The referendum can certainly be held om spring 
1994, provided that the European Parliament approves 
the membership treaty with Austria before it dissolves 


Poli Shows Support for EU Miembership Down, 
Uncertainty Up 

107472724293 Vienna DER STANDARD on Ge 

Il Dew Vip / 


[Report signed “cs”: “Increasing Number of Austrians 
Unsure About Membership mm European Unron” | 


[ Text! Linz—Support for membership in the European 
Union [EU] has clearly dropped from the beginning of 
November to the beginning of December (from 41 to % 
percent). Uncertainty among people as to how they 
would vote mm a referendum has soared from 19 to 27 
percent during the same perrod. This rs the result of the 
most recent Market poll m which a mayority rerects 
membership for the first time since the spring. Market 
chief Werner Beutelmever views gencral pessimism and 
tear of the loss of yobs as the posssble causes 


Foreign Minister Mock Views Bosnia Peace Talks 


107712144093 Zaerch GLOBUS in Serbo C reatian 
3 Dec G3 pp S 


[“Exclusive™ interview with Austrian Forenn Monster 
Dr. Alors Mock, by Davor Butkovic, place ana date not 
given: “The Peace Negotiations Will Pail Because the 
Serbs om Bosma-Herzegovina Understand Only the 
Threat of Force’ ] 
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[Text] Alors Mock, Austrian foreign minister and a 
leader of the Austrian People’s Party, rs the most popular 
foreign politician m Croatra. He has supported the 
(Croatian struggle for sovereignty. nternational rec ogni- 
ton. and the establishment of Zagreb as one of the 
centers of democracy m postcommrunsst Europ. « 
since Yugoslavia began to disinicgratc. He 1s one of 
several leading politicians im Europe who has persis- 
tently resisted proposals that the Republic of Croatia bc 
punished by cconomic sanctions because of its contribu- 
tron to the war mn Bosnia-Herzegovini. 


Moreover, Dr_ Mock persssted in pow ting oui that the 
Republic of Croatia had sacrificed a great deal both of its 
State territory and territory of Bosmia-Herzegovina, as it 
accepted a large number of refugees from the neigh- 
borin, state 


It ss precisely for hrs support of the recognition of the pust 
( roat struggle against the Serb aggressors that Dr. Alors 
Mock has a partrcular moral nght to critecize certam 
wrong or mmmoral moves that Zagreb and the Bosnian 
( roats have made in the conflict un Bosnia-Herzegovina 


Mock’s crtcrsm of Croatian polices in Bosnia cannot 
be interpreted as part of an anti-Croat plot or a conse- 
quence of the lack of obyectr ity toward Croatia and the 
( roats in Bosnia-Herzego ima on the part of mterna- 
tronal forces. Instead, 1 1s a matter of the objective and 
well-intentioned judgment of a drstingurshed mterna- 
tonal poltwan. We recernved the answers from Dr 
Mock three davs before the allegedly decisive peace 
conterence on the former Yugoslavia, held mn Geneva on 
Monday. 29 November. 


|Butkovic] Dr. Mock, how do you see the mitiatr ¢ for 
organizing a new peace conference on the former VY ugo- 
Slavia’ Do you beheve thet the new peace conference, 
attended by all the interested parties, could, without a 
vienificant change m the policies toward Serbia, lead to 
peace in Croatia and Bosnia- Herzegovina’ 


|Mock}] One of the characteristics of the war m Bosna. 
Herzegovina «s that even before the aggression by the 
Serb units and the Yugoslav Natronal Army started on a 
large territory, ot was accompanied by extensive peace 
negotiations. Durmng that tume there were numerous 
military offensives om Bosnia-Herzegovina. I often 
seemed that thes were carned out precrsly to achieve as 
good a position as possible for the great cause at the 
negotiations in Geneva. I do not believe that the peace 
conference mn Geneva will be successful until 1 1s abso- 
lute’y clear that Serva and Montencere are prepared to 
accept the UN resolutvon, and not only on paper, and 
until its absolutely clear that the European Community 
1s prepared to implement the possible peace agreement 
on Bosnia 


[Butkovic!] Do vou think that there 1s a possibility of a 
renewal of Yugoslavia’ Are there influential supporters 
of anew Yugoslavia in the international community” 
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{Mock] In effect. with the universal recognition of all the 
States that succeeded the former Socialist Federative 
Republic of Yugoslavia. except for Serbia and Montene- 
gro, absolutely clear legal international conditions have 
been created. As far as Croatia 1s concerned, Security 
Council Resolution 871 clearly explained. several 
months ago, that the sovereignty of Croatia applies to the 
territories that are now under the occupation of foreign 
troops. The integration of the states succeeding the 
‘ormer Yugoslavia in European and global organizations 
1S furthe rproof that the disintegrated Yugoslavia can not 
be resurrected, and that a possible economic cooperation 
or integration in the future will be based on free. auton- 
omous decisions of each of the states. 


[Butkovic] Does the international community have a 
clear concept of the future status of the UNPA’s [UN 
Protected Areas] in Croatia? Are there any ideas about 
how these territories will be remtegrated im the legal and 
political system of Croatia? How would you assess the 
present international position of Croatia” 


[Mock] With the Vance plan for the occupred territories 
in Croatia, from early 1992. and various Securits 
Council resolutions, there is a clear plan tor the reestab- 
lishment of legal relations in the UN protected areas in 
Croatia. The provisions on the nght to a voluntary and 
safe return of all the refugees are especially important 
The cause of the present unsatisfactory situation 1s not 
lack of appropriate plans, but the stalling and the faults 
in their implementation. As Austrian foreign minister. | 
have made a persistent effort to achieve progress in the 
implementation of the Vance plan and the Security 
Council resolutions. The latest Croatian imitative. im 
which the Serb national group in Croatia ts, among other 
things. offered territorial autonomics as well as tree 
education and the use of the Cyrillic script and ther own 
language, 1s, in this framework, very useful, and can only 
be welcomed. It could make a positive contribution to 
the establishment of mutual trust and thus contribute to 
a soon resolution of the problem. 


Moreover, it 1s important that Croatia continue to show 
the willingness to negotiate. to abide by the Security 
Council resolutions, and to prevent, that 1s, to impose 
strictest penalties for, any violation of human rights in 
its area of influence. 


{[Butkovic] Is there a clear concept of the future of 
Bosnia-Herzegovina? Do you believe that Bosnia- 
Herzegovina can survive as a state of three national 
communities’ 


| Mock] Contrary to the principles for resolving the crisis 
determined in August 1992 at the London Conference, 
and despite the efforts to establish peace in Bosnia- 
Herzegovina, there has been an increasing tendency in 
the European Community to acknowledge the aggression 
against Bosmia-Herzegovina to a great extent. and that 
the proposals for the resolution of the crisis be based on 
the situation established by force. This only increases the 
danger of international sanctions, even of speeding up 
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the division of Bosnia-Herzegovina' We should not 
forget. however. that Bosnia-Herzegovina 1s a member of 
the United Nations. and that its division would imply 
legalization of conquering by force, as well as of the 
results of ethnic cleansing. The hquidation of Bosnia- 
Herzegovina would be a betrayal of the basic principles 
of the LN Charter, the observance of which, in the case 
of smaller states that do not belong to some powerful 
union. 1s the basis of their survival. 


In principle. the survival of Bosnia-Herzegovina as the 
common State of all its cituzens, or, aS vou put it in your 
question, “three national communities.” 1s certainly 
conceivable. though the spiral of violence provoked by 
the Serb aggression has made the reestablishment of a 
common state that would really function very difficull. 
In principle, the segregation of people and famuhies, 
villages and towns, according to ethnic principles, abso- 
jutely must be condemned. A further mmplementation of 
the doctrine of diviston and ethnic cleansing can only 
cause more suffering. destruction, hate, and yearning for 
revenge. \yust and permanent peace solution would thus 
be made vers ditticult. and the conflict would continue 
indefinitely. while the entire region 1s facing increasingly 
terrmble poverts 


[Butkovic] What is sour comment on the proposal fora 
Musiim-Croat republic in Bosma-Herzegovina, put for- 
ward by the Muslim representatives several months ago” 


[Mock] If the proposal rs aimed at the conciliation of the 
two national groups, that 1s, at the bridging of the ethnic 
segregation, | consider it a constructive one. The people 
trom Bosnia-Herzegovina and the newhboring Croatia 
will always depend on each other, which can be seen im 
the geographic situation. Each serious step towards a 
peaceful coexrstence and stopping the fights 1s at the 
same time aimed at the future 


[Butkovic] Do you consider President Clinton and Sec- 
retary of State Christophers criticism regarding the 
buropean Community policies toward Bosnia- 
Herzegovina justified’? Do you think that a molitary 
intervention against the Bosnian Serbs would be appro- 
priate’ Is there. at present, any possibility of a military 
mvolvement, or the lifting of the arms embargo” 


[Mock] The desclopment of the situation mn Bosnia- 
Herzegovina since May 1993 has clearly shown that the 
Serb units responded to the international threats two or 
three times, and that. on one occasion, thes even with- 
drew from a mountain near Sarajevo. The real US. and 
NATO military threats, which were taken sermously, 
contributed to that cach time... These two stages on the 
war for Bosnia-Herzegovina, which only remaimed epi 
sodes. have. in my opinion, shown that the Serb untts 
behave ratronally: taced with dangerous and serous 
threats. thes withdraw immediately! One can immagine a 
similar Serh reaction mn the event the arms embargo on 
Bosnia-Herzcevovina os titted. even m the event of a 
specific threat to do this. The Serbs understand the 
threat of force best 
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{Butkovic] What 1s your opimon of the changes in the 
Croatian party in power at its recent congress? Will the 
Croatian Democratic Community [HDZ], as a “national 
party of Chrisuan orientation” really get closer to 
Europe. which was one of the goals listed 1n its program? 


|Mock] To my knowledge. the latest HDZ party congress 
has made the center stronger. and confirmed the clear 
orientation toward European integration on the basis of 
democracy and observance of human rights. This orien- 
tation of the party in power can have a positive effect on 
the reputation and the international position of Croatia. 
1 will follow the development of this and other parties in 
Croatia with great interest. 


Letter Bomb Investigations Proceeding; No 
Confessions 


107372710093 Vienna DER STANDARD in German 
13 Dec 93 p 7 


| Michael Voelker report: “Decisive Step in Bomb Inves- 
ligations” | 


[ Text] Vienna—“We can neither confirm nor deny this.” 
the Interior Ministry says: A large arms cache was 
reportediy discovered on Friday night [11 December], 
the news magazine PROFIL reports. 


“We still need time to conclude the matter.” Walter 
Kratzer of the Internor Ministry says. And: “We can 
make the matter public only when we have got the entire 
big thing” The Intertor Ministry's investigators are 
working under great pressure, time seems to be running 
out for them: Most activists from the circle of Gottfried 
Kuessel’s VAPO [Extraparliamentary Opposition Loyal 
to the People] who are now sought have gone under- 
ground 


Nevertheless, the investigators of the special commission 
seem to have landed a decisive blow. After the arrest of 
Peter B. and Alexander W.. police carried out large-scale 
searches of apartments among their friends and acquatn- 
tances. One address proved to be a particularly hot tp: 
Qin the property of one of Peter B.'s relatives in northern 
Lower Austria the investigators found a weapons 
arsenal 


They discovered the most comprehensive collection of 
military materiel the Austrian police have ever found: 
Hundreds of automatic weapons, mainly guns, large 
amounts of explosives; antitank guns, mines. grenades. 
and sufficient amounts of ammunition—an arms cache 
that was probably established by Peter B., who 1s also 
suspected of having been involved in the letter-bomb 
attacks 


Old Group 


¢ 


Police are now searching feverishly for this man’s “com. 
rades” and wire pullers. According to unofficial infor- 
mation the investigation 1s focusing on Crottinied Kues- 
sel’s old group: Peter Prersl, Franz Radi, and Gerhard 
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Endres. All three are close frends of Kuessel, who is now 
in prison, and are considered to be tireless VAPO 
activists. Police are also checking out Gerd Honsik’s son 
Roland, who lives at an address in Vienna that seems 
odd in view of the letter-bomb attacks: Vienna. fourth 
district, Graf-Starhemberg Gasse. 


The State Police are gradually discovering more about 
the role of 26-vear-old Peter B. He ts probably one of the 
Kuessel gang’s most active fellow-tighters and. since 
1989, one of the “scorers” [Punktemacher]; He main- 
tained ties between the individual “cells” inside the 
group and cultivated contacts with the outside. Among 
the documents found 1m his apartment, there were also 
the addresses of prominent German neo-Naz1 leaders. 
such as Christian Worch from Hamburg and Ewald 
Althans from Munich. These two men are now also bemng 
checked out by the German land offices of criminal 
investigation regarding their contacts with Austria, like 
Arnulf Priem from Berlin, who was reportedly seen in 
Austria before the series of attacks. Priem has already 
been questioned in Germany. but he demies having been 
in the “Ostmark.” 


The State Police 1s now paying particular attention to 
comrade Endres. He reportedly found refuge in Got- 
tfried Kuessel’s apartment in Vienna’s 18th drstrict, but 
since Friday night he has disappeared without trace. Like 
other comrades from VAPO circles. he might have lett 
for Croatia. 


One of the hottest tracks in the letter-bomb affair prob- 
ably leads to Kuessel’s apartment in Vienna's |Sth 
district. Some weeks ago there was a small flood there 
The tenants of the apartment below thought there had 
been a burst pipe and were satistied when, the next day. 
a certain Peter B. called them and promised to pay tor 
the damage caused by the leak 


Water Bath 


There 1s an alternative theory to the burst pipe: The bath 
tub had overflowed—because. in accordance with the 
usual Nazi instructions for building a bomb. it had been 
used as a constant-temperature water bath when the 
nitroglycerin was mixed. 





The tenant below Kuessel’s apartment in Wachringet 
Strasse conti. med to DER STANDARD that “in Kues 
sel’s apartment up there” the bath tub had overflowed 
and the damage has not yet been repaired. Even though 
Kuessel’s apartment has been uninhabited since he was 


arrested various people stay there regularly, the tenant 
said 
IntgFogations 


(on Sunday Peter B. And Alexander W. were interrogated 
by State Police Chief Oswald Kessler and his associaics 
for the fourth day. Nevertheless. they have not vet 
admitted involvement om the letter-bomb attack. of 
which the State Police accuses them, 1t was sand despite 
the news blackout. 
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Now the officials primarily want to verify the contacts 
with Germany. Peter B. was arrested last Thursday when 
he was on his way to Berlin by car with a considerable 
amount of weapons. 


More Details of Investigations 


AU1412112493 Vienna KURIER in German 14 Dec 93 
pls 


{Unattributed report: “Special Commission Seenis To 
Have a Trace of the ‘Bomb Mastermind} 


[Excerpt] Even though the “bomb mastermind” who ts 
behind the insidious letter-bomb attacks, has not vet 
been discovered, the officials of the special commission 
in the Interior Ministry have already discovered a lot 
about the mental abilities of the wire-puller. They even 
believe they know why he had the seven-schilling stamps 
with the “Loretto” design put on the envelopes, even 
though normal $.50-schilling stamp would have been 
sufficient. The investigators are optimistic that they will 
be able to find this man. 


Peter Binder, 26, and Alexander Wolfert, 30. the two 
suspects who have been arrested so far, have once again 
been questioned by officials of the special commission 


since Monday [13 December] noon. However, neither of 


the two wishes to have anything to do with the letter- 
bomb attacks. Binder even said that he “condemns” 
these attacks, because thes are “Counterproductive” to 
the cause he represents. 


Binder’s “idol.” Gottined Kuessel, 35, who 1s impris- 
oned in Stein, has meanwhile demied any responsibility 
for the attacks. He has been tn prison since January 1992 
and does not have any influence. he said. He claimed to 
have learned only from the media that an “action and 
remembrance week” had been called tor him (whose 
beginning comcided with the beginning of the bomb 
attacks). 


His followers from the right-wing extremist former 
“VAPO” [Extraparlhiamentary Opposition Loyal to the 
People]. Binder and Wolfert, are still blinded by Kues- 
scl’s ideas. Wolfert regrets, for instance. that he is sull 
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not permitted to take Kuessel’s place at the table 
reserved for regular guests im a restaurant in Vienna's 
18th district. And in almost pubertal fantasies of the 
future. the two neo-Nazis dreamed of offices that thes 
would take over alt some time in the future: Binder 
wanted to become something like Heydrich in the Third 
Reich (chief of the Reich Security Office), Woltert 
wanted to become “police president of Schwechat.” 


What had emerged already over the weekend, was con- 
firmed on Monday: Binder was not. as had been 
reported, the man who had bought many “Loretto” 
stamps in the area of Krems. As was reported, a sketch 
was made on the basis of a witness's description, which 
shows an extreme likeness with Binder. A currous coin- 
cidence”? 


What Binder cannot deny are the tests with nitroglycenn 
on his “comrade” Woltert’s balcony, He rs still being 
questioned concerning the discovery of the almost 20 ke 
of INT. which he had hidden 1n a street in Wolkersdort 
(in the house of his parents-in-law). 


On Monday the investigating judge for the case. which 
mostly involved circumstantial evidence. was 
appointed—he is the man who had headed the investi- 
gations against Kuessel and had, therefore. received 
death threats. [passage omitted] 


Explosive Reportedly From Denmark 


Mt J4127284298 Munich FOCUS in German 12 Dec 93 
ple 


[Unattributed report: “Bloody Greetings From Berlin’ | 


|Excerpts] The trace of the perpetrators who dispatched 
10 letter bombs in Austria leads to Berlin. [passage 
omitted] 


An investigator told FOCUS: “The bomb builder 1s an 
absolute specialist, presumably trom Berlin. The explo- 
sive comes from Denmark.” There 1s a second track 
there. In the spring of 1992, Danish neo-Navzis carried 
out blasting exercises on the rsland of Zealand. They had 
contacts with neo-Nazis in Brandenburg. The explosive 
used at that time was nitroglycerine—as now in Austria 
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Belgium 


Burundi Minister Requests Troops To Restore 
Order 


BR1012161793 Brussels LE SOIR in French 10 Dec 93 
pill 


[Article by LE SOIR special envoy Colette Braeckman: 
“1001 Fractures in Burundi—Journey Through a 
Ruined Country Paralyzed by a Power Vacuum” ] 


[Excerpts] Kitega—The assassination of President Nda- 
daye ripped the country apart: Hutus and Tutsis, towns 
and rural communities, government and people. [pas- 
sage omitted] 


~ ae government is aware of tts weakness, of the chasm 
opening up between the ministers and a population 
which 1s waiting for a show of strength from the author- 
ities so that it can come out from its hiding-places and 
get back to work. The inter-African force 1s expected in 
Bujumbura within the next few days, but the ministers of 
the Frodebu [Burundi Democratic Front] fear that even 
if 1t serves to guarantee the security they need, the rural 
communities would have an even greater impression of 
having been abandoned. 


Belgian Aid Desired 


That is why the legal government in Burundi would like 
the international community, and Belgium tn the firs: 
instance, to help them more. “We would like to see an 
additional armed force of approximately 200 men, com- 
posed of whites, which would have a deterrent effect.” 
said Communications Minister Jean-Marie Ngenda- 
hayo. “A force of this kind which could include 
policemen and gensdarmes, would have to be highly 
mobile, and have good means of communication avail- 
able.” he continued: “It would have a certain psycholog- 
ical impact which would reassure the population.” Even 
if such a modest force does not represent a major 
investment, the countries that are friendly with Burund: 
are making no secret of their reticence. 


In reality, in the provinces at least. 11 would seem that the 
power vacuum, the lack of real authority, 1s one of the 
causes of insecurity. The peasants feel like orphans of the 
president they elected. The army lacks orders, and the 
civil servants and supervisors—most of whom are Tut- 
sis—feel that even their lives are threatened, and do not 
dare to venture out into the interior of the countryside. 
“You could say that the assassins learned the Constitu- 
tion by heart.” sighed the Frodebu ministers. “They 
liquidated all those who, legally. could have taken over 
as head of state: the president and vice president of the 
National Assembly, and even the minister of the imie- 
rior.” So what should we do? In the event of a power 
vacuum, the Constitution—the very basis of Burundian 
democracy, provides for elections within three months. 
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However, materially and psychologically this 1s impos- 
sible, and on every hilltop the peasants are crying out: 
“We chose one president. He was killed. Let the Frodebu 
give us another!” 


In order to enable the election deadline to be postponed. 
the Constitutional Court would have to agree to declare 
a case of absolute necessity. At first sight this might seem 
obvious, but the government, which has not explicitly 
formulated such a request, fears that the magistrates, 
who are a product of the old regime, might lead 1 into a 
constitutional trap and refuse its request. 


There is another major stumbling block hindering the 
normalization of the country: The truth has still not been 
established regarding the identity of the people who 
mounted the coup, their motives, and the support that 
was available to them. This international inquiry. which 
everyone is calling for—the military to show that the 
seditious elements represented an isolated small group: 
the Uprona [Unity for Natioral Progress] party, which 
also wants some light to be shed on the responsibilities of 
certain local administrators regarding Tutsi killings, and 
naturally the Frodebu, which 1s convinced that the 
people behind the coup were not alone, and that civil 
figures urged them on, advised and financed them. 


A fact-finding committee—whose conclusions are less 
coercible for the international community than an inter- 
national inquiry—could soon be appointed. However, 
who will finance tts work? Here, too, the financial 
backers are reticent, and Belgium is once again being 
asked to foot the bill... 


Freed Basques Reportedly Prefer To Stay in 
Belgium 

BR1312151993 Brussels LE SOIR in French 
11-12 Dec 93 p 26 


[Report by Christian Laporte: “Freed Basques Want To 
Stay in Belgium” ] 


[Text] “Since we are asking for the mght to be free. 
European, and Basque, we would also like Luis and 
Raquel to feel free, European, and Basque here im 
Belgium.” The message 1s clear and could not have come 
at a better time given the current framework of events. 


Taking advantage of the European summit in Brussels, 
the “Herri Batasuna”’—a separatist political move- 
ment—delegation to the European Parliament called the 
press together for a meeting with Raquel Garcia and Luis 
Moreno, the pair accused of having close links with ETA 
[Basque Motherland and Liberty], but who were freed 
Wednesday [8 December] by a decision of the court of 
first instance in Brussels. The media objective was 
achieved since the meeting attracted every last Spanish 
special envoy as well as a good proportion of the Belgian 
media. 














Since he and his wife are committed to not making any 
political or legal statement that might revive the contro- 
versy, Luts Moreno restricted himself to thanking the 
Justice Ministry and the Belgian police for their concern 
to be fair. 


Nevertheless, he was keen to speak out against the often 
aggressive attacks by the Spanish political class that are 
widely reported by the press. “We have not committed 
any crime—not in Basque Country, not in Spain. and not 
in Belgium—yet we had to flee our country with the 
‘Guardia Civil’ on our trarl and abandon our child there. 
There is no doubt that if we go home, we will be sent to 
prison, but we wish to stay in Belgium.” 


“Formal Democracy~ 


After this short but compelling speech by Lurs Moreno. 
several Basque representatives of the various political 
powers explained that. contrary vo what people im 
Europe think, the situation was still dramatic in their 
region. Spain ts certainly a democratic country, but this 
democracy ts purely formal. 


Former Senator Eva Forrest, who 1s in charge of the 
Human Rights League. thinks that torture 1s still system- 
atically employed today. There are, unfortunately. also 
deaths about which the press says scarcely anything or 
nothing at all. 


Another witness, who has taken French nationality, 
complained of serrous cruclty suffered over several days 
of interrogation, concluding that Lurs Moreno and 


Raquel Garcia would definitely mect a similar fate af 


they were extradited. For the Basque separatist move- 
ment, the right to a defense 1s not even guaranteed 
anymore since-—if we are to belreve one of the lawvers 
present—the “audiencia nacional,” ic... the special tn- 
bunal set up in Madrid. no longer hesitates to attack the 
defense attorneys by accusing them of being linked to 
terrorism. Lastly, one senator had to emphasize that the 
freedom of expression has also become endangered since 
1 December when one of the leading newspapers in the 
Basque Country was searched and several of those in 
charge were interrogated. 


For Hern Batasuna, despite the enormous pressure that 
will intensify with the presence of Felipe Gonzalez in 
Brussels, there are stull—despite everything—great hopes 
that the Belgian political authorities will go along with 
the good sense of justice. 


No Impact on European Summit 


The release of the two Basques lay just beneath the 
surface of the European summit on Brussels on Friday 
110 December]. Nevertheless, the matter will not be 
raised officially but will be the topic of contacts between 
the two governments concerned 
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Carlos Westendorp, the Spanish state secretary for Euro- 
pean Affairs, said that while this 1s indeed a bilateral 
problem, then 1 can also have an impact on the other 
member states. 


Spain feels that 1 1s unacceptable that a member state 
can grant political asylum to imbhabitants of another 
member state. and while awaiting the settlement of this 
matter, Spain is blocking the entire issue regarding a 
settlement of the mght to asylum in the European Union. 


Flemish Companies Eyeing Asian Markets 


BR1012161993 Groot-Bygaarden DE STANDAARD in 
Dutch 10 Dec 93 p 16 


{Article signed FM: “Flemish Regional Investment Com- 
pany Establishes Links Between Flemish Companies 
And Asian Market’) 


[Text] Antwerp—The Flemish Regional Investment 
Company (GIMYV) will soon present an initiative 
intended to support Flemish companies on the rapidly 
growing Southeast Asian markets. 


With this initiative, the GIMV 1s seeking to play the 
same proncering role in Asia as it 1s doing in Central and 
Eastern Europe with its New Europe Fund However, 
since mt entails greater risks, the Asian project will be 
implemented on a much smaller scale than the New 
Europe Fund, and the GIMV wall be working together 
with other partners. 


\t_a press conference on the New Europe Fund held 
yesterday, GIMV Chairman Rammer van Outryve d'Yd- 
ewalle sand that the GIMV has been involved in a 
program cc ncerning Asia for the last two years. Next 
week, the co rclusions of the proceedings and a practical 
proposal wall be submitted to the GIMYV board of direc- 
tors, 


“Via the Asian mitiative, just as we did with the New 
Europe Fund, we intend to bridge a missing link.” sand 
van Outryve. On the one hand, there are promising, but 
risky and problematic markets—Central and Eastern 
Europe, and Southeast Asia, the most rapidly expanding 
market mn the world. On the other hand, there are 
Flemish companies, which too easily restrict then export 
strategies to a radius of 400 km around Brussels. “ There 
1s NO connection between the two, and we are forced to 
conclude that the private sector has not implemented 
any imitative armed at forging such a link. Conse- 
quently, the GIMYV can, and must, step in” 


According to Director Dirk Boogmans, with ts New 
Europe Fund the GIMYV was one of the first institutions 
in Europe to support and supervise those companies 
with projects in Central and Eastern Europe. Indeed, it 1s 
still one of few European venture capital funds devoted 
to the former East Bloc, and the only one im Belgium 


The New Ev-vope Fund was sect up in May 1991 with a 
capital of 600 millon Belgian francs [Br]. 1 provides 
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venture capital or convertible bond loans for companies 
seeking to invest in Central and Eastern Europe. Alreads 
since its establishment the fund has investigated more 
than 200 files, and financed seven projects worth a total 
of BFr200 millon. 


The fund does not merely lend Flemish companies 
financial support, it ts also establishing its own network 
of contacts in Central and Eastern Europe, which ut wall 
place at the disposal of entrepreneurs with plans. This 
network appears to be of inestimable value for assessing 
and circumventing the major polr'rcal, legal. and busi- 
ness risks and difficulties in the region. 


The fund also serves as a financial intermediary for the 
Jomt Venture PHARE [Economic Assistance Program 
for East Europe] Program, which the European Union 1s 
using to try and support the foundation of joint ventures 
between Western and Eastern European companies. 


It as not just small- and medium-sized enterprises 
[SME's] which are turning to the New Europe Fund. The 
fund also has a 49-percent stake in a project in Poland 
involving the [Belgian] wire rope and steel rope manu- 
facturer Bekaert. and also has a 17-percent shareholding 
in a project involving Bell aimed at manufacturing 
switch systems im St. Petersburg. 


According to Boogmans, large enterprises are interested 
in the advisory role that the fund can play. 


Mr. van QOutryve clams that the New Europe Fund 
perfectly fits in with the new strategy thai the GIMV 
must implement. according to its main shareholder, the 
Flemish Government 


When providing venture capital, the GIMV must con- 
centrate on areas which might prove complementary to 
the private sector. It must search for missing links, areas 
where the supply of private sector venture capital rs 
insufficient. The mternationalization of the Flemish 
business world 1s apparently one such deficient market. 


Editorial Compares White Paper With U.S. Policy 


BROG12160293 Antwerp DE FINANCIEEL 
EKONOMISCHE T1ID in Dutch 9 Dec 93 p 4 


{Editorial by Pret Lambrechts: “U.S. Model™] 


[Text] Does U.S. society serve as a model for the 
European Union? Those who follow the discussrons on 
how to control the economic crisis have that impression. 
At the European summit in Copenhagen in June, Euro- 
pean Commission President Jacques Delors certainly 
dropped a bombshell by quoting the establishment of 
more security companies as a (US.) example to create 
more jobs. What Delors was trying to say 1s that in our 
society a great many needs are not being filled, and that 
less skilled and obviously cheaper employees can be 
hired for these jobs. 


He continues to defend this idea in his White Paper on 
Growth, Competitiveness, and Employment. In_ this 
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paper, he refers to the many opportunities to create jobs 
im sectors such as care of the elderly and health care. 
Community work, environmental protection. What 
Delors wants most of all 1s that the wage cost for these 
unskilled yobs be lowered. In self, this 1s quite accept- 
able, except that the state and social security would lose 
part of their revenues. Delors docs suggest alternative 
sources of uncome, such as environmental taxes and a 
uniform tax on mcome from savings, but so far the EC 
member states have rejected this idea. 


Sull, 1 wall be better for an unskilled jobless person to 
accept such a job in what Delors calls “the third sector.” 
than not to have any job at all. However, not only are 
these jobs poorly paid, they are often also unsteady and 
unprotected. So the question ts whether both the United 
States and Europe are faced sith the dilemma between 
good and more jobs. US. Employment Secretary Robert 
B. Reich pointed out recently that the biggest problem 
that the United States rs facing rs the creation of good 
yobs. He emphasized that the average salary of US. 
production workers has at present reached its lowest 
level since 1967. 18 percent of full-tome US. workers do 
not make cnough moneys to support a four-member 
family, against |2 percent mn 1979. The secretary pointed 
out that the wage gap between corporate managers and 
workers 1s higher in the United States than im any other 
industrial country. 


However, Jacques Delors rs looking bevond hrs “third 
sector.” That rs why he calls for a better education and 
for additional training throughout the whole career. 
l'nfortunately. a good traning ts not a guarantee for a 
job, let alone for a good job. The big US. companies 
announced a year ago that they would lay off $00,000 
emplovees, and rt 1s hard to believe that only unskilled 
workers will be fired. Something cise is gong on, a 
phenomenon whoch 1s called “downsizing in the United 
States. Because even the big US. companies are no 
longer capable of imposing their prices on the mecreas- 
ingly competitive markets, they can only survive by 
reducing them costs and therefore by trimming down 
their number of employees. As a result, these companies 
threaten to lose ther “substance,” now that people wath 
know-how and expenence have to leave and that the 
relationship between the company and its employees ts 
becoming mereasingly loose 


All the same. Delors’ white paper does indicate a number 
of ways out of the slump. However, cutthroat mterna- 
tional competition will replace more and more people by 
machines. Even 20 white papers cannot change that. 


Netherlands 


“Arafat Arrives for Talks With Lubbers, Others 
LDI3121T 31993 Hilversum Radio Netherlands in 
Lnelish 1720 GMT 13 Dew 92 


[Text] And Vase ‘Aratat has arrived on the Netherlands 
today for a one-day visit 
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He is here at the invitation of the Dutch Foreign Min- 
ister, Peter Kooymans, and he will have talks with 
several senior members of the government, including the 
prime minister, Ruud Lubbers. and the secretary of state 
for overseas trade, Yvonne van Rooy. 


He 1s also due to visit the International Court in The 
Hague. 


He will travel to Strasbourg later today for a meeting 
with members of the European Parliament. 


‘Serious Problem’ in Implementing Accord 
AU 1312172493 Paris AFP in English 1711 GMT 
13 Dec 93 


[Text] The Hague, Dec 13 (AFP)}—PLO leader Yasir 
‘Arafat said on Monday [13 December] there was a 
“serious problem” over implementation of Palestinian 
autonomy and the delay in an Israel: troop withdrawal 
from the Gaza Strip and Jericho would hurt the peace 
process. 


“The credibility of the peace process will be damaged. no 
doubt,” “Arafat told a news conference during a one-day 
visit to the Netherlands. 


The visit came a day after his meeting with Israeli Prime 
Minister Yitzhak Rabin in Cairo and the announcement 
of a 10-day delay in implementing the accord on the 
Israel withdrawal from Gaza and Jericho on the occu- 
pied West Bank, which should have begun on Monday 


Asked to comment on Rabin’s statement that Isracl’s 
crisis with the Palestine Liberation Organisation was 
“grave” “Arafat said: “definitely there 1s a serious 
problem. Otherwise, why the delay for 10 days”” 


However, the PLO leader added: “Ten days 1s not long. 
Our people have lived in this tragedy for 45 years, under 
occupation.” 


“] hope that we will be able to clarify all the is.ues, 
remove all the obstacles, resolve the problems that we 
didn't settle during the last negotiations,” ‘Arafat said. 


Once an agreement had been reached on the practical 
details of implementation, ‘Arafat said, "t should go 
ahead as accurately, quickly and honestly as possible 


He said he had “constructive” talks with Dutch Prime 
Minister Ruud Lubbers. Foreign Minister Pieter Koor- 
mans, Economics Minister Koos Andriessen and Coop- 
eration Minister Jan Pronk. 


“Arafat also visited the International Court of Justice om 
the Hague and met Dutch parhamentanans and busi- 
nessmen. 


He later arrived in Strasbourg, where he was duc to 
address the European Parhament for the first time. 


On Tuesday and Wednesday he 1s expected in London 
for his first official visit to Britain 
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Meets With Ministers 


LD1312181993 Alevwrs Voie of Palestine in Arabu 
1702 GMT 13 Dec 93 


[Text] Brother Abu- Ammar [Yasir “Arafat]. head of the 
state of Palestine and chairman of the PLO Exccutive 
Committee, arrived in the Netherlands this morning for 
a visit of a few hours in response to an invitation from 
the Dutch government. 


Brother Abu-- Ammar went to the International Court of 
Justice ummediatels after his arrival in The Hague. He 
met the president and some members of the court. 


Brother President Abu- Ammar had a mecting with the 
president of the Dutch Parhament and members of the 
parhamentary Foreign Affairs Committee at the parlia- 
ment building. He briefed them on the latest develop- 
ments in the Middle East peace process and the efforts 
being made to give it impetus in order to bring about the 
implementation of the declaration of principles agree- 
ment. 


The Dutch prime minister gave an officral banquet im 
honor of brother President Abu-- Ammar and his delega- 
tion. This was attended by the Dutch ministers of foreign 
affairs. economic affairs, and development cooperation. 
There was a comprehensive review of various political 
developmerts m the Middle East. the latest develop- 
ments in the Palestinian-Israch negotiations on the 
implementation of the declaration of principles agrec- 
ment, and the eflorts being made toward that end. in 
addition to economic conditions in the occupied territo- 
ries and the assistance required for reconstruction and 
development in the occupied Palestinian territories. 


Brother Abu- Ammar ended his visit by meeting the 
Dutch minister of foreign trade. They had a comprehen- 
sive and detasled discussion on economic conditions on 
the occupied Palestiman territornes and the means of 
reconstructing and developing the Palestinian economy 
which had reached zero level due to the occupation 


policy. 


Official Visit Detailed 


BRIATOTR 1093 Imsterdam DE VOLASARANT in 
Dutch 14 Dec 93 p 3 


[Article by Guido Goudsmit: “Just One Protest Against 
“Arafat's Lightning Visit™] 


[Excerpts] The Hague—PLO leader “Aratat saw no 
reason to make history on Netherlands sol half a day 
after the faded summit with Israch Prime Minister 
Rabin. The government information service referred to 
him as “Mr. “Arafat.” deliberately avonding “Mr. Presi. 
dent” or “Mr. Chairman.” So while in The Hague. 
“Aratat did not take up the demands of the Christians for 
Isracl Foundation to revoke the PLO charter, which has 
already been overtaken by the Israch-Palestiman decla- 
ration. [passage omitted] 
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The PLO leader landed at 9 AM at Valkenburg air base 
with the familiar petition for economic aid. He was 
welcomed by Foreign Minister Kooymans. 


“Arafat, who is facing growing opposition from botr 
doves and hawks in the PLO, did not complain about the 
simple tone of the reception (no music, just one flag). 
Why should he care if the Netherlands did not want to 
roll out the red carpet for him when last month in 
Brussels the European Union received him as head of 
state? 


Yesterday evening “Arafat had already taken the Pales- 
tunian petition for economic aid on with him to Stras- 
bourg. and today he will have 1 with him in London. 
Prime Minister Lubbers, Foreign Minister Kooymans. 
Economic Affairs Minister Andriessen, and Develop- 
ment Cooperation Minister Pronk, who all had lunch 
with ‘Arafat, refused to give him any solid commitments. 


The government's message was that the Netherlands 
already makes a contribution to European anid, 
amounting to 1.1 billion guilders, and for the rest the 
PLO should simply talk to the business community. 
Which is what ‘Arafat did in the afternoon at the 
Economic Affairs Ministry, where he discussed the 
opportunities for mvestments in the Palestinian areas 
with 20 managers. He had more success there. 


In The Hague the Palestiman leader was cultivating 
political rather than economic goodwill. After a short 
visit to the International Court of Justice, at 11.30 AM 
the former guerrilla leader walked through an entrance to 
Parliament, kept secret until the last minute, as if it was 
the most normal thing in the world. Wim Deetman., the 
chairman of a Parhament which has made political 
contacts with the PLO impossible for years, welcomed 
“Arafat in order to definitively break the ice between the 
Netherlands and the Palestinians. 


And at the end of the morning the ice did seem to have 
melied. Even VV) [People’s Party for Freedom and 
Democracy] MP [Member of Parhament] Wersglas 
admitted that he had been impressed by the PLO 
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chairman, after his meeting with “Arafat im the closed 
session of the jot Pariament and Senate Foreign 
Affairs Committee. 


“You could compare this meeting with a meeting with 
Mandela, or as I recently experienced, with Salman 
Rushdie.” Wersglas said. The VVD MP, who for years 
was one the PLO’s fiercest critics in Parliament, agreed 
that the political situation had made “Arafat an impor- 
tant negotiating partner (“Arafat is an intelligent guy 
after all,” Weisglas added.) 


Wersglas shook hands with the Palestinian leader, 
together with Van der Linden (CDA [Christian Demo- 
cratic Appeal]). de Melkert (PvdA [Labor Party]) and 
Gelderblom (D66 [Democrats 66]). Melkert was glad to 
recall that he had already gone to see ‘Arafat with a PvdA 
delegation in Tunss in the summer of 1990 (“He guar- 
antees consistent policies.” Melkert said). 


The Parhamentary Committee held talks with ‘Arafat 
about the obstacles im the negotiating process between 
the PLO and Israel. The discussions covered the three 
obstacles blocking an Israch withdrawal from the Gaza 
Stmp and Jericho—the extent of Jericho, the security of 
Jewish settlements, and responsibility for border posts. 


After his rapid tour of the Netherlands political and 
economic elite, “Arafat held an equally quick press 
conference at 3 PM. He repeated three times that he did 
“not want to sav too much, because I have already said 
enough tonight m Cano.” And indeed the PLO leader, 
prompted by his provisional representative in The 
Hague, J. Habbab, did not say anything which he has not 
already sand somewhere else in the past. 


“If the Israelis do not start to withdraw from the Gaza 
Strip and Jericho m 10 days, then the credibility of the 
peace process 1s at stake,” was his most hard-line com- 
ment for the press, which ranged from Russia’s 
PRAVDA to Japanese television. The PLO leader then 
disappeared through the back door, as if carried by a 
large herd of bodyguards, to quickly move on from 
Valkenburg to his new destination, the European Parhia- 
ment in Strasbourg. 














A UNITED KINGDOM 


Hurd Calls Russian Election Results ‘Alarming’ 


LD1412100093 London PRESS ASSOCIATION in 
English O852 GMT 14 Dec 93 


{By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Text] Neo-fascist Vladimir Zhirinovskiy’s success in 
Russia's parliamentary elections 1s “alarming,” Foreign 
Secretary Douglas Hurd said today. But the right- 
winger's victory should not be overestimated and Britain 
should continue to support reformist Russian President 
Boris Yeltsin, Mr Hurd said. 


Zhirinovskiy was benefitting from a backlash after the 
“humiliating” collapse of the Soviet empire. “It 1s 
alarming. Here is a man who has said alarming and 
unacceptable things on his way up.” Mr Hurd told the 
BBC Radio 4 programme “Today.” The Sovict empire 
collapsed in three years, and the Russian people now 
faced many economic and social difficulties as a result, 
so a backlash was not surprising. 


“What 1s worrying 1s that it should take this extremely 
nationalistic unacceptable form.” But Zhirinovskty’s 
election performance should not be over-estimated, he 
said. “I have just been talking to our ambassador in 
Moscow. We have got part of half a result. The Parha- 
ment is elected on a list basis. We have got about half, 
and a bit more on that basis. Not a single result had vet 
come from the constituencies.” he said. adding: “We are 
talking about Zhirinovskiy getting a quarter of a half.” 


Envoy May Go to Macedonia by End of Year 


PA11312110893 London THE DAILY TLLEGRAPH in 
English 13 Dec 93 p 10 


[Report by Christopher Lockwood in Brussels: “Britain 
“Will Send Envoy to Macedonia” ] 


[Text] Britain will follow Germany's lead and establish 
full diplomatic relations with the former Yugoslav 
republe of Macedonia betore the end of the year. despite 
strong Greek opposition, EC sources predicted yes- 
terday. 


In the past few weeks, Germany has been attempting to 
persuade 10 of its 11 EC partners to make a joint 
decision to establish normal relations with the republic 
before the end of the vear, when Greece takes over the 
rotating EC presidency. 


Macedonia was admitted into the United Nations under 
the name of The Former Yugoslav Republic of Mace- 
donia (FYROM) earlrer this year. 


Britain and other EC countries whic: voted for the 
admission of FYROM argue that this constituted formal 
recognition, but until now, no EC state has opened an 
embassy in the republic. 
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Greece maintains that the mainly Slav repubic has 
territorial designs on the Greek province of the same 
name, and has waged a relentless campaign against what 
it insists on calling, Skopje, the republic's capital. 


Army Puts More Troops on Standby for Bosnia 


LD1312142293 London PRESS ASSOCIATION in 
English 1308 GMT 13 Dec 93 


[By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent] 


[Text] The Army has placed another infantry battalion 
on notice to move to Bosnia next spring despite claims 
that the Government is considering the future of the UK 
operation. 


A battalion of the Anghan Regiment currently based in 
Germany has been told to prepare to replace the Cold- 
stream Guards when they complete their six-month 
Bosnia tour next May. 


According to Liberal Democrat leader Paddy Ashdown, 
the Government 1s considering whether to renew the 
mandate for its 2,400 troops in central Bosnia. 


There 1s concern in certain areas of the Government that 
the humanitarian aid operation is becoming an cxpen- 
sive, open-ended commitment. 


When troops were first sent last year, Defence Secretary 
Malcolm Rifkind stressed the deployment would last no 
more than 12 months. 


He said the Government expected other nations to take 
over eventually 


However, the arduous nature of the task and the need for 
highly trained, professional forces has strictly limited the 
force options for United Nations planners 


Sensor defence sources believe it will be virtually impos- 
sible to pull out in the short-term unless the warring 
factions prevent the delivery of aid. 


If the British troops are able to continue to save thou- 
sands of lives, they wall stay, officials said 


Britain's high-profile role im the region 1s also crucial if 
the Government wants to maintain a leading position on 
the world stage, particularly as the United States 1s 
concerned about lack of European will to resolve the 
CrISHS. 


The British force has gradually won the respect not only 
of the warring factions but the other United Nations 
troops, many of whom rely on the British for ther 
logistic Support. 
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Hogg Insists No Iraqi Deals on Jailed Britons 
1.D1312211993 London PRESS ASSOCIATION in 
Enelish 2029 GMT 13 Dec 93 


[By Alison Little, PRESS ASSOCIATION parliamentary 
staff] 


[feat] Foren Office Minister of State Douglas Hogg 
tor insisted in the Commons that “absolutely no 
de: ‘re made™ to secure the weekend's release of 
three Britons from Iraqi jails. Paul Rade, Michael Wain- 
wright and Simon Dunn were freed on Friday [10 
December] after a visit to Baghdad on their behalf by 
Tory former Prime Minister Sir Edward Heath. 


Mr Hogg. replying in a debate on peacekeeping in which 
George Galloway demanded to know if a deal had been 
struck, msisted: “No. Absolutely no deals were made. 
none at all, none whatsoever. 


“It 1s not something we would want to do and we didn't 
do 11." 


His denial echoes that by his Foreign Office colleague 
Baroness Chalker earlier today. 


Mr Hogg also commented on British moves towards 
releasing frozen Iraqi funds, which became apparent on 
Friday through a notice in the London Gazette from the 
Treasury asking 1f anyone had their own claim to frozen 
money now held by the Bank of England. The Treasury 
has denied any link between that process and the release 
of the three men. 


Post-Gulf war UN resolutions let states sequestrate Iraqi 
frozen assets relating to oil sales paid for. on or after 
August 6, 1990, sand Mr Hogg. 


“The Treasury considers that approximately 186,000 
pounds sterling of Central Bank of Iraq frozen assets. 
held by the Bank of England, related to such proceeds of 
sale. “The Bank considered too that there were no third 
party claims against them.” 


Thus, said Mr Hogg, notice had been given of Britain's 
intention to transfer the money to a UN fund whose 
purposes included compensating Gulf war victims and 
providing food and medicines for Iraq. 


London To Pay Australia for Nuclear Site 
Clean-Ups 

LD1012185393 London PRESS ASSOCIATION in 
Enelish 1404 GMT 10 Dec 93 


[By Sarah Womack, PRESS ASSOCIATION lobby cor- 
respondent] 


UNITED KINGDOM M 


[Text] Britain today agreed to pay Australia 20 million 
pounds sterling in a move designed to end the long- 
running dispute between the two countnes over the 
clean-up of sites in the South Australian outback used for 
British nuclear tests. 


The settlement removed a “mayor imtant™ to the rela- 
tionship between Australia and Britain, the Foreign 
Office in London said 


Foreign Office minrster Alastair Goodlad and Australian 
High Commissioner Dick Smith today signed an 
“exchange of notes” on the clean-up of test sites at 
Maralinga, Monte Bello Islands and Emu Field. 


4 Foreign Office statement said: “The exchange of notes 
provides for an ex-gratia payment of 20 million pounds 
Sterling in instalments over the next six years by the 
United Kingdom Government to the Australian Govern- 
ment. 


“In return, the Australians have agreed to abandon all 
further claims. 


“The settlement has removed a mayor iritant to the 
bilateral relanonship which, as the Austrahan Prime 
Miunrster, Paul Keating. sand recently, has probably never 
been better.” 


Austrahans have long argued that the British Govern- 
ment had “substantial responsibility” to clean up con- 
lamination in the outhack—contamination which still 
affects the lives of local Aborigines. 


The indigenous black population was driven off its 
traditional tnibelands to make way for the nuclear tests 
and returned in the 1980's to be told of a new threat—the 
discovery that the Britush trials had left highly toxic 
contamination 


The Aborigines’ decision to complain formally m 1991 
gave the Australain Goovernment the go-ahead it needed 
im ts long battle to pursue Britain for a share of the 
rehabilitation and compensation costs of the Maralinga 
nuclear testing range, abandoned by Britain mn 1967 


\ study by Australian, British and American screntists, 
completed in 1990, traced the full extent of plutonium 
on Aborginial land and found that the Aborgines’ open- 
air way of life made them highly vulnerable to the threat 
of plutonium, a deadly carcinogen 


Britain's refusal to fund a clean-up had been based on 
two agreements signed with Australia before the full 
extent of the contamination was discovered. 








3 IRELAND 


Police Foil Cross-Border IRA Attack 


LD1012135093 London PRESS ASSOCIATION in 
English 1322 GMT 10 Dec 93 


[Text] Polwe in the Irish Republic beleve they have 
foiled an IRA plan to launch a cross-border attack on 
security forces in Northern Ireland. 


Four mortars were discovered when police intercepted a 
car in the border town of Letterkenny, County Donegal, 
said a police spokesman. 
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The weapons, which were fully primed with warheads. 
were of the type used in the past for attacks on security 
force vehicles in Northern Ireland. Pari of Letterkenny 
was sealed of! as an Insh Army bomb-disposal team was 
called in to deal with the mortars. 


Four men arrested after the find, which was made in a 
car park off the town’s main strect last night, were today 
being questioned by detectives at Letterkenny. the 
spokesman added. 
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FBI Chief To Discuss Organized Crime in Bonn 
10 7272191893 Berlin DIE WELT in German 


|Report by Friz Warth: “FBI Chief To Visu Bonn” ] 


[Excerpt] Washington—He 1s the youngest divector im 
the history of the FBI but more expernenced than hus sin 
predecessors. The name of the living contradiction 1s 
Lours Frech. who ts 43 vears old and was appointed three 
months ago as the chief of the world’s most legendary 


organization that fights against crime with the help of 


over 20,000 members. In the next few days he wall visit 
Germany to get to know Intertor Minister Kanther. 
Justice Minister Leutheusser-Schnarrenberger, and the 
Federal Office of Criminal Investigation. 


The main toprc of discussions will be the pount fight 
against organized come between Moscow and New 
York. The German side cannot expect a more competent 
partner for talks. Lours Freeh masterminded the fight 
against the legendary “Pizza Connection,” where the sale 
of cocaine was organized under the leadership of Mafia 
buss Gactano Badalament: in pizza restaurants. The trial 
lasted 17 months at the teme and was the biggest triumph 
in the career of Freeh, who worked for many years under 
the new New York Mayor Rudolph Guihani. Under his 
leadership, Frech became the most successful Mafia 
hunter mn ihe United States. 


Frech 1s observing the spread of organized crime in East 
Europe with particular concern. Asked by DIE WELT 
about reports that the Mafia rs trying to gain access to 
nuclear and chemical weapons of mass destruction in the 
former Sovict Union, he described them as “very alarm- 
ing.” FBI agents have been sent to Moscow where thes 
have developed good contacts with the authorities, Freeh 
Stated 


Frech’s trp to Germany combines official duties and 
private interests. He vs the descendant of German mmm. 
grants who left Baden-Wuerttemberg for the United 
States mn the middie of the last century. [passage omitted] 


Information Exchange lo Increase 


LDI312192593 Berlin DDP in German 1684 GM1 
13 Dec 93 


[Text] Bonn (DDP)—Germany and the United Mates 
intend to merease Cooperation to combat mght-wing 
extremism and racism. The main priority should be 
action against the production and distribution of propa- 
ganda, sand Justice Minister Sabine Leuthcusser- 
Schnarrenberger at a meeting in Bonn on Monday [13 
December] with the new FBI Director Lours Frech 
Frech promised to step up cflorts by the US. criminal 
investigation authorities m thrs arca 


The PBI director rs on Germany on hes first foreseen tour 
with a delegation from the US. Departments of Justice 
and Finance. Frech concurred with both Erau Sabine 
Leutheusser-Schnarrenberger and Interror Monester 
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Manfred Kanther that organized crime could only cflec- 
tuvely be fought by means of constant imtcrnational 
cooperalon 


Kanther and the FRI director stressed that only through 
joint actvon could “international gangsters be thwarted.” 
In partecular, the arca of information cxachange between 
the FBI and the BKA [Federal Office of Cromunal Inves- 
tigation}] would be “made as cficctive as possible.” A 
BKA harson officer will be sent to Washington for this 
purpose. 


Bonn Congratulates Russia on New Constitution 


LDI312144193 Berlin DDP in German 1410GMI1 
12 Dec 93 


| Text) Bonn (DDP)— the Federal Government has con- 
gratulated the Russian people and President Borrs 
Yeltsin on the vote for a new democratic constitution 
Government spokesman Dicter Vogel sad m Bonn 
tixday that the majornty of Ressan voters have made a 
“good deersvon ~ The composition of the future Russian 
parhament rs not vet cleat enough for comment. Ut can be 
presumed, however. that 1 will not be casy for V cltsin to 
work with the parhament om the future enther, Vogel 
confirmed that Germany «ill continue to support the 
polices of the reformers 


hohl Congratulates Yeltsin 


LDIRIII9S 343 Berlin DDP in German 1908 GMI 
lite 3 


[Text] Bonn (DDP)}—CGerman Chancellor Helmut Kohl 
thes evening congratulated Russian President Bors 
Yeltsin by telephone on the acceptance of the country’s 
new Comstitution. government spokesman Dicter Vogel 
sand on Bonn. At the same time, Kohl mmpressed upon 
Yeltsin the importance of contenumg the process of 
reform im Russia 


Envoy Calls Result ‘Protest Vote’ 


121412100998 Berlin DDP in German 0614 GMI 
dd 98 


{Teat] Cologne (DDP)—Siadsstay lerekhov, the Rus. 
wan ambassador in Bonn. says acceptance of the const. 
tuhon ts one of the most emportant results of the 
clecthons mm Russia. This has legrtemized power on all 
levels. Terelhov stressed on Deutschlandfunk radio 
today. Thies 1s very important for Russia's future devel- 
opment 


lerckhoy described the outcome of the parhamentary 
clectrons as the result of a protest vote. This 1s parth due 
to the weakness of the reform polores themsctves. The 
people did not find them convincing enough Many are 
“deeply disappointed and discontented ” People «ho are 
disappomted often look fora new political home 


[he reformers alos made the mertake at underestimating 
Russian natronal tccling. Perekios sand 
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lerekhow rejected fears expressed by Russia's neghbors 
that the mght-wing extremists mm parliament could have 
an effect on foreign policy. Russia ts on the path toward 
a pluralsstic society. Political tolerance and refinement 
must be learned but this will take time, Terekhov 
stressed. 


SPD: Election ‘Very Serious” 
1.191312142293 Berlin DDP in German 1305 GMT 
13 Dec 93 


[Text] Bonn (DDP)}—Social Democratic Party [SPD] 
leader Rudolf Scharping has assessed the emerging out- 
come of the Russian parliamentary clections as “a very 
serious signal.” It 1s becoming clear that the “antireform 
forces are too strong.” Scharping told a meeting of the 
SPD executive m Bonn today. The Unined States, 
Europe. and Japan will now hav. to give thought to the 
stabilization of Russia. 


This ss not primarily a matter of more financial assis- 
tance, but a strengthening of the infrastructure and 
political mmstitutions, the SPD leader added. “Intelli- 
gence and experence™ are now called for. 


Karsten Vogt, foreign policy spokesman of the SPD 
Bundestag group, said it 1s encouraging that the new 
Russian constitution has been endorsed and the demo- 
crats evidently have a majority in the State Duma and 
the Federation Council. The high number of votes for 
“demagogues and communists” as well as the low 
turnout, however, are “worrrsome.” All parhamentary 
forces in Germany will now have to work with the 
Russian parhament and pass on their expenences. 


Neo-Nazi Priem Denies Travel to Austria 


101312182593 Vienna NEWS (Special Edition) in 
German No. 1/Dec 93 p 22 


[Interview with neo-Nazi leader Arnulf Poem by an 
unidentified NEWS correspondent im Berlin, date not 
given: “Prem: ‘1 Have Never Been to Vienna] 


[Text] [NEWS] Were you m Austria in November or 
December? 


[Prem] No. | have been only in the Reich capital of 
Berlin for months 


[NEWS] Who could have built and sent the bombs” 


|?riem] None of my fellow-fighters. We do not have the 
mecessary trarning. The only one who could do this from 
the technrcal powt of view 1s Comrade Worch. Ask him. 


[NEWS] Was Worch in Austra’ 


[Prem] 1 do not know 


[NEWS] You have rather a long police record 
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[Prem] You are referring to the alleged attack on US 
Secretary of State Haig. That 1s a le. I carried the 
precision slingshot and the stcc! balls on’s tor shooting 


pigeons. 
[NEWS] Have you had contacts w’.a Gottined Kucssel” 


[Prem] He 1s an old comrade of mince. We met in the 
new laender. 


[NEWS] Are you the leader of the NSDAP AO) | National 
Socialsst German Workers Party/Foremgn Organization]? 


[Prem] You do not really beleve that | am goimg to 
confirm this. My telephone has been bugged for two 
weeks. If 1 sand ves, | would be arrested ummediately. I 
am a German and I have a healthy national thinking 


Kohl Addresses Christian Democrat Congress 


AU1312193293 Frankfurt/Main FRANAFURTER 
ALLGE MEINE in German 11 Dec 93 p 2 


[Report signed “KLE: “Kohl Hits Out at Euroskepti- 
cism”] 


[Text] Brussels, 10 Dec—On the eve of the summit, at 
the 10th Congress of the European People’s Party (EVP). 
which groups together Europe's Chrrstian democrat par- 
ties, Chancellor Kohl made an impassioned attack on 
growing “Europessimism” and “Euroskepticism.” 
Europe 1s expernencing difficult times, but there 1s still 
every reason to be pleased that “all of Lu ope rs tree.” he 
said. Now there has to be a discussion of “structural 
faults” and on securing Europe's place as a center for 
industry. The chancellor came out in favor of continuing 
the unification process. “European union promises us a 
fulure, security, and peace.” He firmly reyected the view 
that Europe weakens the identity of nation states 
“Europe does not steal our national identity as some 
hots maintain.” Kohl backed concluding the admussron 
negotiations with Sweden, Finland, Norway, and Austria 
by March 1994 and. in a reference to the states of Central 
Europe that want to gain admission, he sand “TP urope 
cannot be a ‘closed shop’ [preceding two words om 
English}.~ 


In consultations on a party program, the EVP Congress, 
which was held under the slogan “Unity mn Diversity” 
went a long way to accepting the wishes of the Central 
Europeans regarding NATO membership. In the view of 
the Christian Democrat parties, ohes on the EL''s 
[European Union] interest to extend NATO) security 
guarantees to the countries of Central and Last Europe 
that are potential EU members. Quite a few NATO 
members have musgivings about the suggestron that 
security guarantees should be extended In addition, 
Russia has come out against that: The Christian demo 
crat parties belreve that an catension of NATO) castward 
1s possible if, for example. Poland and other states 
recognize the mveiolability of borders make further 
progress with regard to democracy and the tyehts of 
minorities, and reform ther armed forces 
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Kinkel, Ruehe Assure Slovak Minister of Support 


AU1312193993 Prague CTK in Enelish 1823 GMT 
13 Dec 93 


[Text] Bonn, Dec 13 (CTK)— Germany continues to act 
as advocate of Slovakia and other Central European 
countries mn the process of their integration into the 
European Community (EC), German Foreign Minister 
Klaus Kinkel sd in Bonn today. at a meeting with his 
Slovak counterpart Jozef Moravcik. 


Moraverk ts on a one-day visit to Bonn. 
Kinkel also expressed his understanding for Slovakia’s 


security mterests. The Central European reform coun- 
tnes’ closer ties with NATO and the Western European 


Union (WEU) are of great importance for the stability of 


the whole region, Kinkel stated. 


However, new European security structures must meet 
security mnterests of all European countries and must not 
lead to new rifts, Kinkel pointed out, referring obviously 
to Russia's interests. 


An opportunity for practical cooperation has been 
offered by the initiative “Partnership for Peace.” which 
NATO wants to present at its January summit as a “clear 
sign, that it principally opens itself to new members.” 
Kinkel said. 


Moravecik discussed possibilities of NATO-Slovak coop- 
cration also with German Defense Minister Volker 
Ruche. 


The German Foreign Ministry quoted Kinkel as pointing 
out Slovakia’s commitment following from its member- 
ship of the Council of Europe (CE) and lying im “the 
observance of European standards in protecting cthni 
minorities to the full extent.” Kinkel did not explicitly 
mention the question of ethnic Hungarians hiving in 
Slovakia (about 560,000, or 11 percent of Slovakia’s 


population) 


Moravcik expressed thanks on behalf of the Slovak 
Government for German support for the development of 
democratic and market structures mn Slovakia. He said 
Slovakia was interested mn further direct German imvest- 
ments on 18 terrmiory. 


The resolution issued by the German Foreign Ministry 
after the mecting of the two ministers says that Grerman- 
Slovak relations are “frendly and without problems ~ 
Despite commo,: practice, the ministry did not use thrs 
formulation after the recent mecting between Kunkel and 
Cvech Foren Minister Joset Zicleniec 


Kinkel and Moravetk agreed that a German-Stovak 
Commission of Hisionans might help promote the “mat- 
ter-of-fact” character of the bilateral discussion on 
commen hrstorical problems 
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Leaders Discuss EU Entry With Austria's Klestil 


AU 1312193093 Vienna ORF Televisicn Network in 
German 1830 GMT 13 Dec 93 


[Report by Roland Adrowntzer] 


{| Text] One datly described Thomas Klestil’s official vesit 
to Germany as a long overdue visit by relatives. Klestd 
took up an invitation by President Richard von Weiz- 
saecker. In the Waldheim era there were no offictal 
German-Austrian visits. 


The two heads of state know cach other well from three 
previous visits. In his private talks with Klestil, Werz- 
saecker confirmed the FRG's support for Austria’s entry 
into the European Union. 


Klestil had a tight agenda today, conducting political 
talks and laying a wreath at the memorial for the victims 
of wars and despotic rule. The recent senes of terrorrst 
attacks mn Austria and the possible cooperation between 
German and Austrian neo-Nazis were mentioned in all 
the talks. 


Sull, the central rssue of the official visit rs Austria's 
admission to the European Union. Federal Chancellor 
Helmut Koh! ts jot only a committed European but also 
one of the most ardent promoters of Austria's admission 
In the talks between Kohl, Alestil, and Foreygn Minister 
Mock, the sensitive rssucs of farming and transit traffic 
were also discussed 


[Begin Klestil recording] We—and when I say we, | 
include the foreign minister—have discussed these very 
issues with Chancellor Kohl and found great under- 
standing for Austria’s cause. [end recording] 


Foreign Minister Alors Mock today met he- counterpart, 
Klaus Kinkel. The two officials were not happy about the 
Russian election results and spoke in favor of continuing 
support for Borns Yeltsin's reform course. What 1s 
coming to the surface at the nght edge 1s not nice, Kinkel 
said, while Mock found the following explanation for the 
election results 


[Begin Mock recording] The disastrous effect of the 
communist heritage was underestimated. [end 
recording] 


The state banquet mm honor of the guests from Austria 1s 
due to begin shortly on Bonn 
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[Winfrocg Muenstcr commentary: “Absurd Proposals by 
Jacques®@reclors | 


Commentary ‘“e. Jacques Delors’ White Paper 


[ieat}] “ht would be absurd tor the EC Commission to 
merease ms borrowing when member states are taking 
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severe action to reduce theirs.” Great Britain's sharp- 
tongued head of government John Mayor stressed at the 
summit meeting of the European Union in Brussels. He 
1s right. 


It is a paty that Jacques Delors, the president of the 
European Commission, failed to curb his liking tor 
activism on the part of the authorities, large-scale state 
projects, and the spending of money. As a result. his 
“white paper” against the rapidly rising unemployment. 
which he presented to the heads of state and government 
in Brussels, loses its direction. On the one hand. 11 offers 
well-thought-out advice which will be very useful tor the 
national governments, but on the other. pure nonsense 
for which an intellectually renowned authority like the 
EC Commission head should feel ashamed. 


Delors claims that he is not proposing large state 
projects. Quite the contrary. Private investors should 
provide the majority of the | billion marks that he wants 
to invest in roads, rails, telephone, and power lines 
However, the whole white paper does not mention the 
fact that private investors might want to own these 
“networks” if they pay for them. The reply to the 
question as to what should be offered to them instead 1s: 
Interest and amortization. Thus, the state would again be 
the investor. The solution to Delors’ proposal would be 
privatiz-tion. Yet the Commission president does not 
want that. ihus. he is inconsistent. and John Mayor 
made that clear to him. 


Finance Minister Waigel Criticizes FU Financing 
LDI212134893 Hambure DPA in German 1047 GMI 
12 Dec 93 


[Excerpt] Nuremberg (DPA)—Theo Wanrgel. CSI 
[Christian Social Union] chairman and federal finance 
minister, has criticized the way the European Union ts 
being financed. “It cannot be claimed that all net pavers 
or net recipients are being dealt with fairly.” Wargel said 
yesterday at a CSU delegate meeting in Nuremberg. \t 
the same time he called for a “cost-benefit analysis of 
European Union.” The CSU favors the expansion of 
Europe, but with a fair distribution of burdens and 
benefits. What Germany has done for East Europe and 
the CIS over and above its national interests so far has to 
be taken into account. [passage omitted] 


Toepfer Wants UN Committee Chairmanship 
YAU NOOGYA Frankfurt/Main FRANAELURIER 
RUNDSCHLAU in German 1 Dec 93 p 3 


{Article by Charima Reinhardt, New York: “Bonn Min 
ister in Search of Experience of Success. Klaus Toepter 
Wants to Be at the United Nations as the Savior of the 
Rio de Janeiro Earth Summit} 


| Text] Early in the morning, the second committee of the 
General Assembly in the United Nations high-rise om 
New York 1s still almost unattended. Only one man sits 
in one of the back rows of the semicircular hall. a syn in 
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front of him reading “Germany.” He nervously leafs 
through the manuscript of the speech he will soon 
deliver. To practice. he has read the English-language 
text many times sotto voce. When the chairman gives 
hin the floor around 10:30 AM, the hall 1s fairly well 
tilled with listeners, but not at all fully occupred. Hardly 
a head turns when Federal Environmental Munuister 
Klaus Toepter begins to speak from his seat. It cannot be 
judged whether his monotonous recital 1s well received 
or not. Applause is not the custom at the United Nations. 


Despite the routine acknowledgment by the committee, 
sobering to him, this appearance 1s something special tor 
locpter. He considers his speech a program tor the 
chairmanship of the Commussion on Sustainable Devel- 
opment which he seeks. The Commussion on Sustainable 
Development (CSD) was established after the environ- 
mental conference in Rio de Janeiro last vear and 1s to 
mmplement the acon program, “Agenda 21.” decided 
there. So far. this has not even begun vet. Toepter admits 
that what has been achieved so far “cannot satistv” 
anyone who. like him, had seen the Rio conference as a 
signal. If nothing 1s done. R10 “wall soon be checked of fh. 
loepter wants to prevent that. For this reason he 1s 
striving for the chairmanship of the Commission 1n the 
spring of 1994. as successor to Ismail Razali of Malaya 


The Christian Democrat can probably be sure of his 
election. According to Toepter, the industrial nations 
have agreed to his candidacy. although Britain did so 
with some hesitancy and the not quite unjustified query 
whether he would even have the time for it during the 
colossal German clection vear in 1994. The devcloping 
countries also support Toepfer. especially since they 
hope for a considerable monetary blessing from. his 
chairmanship. Of course. the candidate does not like to 
hear that. He 1s less concerned with money than with 
substance. especially since—knowing his limited posst- 
hilities—he can well figure out that it will be mmpossible 
for him to meet the material wishes of the developing 
COUNTHICS 


Nitin Desai. organizer of the Rio conference and, as an 
Indian, an important representative at the UN. despite 
diplomatic phrascology leaves no doubt as to what is 
primarily expected of Toepler procurement of mones 
Desar pomts to Germans’s influence in the European 
Union. meaning in particular the fact that Germany as of 
1 July 1994 wall chair the Council for six months, which 
comecides wondertully with Toepter’s election as 
chairman of the UN commission, to be conducted only a 
flow weeks earlier 


But the minister from Bonn does not vet want to be 
bothered with such wishes. Flattered by the general 
approval Cit teels good to still be recognized a vear and 
a halt atter Rio”). he presents himself as the most 
promising—because the only—candidate for a post 
which no one seems to seek cagerly. Chairman of a UN 
that ws something i itself. Loepfer bas 
persuaded himself successtully. He hopes to be able to 
upgrade the commission through his person, although he 


COTTIITISSTON 





FBIS-WEL -93-238 
14 December 1993 


knows how difficult 1 wall be “to get it across that 11 1s 
more than a blathering club.” 


The motive, to work for the noble goals of Rio at a 
difficult time, would be regarded much more highly if ut 
were not the result of frustration: The man needs to 
experience success. Since he lacks that at home, he ts 
increasingly moving his activities abroad, which in the 
present case can be justified very nicely. But again 
Toepter runs the risk of overtaxing himself. Experts on 
the complicated structure of the United Nations con- 
sider his lovely visions, of what the Commussion for 
Sustainable Development could become under his aus- 
pices, to be in the distant future. According to Toepfer’s 
ideas, the Commission 1s to be made into a political 
action body to recognize and counteract undesirable 
developments early on. It 1s to become the foundation 
stone for a “World Security Council for Development.” 
The guidelines are to be set by an “Agenda for Develop- 
ment.” of equal importance as the “Agenda for Peace.” 
initiated by UN Secretary General Butros Butros-Ghalt. 
For the CDU [Christan Democratic Union] man. who 1s 
greatly pleased with the concept of “environmental for- 
eign policy.” peace policy and environmental policy are 
inextricably linked. A sustainable. 1.c.. lasting. develop- 
ment is not a luxury, but “decisive for war and peace.” 
Preservation of the environment ts for him the “disar- 


mament policy of the future.” For Toepter, the efforts of 


the Federal Government for a permanent seat on the UN 
Securty Council must not be seen separately from his 
environmental policy quests. German involvement in 
the UN must not be restricted to participation in mili- 
tarv actions. “The developing countries tell us that we 
spend billions on blue helmet operations, and for our 
environmental projects you have no money.” reports 
Toepfer. “They are peeved, and with some justifica- 
tion,” he adds thoughtfully. 


In fact. these are bad times for environmental policy, 
nationally as well as internationally. On the one hand, 1 
Rio the developing countries were promised more 
money tor concrete projects, but on the other hand, tN 
funds have drastically dropped since then. The environ- 
mental minister of India, Kamal Nath. expressed it this 
way last summer: “Since Rio, funds have gone down and 
emissions have gone up.” Toepler does not want to 
resign himself to the priority of industry over environ- 
ment. “Il am almost an activist by conviction. What 
makes me so nervous at home ts the attitude that one can 
now neglect environmental policy.” 


In his speech, which Toepfer gave in the United Nations 
at the end of November, he appealed to the industnal 
natilons—and thus to himself—to take up the goal of 
sustainable development. and not to see i just as a 
recommendation tor developing countries. This apples 
particularly to lowering the emissions of the climate 
killer, carbon dioxide, and to bring under control the 
mountains of waste. In his own country, the environ- 
mental minister 1s far from these noble goals. When this 
is pomnted out, Toepfer reacts somewhat indignantly. 
almost as if he does not want his good mood in New 
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Y ork io be spoiled by the memory of his defeats at home. 
“We still have our open wounds,” he admits. 


In the future he wants to fly to New York once every 
month. The tederal chancellor has given him the green 
light. says Toepfer. He was also assured of support by 
Foreign Minister Klaus Kinkel and Development Aid 
Minister Carl-Dieter Spranger. Evidently Toepter has 
not convinced his Saar CDU quite as well. Time and 
again, he 1s anxiously asked there: “What does Toepfer 
want in New York?” Concerned Saarland CDU politi- 
cians have called the German Permanent Representa- 
tion in New York to inquire whether the post desired by 
the land chairman 1s a “tulltrme job.” It wall probably be 
a “labor-intensive thing.” says Toepter at the press 
interview in the venerable New York hotel, the “Waldorf 
Astoria.” At this moment he ts far away from his yobs in 
Bonn and Saarbruecken, which he evidently no longer 
carries Out from conviction, but only from a sense of 
duty until the Bundestag election. 


Bavarian Officials Call For Banning PDS 


107312171693 bkrankturt/Main FRANKEURTER 
ILLGE MEINE in German 13 Dec 93 pl 


{Report signed “Sto.”: “Request for Ban of PDS Voiwed 
in Bavaria’ | 


| Text] Bonn, 12 Dec—Bavanan Interior Minister Beck- 
stein, of the Christian Social Union [CSU |. has requested 
that the Party of Democratic Socialism [PDS] be put 
under observation by the Federal Office for the Protec- 
tion of the Constitution [BIV] with the objective of 
having the party banned as unconstitutional. In Bavaria, 
where the PDS has been observed for three vears, the 
party 1s “clearly unconstitutional” Beckstem told BILD 
In his view, it 1s possible to collect enough maternal 
against the successor party to the Socialist Unity Party of 
Germany [SED] within a few months to apply for having 
it banned. “I has the same members and the same 
leading cadres, the capital of the PDS 1s the former 
capital of the SED. It perceives itself as being im the 
tradition of Marxism and other communist dogmas. 
Finally, nts scll-understanding 1s also based on its inter- 
national contacts with the communist parties of China 
and Cuba” As early as May 1991, former Bavarian 
Minister President Stretbl and Beckstein’s predecessor, 
present Bavarian Minister President Stoiber (CSU), 
called for a ban on the PDS. 


The chairman of the PDS/Left Ticket Bundestag group, 
CGiysi, has reacted with outrage to Beckstein’s proposal. 
“After the disappearance of the SED, the CSU! 1s now the 
only remaining all-powerlul state party.” Gysi told DPA 
on Sunday. The CSU's logic was simple. When Branden- 
burg uses its right to vote and fails to vote in a way that 
is deemed correct by the CSU, then Brandenburg has to 
be prevented from voting as nt wants. “That 1s classical 
SED thinking What was not wanted, or at least not 
tolerable, was spied upon and to be banned.” Gysi said. 
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SPD tederal manager Verheugen has meanwhuiie 
announced in FRANKEFURTER ALLGEMEINE 
SONNTAGSZELLUNG that, for the Social Democratic 
Party of Germans [SPD]. there will not be any coalition 
or “political alhances” with the PDS but. whenever 
appropriate, “cooperation on specific issues.” Such 
cooperation exists im the Bundestag: “After all, we will 
not reject a draft law only because it 1s supported by the 
PDS. tor example.” Verheugen said. On Friday. Ver- 
heugen said on Deutschlandtunk radio that in the Bund- 
eStag there are “quite normal contacts. as are Common 
and necessary between deputies of various parties.” 
However, “there are not and will not be” any negotia- 
tions on a “strategic alliance with the PDS.” 


Phe deputy chairman of the CDU group of Brandenburg. 
Eppelmann, who has also been designated chairman of 
the CDL"s social committees, said on Radio Free Berlin 
that the CDU > must now “look very closely at the 
contents of the PDS.” One must always ask who 1s 
responsible tor the current sttuation: The main reason 
for the problems in the east are what happened 1m the 
GDR between 1945 and 1989. The former civil rights 
activist said: “Dear voters. do not get mixed up between 
firemen and arsonists!” Nevertheless, Eppelmann 
reyected keeping the PDS out of the Bundestag through 
election arrangements between the CDU and the SPD. 


CDUL Blames SPD for Cooperating With PDS 
MP4 O7T1T38S93 Munich SUEDDEULTSCHE ZELITUNG 


im German 14 Dec 93 p 2 


[Report by “deu®™: “CDU Demands Clarification by 


SPD" | 


| head of the Chancellor's Office. 

reedrich Bohl has called upon Rudolf) Scharping, 
Charman of the Social Democratic Party of Germanys 
[SPI] to pmmediately clarity reports about alleged coop- 
eration between the SPD and the Party of Democratic 
Socialism [POS] SPD Federal Manager Guenter Ver- 
heugen did not exclude “cooperation at certain points” 
between the SPD and the PDS in municipal parliaments 
in Brandenburg. Bohl interprets this in such a way that 
there 1S a large-scale campaign going on in the SPD in 
order to burld up the PDS as a political partner sooner o1 
later 


lext] Bonn—The 


Oy Monday [13 December], Verheugen repected Bohl's 
accusations as “phony debate” and “political slander.” 
Ihe PDS is not a partner for the SPD. He said that there 
will be neither coalitions nor alliances, point actions nor 
nitiatives with the successor party to the Party of 
German Unity. The coalition has made an “obvious 
attempt” to blame the Social Democrats for “normal 


parliamentary cooperation.” This was meant as “practi- 
which is necessary, for 
in drawing up agendas. Verheugen said that the 
rvently advises the Christian Democratic Union 


al political cooperation.” 
mstance 


SPD 
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[CO DU} to end discussions on the PDS. It only benefits 
the PDS. which ts being upgraded completely out of 
proportion this was 


PDS parhamentary group leader Gregor Gysi said that in 
a civilized society talks between politicians of different 
parties should be a normal thing. He has not had fewer 
talks with CDU politicians than he has had with politi- 
cians of the SPD. Free Democratic Party of Germany 
Secretary General Werner Hoyer strongly rejected 
having the PDS observed by the Federal Office for the 
Protection of the Constitution, as had been suggested by 
Bavarian Interior Minister Guenter Beckstein (CDU). 
Verheugen called Beckstein’s suggestion “so obviously 
not serious” that the SPD Executive Committee did not 
deal with it any further on Monday. 


CDU Warns Scharping Against ‘Pact’ With PDS 


1072121344393 Hambure WELT AM SONNTAG in 
German 12 Dec 93 pl 


[Report by Heinz Vielains “CDU’s Hintze Warns 
Sharping Against Pact With PDS” | 


[Text] Bonn—Christian Democratic Union [CDU] Sec- 
retary General Peter Hintze has warned Social Demo- 
cratic Party of Germany [SPD] Chairman Rudolf 
Scharping against a “pact with the red devil.” The feason 
for this is information about intensifying contacts 
between SPD officials and the successor party to the 
Socialist Unity Party of Germany [SED], the Party of 
Democratic Socialism [PDS]. 


Another reason ts that, in the new laender, the SPD 1s 
accepting more and more former SED members into the 
party. 


Contacts between leading politicians of the two parities 
were confirmed this week by PDS spokesman Harnisch 
and not denied by the SPD. CDU Secretary General 
Hintze has called on SPD chairman and SPD chancellor 
candidate Scharping “to clear the matter up as quickly as 
possible.” 


Hintze told WELT AM SONNTAG: “Rudolf Scharping 
must restore the dividing line between these parties so 
that it becomes clearly visthle again for everybody.” The 
(Dt secretary general has pointed to a position paper 
according to which the CDU/CSU! intends not to accept 
any former SED members into the party. 


In the local SPD groups in the new laender it has been 
general practice for some time to accept such forces mto 
ther ranks. “The SPD may be hoping to increase its 
votes in eastern Germany. However, one cannot dance 
with the devil unpunished.” 


By and large itis “terrifying.” Hintze said “how fast the 
SPD is lowering the threshold of shame regarding polnt- 
ical activities by former SED activists in the ranks of the 
SPD today.” 
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Asked about the current situation in Brandenburg, where 
the CDU only came third behind the SPD and the PDS, 
Hintze said that there things have to be clartied, too. 
“Mr. Scharping talks so vaguely about the PDS that one 
is bound to get the impression that he 1s seeking a 
coalition partner in the new laender from among the 
ranks of yesterday's henchmen.” 


The chairman of the CSU group in the Bundestag. 
Michael Glos, has also pressed for a speedy clarification 
of the relationship between the SPD and the PDS, the 
successor organization to the SED. Glos told WELT AM 
SONNTAG: “After the Brandenburg local election the 
citizens want to know the SPD’s real stand on the 
communist PDS/SED.” 


Glos pointed out that SPD Deputy Chairman Thierse 
has not ruled out cooperation at a local level and only 
spoke of a limitation to what ts “inevitably necessary and 
reasonable.” 


Glos then added, “I also expect Minister-President Rau, 
who, after all, 1s a candidate for the highest office in the 
state, to clearly say that he will not be elected by PDS 
votes.” Glos said that one must rule out cooperation 
with he communist PDS/SED in the same way as with 
the right-wing radicals. 


The eastern-born federal minister for family and youth 
affairs, Angela Merkel. told WELT AM SONNTAG that 
the increase in support for the PDS was particularly bad. 
After all, the SED was responsible for the “dreadful 
conditions” in the new laender, Merkel concluded. 


Kohl Outlines ‘Action Plan’ for 1994 Elections 


10'1312182193 Hambure WELT AM SONNTAG in 
German 12 Dec 93 p 2 


[Report signed “H.V.": “Win Back Voters Who Went 
Astray”’| 


[Text] In a confidential meeting, Federal Chancellor 
Helmut Kohl has now outlined to the Christian Demo- 
cratic Union [(CDU)/Christian Social Union [CSU] 
Bundestag group how he intends to lead the CDU/CSU 
in the 1994 super election year out of its current low 
Kohl gave the deputies first suggestions for a strategy 
and an action plan: 


¢ The people should finally be better informed about 
the achievements of the CDU/CSU/Free Democratic 
Party of Germany [FDP] coalition. Examples: rail- 
road reform, postal reform part two, health reform, 
gene technology. location safeguarding law, etc. 

¢ It must be pointed out to all federal citizens what the 
government has done tn the sphere of the asylum law, 
the creation of jobs for apprentices in the new 
laender. and for a Jower inflation rate 

¢ The chancellor said that the “crucial challenge for the 
entire government” is the struggle against unemploy- 
ment, the stimulation of the economy, and, specifi- 
cally, the removal of obstacles for investments. 
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e The citizens in the new laender must be told that. this 


year, the sum total of government spending on the 
pensioners living there will be tar more than 53 billion 
German marks [DM]. or three times as much as was 
spent on pensioners during the time of the GDR 


¢ Allin all the government coalition between the CDI 


CSU and the FDP must no longer appear so “little 
attractive” in public as in the past “The mage 
outside, even as far as the CDU/CSU ts concerned. ts 
sometimes disastrous.” 


¢ The CDU/CSU should “very clearly” draw the tine 


toward the left and mght. “As far as the Republikaner 
are concerned, the voters. who have gone astray. must 
be won back by all means.” 


¢ Criticism within the party must no longer be taken to 


the outside. The “new wave of attacks” against the 
chancellor must be stopped, also among the ranks of 
the coalition partner FDP, and. in particular. trom 
within the CDU/CSU itself 


With regard to the recent permanent dispute within the 
CDU/CSU, Kohl told the Bundestag group that. it thes 
spectacle of fighting one another was wanted then at 
should be staged soon. He was ready to take up the fight 
Those who do not want to follow the course of the 
CDU/CSU tn the run-up to the election “should simply 
be left on the wayside.” 


To his permanent critic, the deputy chanman of the 
Bundestag group. Heimer Grensicr, Kohl sand “Dear 
Heiner, we have not been in agreement tor a long time 
and will not be in the future, ether, What Ldo mot irke vs 
the absolute nature of your programmatic claims.” 


Belore, Geissler publicly criticized that the CDE CSI 

was losing tts character of a party with a broad support 
It has not been reaching people's minds and hearts Koh! 
strictly reyected such claims: “Tt even our own people say 
such things, what should we capect from our politrcal 
opponents?” 


The chancellor stated that the Federal Government as 
well as the coalition parties wer clearh 
having the wind against them.” Some are about to turn 
the wind into a storm. The result of the Brandenbury 
local election was miserable. There last Sunday the C1) 

only came third behind the Social Democratic Party of 
Germany [SPD] and the Party of Democratic Socialism 
{PDS}. 


currently 


Asked about the government coalition, Koh! sand that 
there are certainly some who were wishing for rt to end 
He particularly complained that there are people wethin 
the CDU/CSU who were doing a service to the SPD 
through their behavior, He is expecting the SPD to 
conduct tts election campaign head on. Kol! said 


For the CDU/CSU Bundestag group Kol! had in stock a 
guiding statement from Konrad Adenauct © The term 
election campaign [in German] consists of two parts 
clection and fight.” 
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Fditorial Predicts Power Change 
107072202693 Hambure DIL. ZELT in German 
10 Dec 93 p / 


{Editorial by Robert Lercht: “A Touch of Red Socks” ] 


{fext] World upside down’ Democracy paradoxical? 
The party- political heirs of a dictatorship win against a 
party with a broad appeal that claims the merit of having 
brought the people unity in freedom. In a free election, 
the Party of Democratic Socialism [PDS] achieves 21.2 
percent of the vote and, thus, second place. while the 
Chrstian Democratic Union [(CDU] loses almost one- 
third of ats votes and has to content itself with 20.5 
percent. In view of such convulsions, some people do not 
notice any more that the Social Democratic Party of 
Germany [SPD] improved its result from 28.1 to 34.5 
percent. Those who look at the result of the Brandenburg 
local election are, at first sight, bound to jump to the 
ao that something must have gone fundamen- 
tally ®rong—enher with unity or with democracy. 


Yet. what was it that was really revealed last Sunday [5 
December]: a confusion of minds or the logical conse- 
quence of political mistakes? What 1s the lesson to be 
learnt trom this result—at the land and federal level, for 
eastern and western Germans” For those who take a 
cioser look, the principal and apparently clear line wall 
dissolve into many little strokes 


ine thing, however. has become obvious: The political 
situation has become so unstable that even a local 
election 1s regarded as a warning. Any municipal election 
iS Interpreted as a veto against the chancellor. True, this 
was the first election in eastern Germany after the 
fesuval of democracy and the expenence of unity on 
1990—the first opportunity, so to speak, to express 
success and disappointment in figures. Yet. this took 
place only im one segment of the country. Before the 
political astrologers churn out them exegeses and see an 
army of red socks build up in the cast, we should put this 
segment into its proper framework 


First of all, it was only a local election. The low turnout 
of 59.2 percent—in the frantic vear of 1990. 1 was 74.6 
percent—can speak for two things: for a great sobering 
effect or for a relatively low level of political- 
mindedness. Almost as umportant as the small difference 
in votes between the PDS and the CDU), which ts only of 
symbolic significance. rs the fact that together, thes 
polled hardly more voters than the so-called party of the 
non- voters, 


Moreover, local elections offer a good opportunity foc 
protest voters, Besides, local personalities play a greater 
role. As far as Brandenburg 1s concerned. the notorious 
problems of the CDU group there have their own signif- 
vance. Drestel against Fink, Fink against Merkel, and, 
finally, the mglorious end of Brandenburg CDU 
Chairman Fink—such quarrels and rancor were bound 
to lead to chaos even without the frustration that 
emerged in the wake of unification 
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The success of the PDS: One can imterpret Sunday s+ 
results in a different way. Is the PDS really returning. are 
the communists indeed returning to power in a demo- 
cratic way— similarly as in Poland’ Those who take a 
second look at the results of 1990 will remain stand. Even 
in the euphoria of the time, the PDS achieved as much as 
13.4 percent in the Brandenburg Landtag clection and | 
percent in the Bundestag election. In Mecklenburg 
Western Pomerania, the results were rough!y three per- 
centage points supernor in both clecthons, while m The- 
ringia almost 3 percent inferior. Taking mito account the 
enormous disappointments and imsecurities which the 
cast Germans have experienced since then-—that 1s, to 
say the drop of their political life expectancies, then the 
success of the PDS as an expression of protest no longer 
appears that sensational, especially considering the low 
voter turnout. 


It 0s, therefore, also too carly to expect the return of the 
post-communists into the next Bundestag. To achieve 
that, they would have to poll 24 percent on all of castern 
Germany. Whether at a federal level or on the upcoming 
landtag clections m eastern Germany, the PDS will 
remain far away from getting imto a government 
Nobody will enter into a coalition with the PDS. How- 
ever, it might narrow the room of the other partres. After 
all, 1t 18 only because of the PDS’s presence im the first 
all-German Bundestag—thanks to Karlsrulhe— that it rs 
no longer possible to produce a mayority against the 
CDU/Christian Socal Union [CSU]. The only nmme 
diate consequence of the left-wing—and. mendentalls 
the mght-wing—protest voters would be an imecrease om 
the pressure to establish grand coalitions. The crucial 
question would then be: durable consensus or time 
consuming arrangements’ 


[Text] The Defeat of the CDU> It will have a greater 
political effect than the muinor victory of the PDS. 
namely the change of government in Bonn. The electron 
result of Brandenburg only confirms what became 
obvious a long time ago. In the coming super clection 
year. the chancellor's party will become the victim of 
cCX\agecrated expectations, with which mt won the 1990 
unity clection. It was mn the cast where Helmut Koh) 
saved his position as chancellor—and 11 1s there that he 
will lose it. Similar developments will become apparent 
in the landtag clections mn eastern Germany. particulars 
evidently and carly if the Saxony Anhalt clectron will 
really be moved up. 


Behind the results of this local clectron a pattern 
becomes visible that wall become decisive tor the 1994 
Sundestag clection and that would have to also warn the 
SPD against any inclination of becoming vell- 
complacent. The partyes that are established im Bonn 

which ultrmately also includes the Greens together with 
Alliance 90-—must conduct an all-Ceerman clection cam 
paign. Therefore, them political offer will have to con 
vince both cast German voters, who expected more trom 
unity, and west German citizens, who would have pre 
ferred not having to do anything with unity at all Only 
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the PDS can alflord to conduct a purely cast German 
clectron campaign against the rest of the world 


In thes situation, the CDU 1s, of course. in a particularly 
difficult position. Yet, even the SPD must fight against 
its own past history in the east. When Kohl made 
shameless promises in 1990 guaranteeing blossoming 
landscapes, Oskar Lafontaine gave the cast Germans the 
impression that he did not want to promise anything— 
and he did so until the recent past. So far. clectron 
campaigns have been relatively casy in Germany. One 
only had to run against one’s political opponent, whereas 
now one also has to deal with the contradicting expecta- 
tions of one’s own electorate, which 1s divided into cast 
and west. 


Therefore. the real lesson from the Brandenburg test 
election 1s: The parties still have to face the first real 
all-German election. Only now have the voters and the 
parties realized the cataclysmic importance of the pro- 
cess of unification for both German societies. The Ger- 
mans in the cast and the west are discovering that thes 
both used to live in niche societies of the Cold War. In 
the same way in which one simply could not extend west 
German administrative rules and cconomic structures 
uninterruptedly to the cast, one cannot, in the coming 
year, transter without any change the traditional offers 
by the west German parties, which can only be the onls 
all-German formations. Their programs are no longer 
aliractive even in the west 


Brandenburg has shown that these parties still have a 
chance as a whole. Although the PDS made gains. ut 
certainly has not established itself as the one and only 
party of the east. Many voters are still wanting. What will 
politics have to offer them on the all-German clectron 
day” 


Coalition Parties Agree on Anticrime Package 


10 147 00704893 Munich SULDDLUISCHE ZLITU NG 
im German 11-12 Dec 93 p 2 


[Report signed “deu™: “Tougher Laws Against Right- 
Wing Extremists” | 


[Text] Bonn—The coalition parties’ legal and internal 
aflairs experts have reached agreement on the “law to 
combat crime.” which has already been announced on 
many occasions and 1s to contamn tougher legal measures 
against right-wing extremists and organized crime The 
CDUVCSU [Christian Democratic Union Christian 
Social Unmon] and the EDP [Free Democrat Party] 
want to submut the package to the Bundestag mn January 
The state evidence provision, which has until now only 
applied to terrorsts, 1 to be extended to organized 
come. However, plans to improve protection for wt- 
nesses have been rected. It was concluded that pro- 
tecting the identity of a witness to such a degree that he 
does not deliver testimony at a trial cannot be reconciled 
with the principles of a state based on the rule of law 
Speaking mn Bonn, the FDP and CDUVCSU spokesmen 
on legal atlans, Norbert Gers and Detlet Kicmnert, stated 
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that dunng a tral. the accused, even if he ms a Mafia 
suspect. has a nmght to see the person who rs mncrnmi- 
nating him 


In future. nght-wing extremists must capect to be mon- 
ttored by the Office tor the Protection of the Constitu- 
tron before cramunal acts are commutted. The Office for 
the Protection of the State should be able to commun 
cate the information it has about organized crime to the 
prosecution service. Right-wing extremists anc hool:- 
gans should be arrested more quickly. Anyone who 1s 
caught red-handed will run the risk of being detained 
under the main hearing plan. Under an “accelerated 
criminal procedure” with a decrsson delivered within a 
week, suspects can be kept in prison until ther tral. The 
“grave offense” grounds for being held im custody will be 
extended to cover offenses such as “premeditated 
ervevous bodily harm” and “serrous arson.” In such 
cases, suspects may be held in custody even if thes can 
prove that they have a tixned address. Tougher penalties 
tor bodily injury are also envisaged. The “great bugging 
campaign docs not appear on the list. Erwan 
Marschewski, the CDLVCSt Bundestag speaker on 
imternal affairs, capressed “understanding” that the FDP 
coalition partner should feel bound by the party conven- 
tion resolution reyecting bugging. but hopes that this 
view will change 


Right-Wing Extremists Becoming Better 
Organized 

107212161093 Hambure DIP’ tin German 1107 GMI 
ll Dec 93 


[Facerpt] Bonn (DPA)—The meht-wing extremists are 
mecreasingly organizing themselves. This applied not 
only to linking up within Germany but also to mterna- 
tional cooperation, Federal Justece Minister Sabine 
Leutheusser-Schnarrenberger told the Magdeburg 
VOLKSSTIMME AM SONNTAG 


The minster believes the legal provessons for a ban on 
the total 8) nght-wing extremist and neo-Nazi groupings 
m Germans are “sulfroreat” Organizations whose 
activity son contradiction to the core of the constitutron 
and democratic principles and which revive tascest 
mcrtement of the people could not be tolerated, she sand 
[passage omrtted] 


Police Intercept Letter Revealing WS! Solit 
WLR OTSO "88 Hambure BILD om Grn 
adhe jin > 


[Unatinbuted report: “Polwe Intercept RAP Letter] 


[feat] The Red Army Faction [RAF] 1s deeply split 
Security authorhes have mtercepted a si-page letter 
from Borert Hogeteld. who was arrested om Bad Klemen 
to Brigittc Mohnohaupt (spokeswoman of the omprroned 
RAL hardliners). \ contidential report of the Federal 
(tice of Crominal Investigation [BRA] says “Birgit 
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Hogcteld has called for the immediate end of the ‘mud- 
slinging’ in the RAF structure. According to the BK A's 
assessment, Birgit Hogeteld 1s trying to lomnt the damage 
with her letter.” That 1s to say: She wants to settle the 
controversy in the RAF over negotiations with the state. 


The BKA continues: “It seems to be unlikely that Mrs. 
Hogetcld’s attempt to counteract the split among the 
prisoners will be successful.” 


Ministry Says Economy Has *Bottomed Out® 


£.D1412114993 Berlin DDP in German U0945 GM 
id Dev ¥3 


[Text] Bonn (DDP)—The Federal Economics Ministry 
believes that on the whole the German economy has 
bottomed out although there are still significant varia- 
tions between mdividual sectors. There was another 
slight increase mm economic activity om the west im the 
third quarter, says the ministry's monthly report, which 
was published today. In eastern Germany the catching- 
uP process 18 Continuing at a considerable pace. 


In former West Germany, gross domestic product (GDP) 
mereased by 0.5 percent in the third quarter compared to 
the second quarter after price and seasonal adjustments. 
Exports increased by 2.5 percent. Investment im plant 
and equipment increased by 2 percent. while capital 
spending on new construction increased by | percent. 
Surprisingly, private consumption has mereased by 1.5 
percent since the beginning of July. However. overall 
economic output was still 1.4 percent lower im real terms 
mm the third quarter than it was at the same time last vear. 
The ministry 1 not expecting an improvement on the 
labor market. The situation may well worsen over the 
next few months duc to redundancies arising trom 
restructuring. 


The economic upturn m eastern Germany has con 
tinued. The ministry stresses that alongside the building 
and service sector, the manufacturing sector 1s also 
increasingly finding its feet. Despite the holiday season, 
there has been a slight wncrease in orders received and 
industrial production has clearly nsen. Orders mereased 
by 24 percent mm the third quarter and production by 15 
percent compared with the same perrod m 1992. The 
latest trends on the labor market are less unfavorable im 
eastern Germany than in western Germany. The number 
of unemploved went down sheghtl im November, How- 
ever, further staf! cuts in some industries cannot be ruled 
out before the end of the year 


According to the report, the mflation rate m Germany 
has continued to fall. In November, west German con- 
sumer prices were only 46 percent up on last year's 
levels, following inflation rates of above the 4 percent 
mark until September, Proes mn castern Germany have 
mecreased by 8.9 percent on last year’s levels. Excluding 
rent mereaves on | January 1993. consumer prices im 
castern Germany im November were only 4 percent 
higher than during the same month of last year. 
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Conference Views World Trade, Competitiveness 


101412075893 Duesseldorf HANDELSBLATTZ im 
drerman 13 Dec 93 p 8 


|Report signed “bbo™: “Wissmann Calls For an Industry 
Policy Based on Free Market Foundations” | 


[ Text] Koenigswinter— The FRG as a center for industry 
was the rssue explored at last weekend's second Icters- 
berg conference on the world economy organized by 
Konrad Adenauer Foundation. National room for 
mancuver, the EU [European Union]. and ensuring free 
world trade should be the range of topics discussed m 
“setting a course for the future.” 


Transportation Minister Matthias Wissmann, Christian 
Democratic Unson [CD], called for an “industry policy 
geared to the tree market” to prepare the “exporting 
nation Germany” for world economic demands. In view 
of markets acquiring an increasingly global character and 
production locations becoming increasingly imterna- 
vonal, policy should not withdraw into the role of a 
“might watchman for foregn economic policy” How- 
ever, in this respect, the state should not pursuc any kind 
of interventionist strategies. 


Wissmann used the term “core personne! problems” to 
describe labor market devclopments thal were deter- 
mined less by the current cconomn situatvon than by 
structural factors. He called on all social groups to engage 
mm concerted action with a view to achieving Nevuble 
working hours and a moderate policy on wages, even if 
there 1s an improvement in the cconomrc situation 


Tyll Necker, the president of the Federal Association of 
(serman Industry (BDI). called for a kind of “shim 
down” campaign for the German cconomy. Companies 
and the state must increase imnovativeness, overcome 
the costs crisis, and “remove checks” to achieve imter- 
national competitiveness once again. German compa- 
nies, especially in industry, are berg forced imto compe- 
tithon over locations, and on the future that competition 
will become fiercer with respect to the Asian threshold 
countries, Latin America, China, and the East European 
States 


More Liberalization of World Irade Needed 


For Bundesbank President Hans Tretmeyer, ensuring 
that Germany 1s internationally competitive as a center 
for industry 1s above all linked to a monctary policy that 
promotes stability. He reyected calls for a further 
decrease in key interest rates and the anticyvchcal mon 

tary policy that thes would entail. A substantial decrease 
m interest rates could weaken the German mark's con- 
fidence bonus, which 1s currently reflected om the favor- 
able development of interest rates on the capital mar- 
kets. and capectations of higher inflation would 
neutralize the effect thes has on the cconome situation 


There was unanimity at the conference that the lheral 
vation of world trade must contenue to be pursucd to 
ensure that Germany 1s an attractive center of madusiry 
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and tor that reason im particular. Woltgang Schacuble. 
head of the CDU/CSU [Christian Social Union] Bund- 
eSlag group. stressed that the economics participating in 
world trade can only maintain thei performance by 
taking up the challenge of open markets. Schacuble 
linked hopes of a successful conclusion to the GATT 
negotiations to expectations that the world economy 
would receive a boost worth 270 billhon German marks 
[DM]. The collapse of the Uruguay Round would result 
in the increased regionalization of world trade. 


Trade and Investment Are Linked 


Ihe European. North American, and Southeast Asian- 
Pacific economic zones already account for 85 percent of 
world trade. There 1s a danger im this of a further 
disintegration of other regions in world trade. Regional 
economic communities and the EU im particular must 
see themselves as “liberalization communities” and 
should not increase the level of protectionism. 


Schacuble’s call received the support of David Aaron, 
US. ambassador to the OECD. In view of the high level 
of unemployment and the competition from East Euro- 
pean States. one can only hope that the EU will not 
respond with protectionism. The future of world trade 
also sets new tasks for the GATT negotiations. So. im 
future there have to be more consultations on the links 
between trade and investment. In many countries i 1s 
more difficult to mnvest than to trade. For example. the 
investment deficit between Japan and the United States 
8 four tomes higher than the trade deficit. In the future. 
the questions of environmental and social dumping must 
play a role, but they should not be used as an excuse for 
protecthionism 


BDI President Necker also fears that the rssuc of farr 
instead of tree trade could lead to a new wave of 
protectionism, Thrs particularly applies im the case of 
Last European states. The wealth and costs gap between 
East and West ts greater than the gap im qualifications 

i hes gives rise to the danger that people will move trom 
the East to the West and jobs will sheft from the West to 
the East. The chance hes in an intelligent, mixed solution 
of low labor costs mm the cast and know-how in the West 


Industry's Stihl Links PDS Rule, Fewer Jobs 


101472075493 Hambure BILD AM SONNTAG in 
German 12 Dec 93 pp 45 


[Interview with Hans Peter Subl, president of the Fed- 
eration of German Chambers of Industry and Com- 
merce, by F. Weckbach-Mara: place and date not given 
““Communrsts in City Hall Are a Danger for the German 
Foonomy” | 


| Text) [Weckbach-Mara] Does the upcoming second 
ballot in Brandenburg also have an eflect on our 
coonomy” 


[Sthl] Yes. | am disappointed that an obviously con- 
Santly growing part of the population im the new lacnder 
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are again voting for the communrsts. This disappoint- 
ment 1 shared by many mdustrialists at home and 
abroad. After all, for us 1 1s semply encredibic that. a few 
years after unification, people are closing their eves to 
the facts: 40 years of cynical Communism spent more 
money than st earned. Nevther Helmut Kohl nor Rudolf 
Scharping can be blamed for this, but only Honecker and 
hrs comrades. Now a mayor act of solidarity has been 
initiated to create yobs in the new lacnder that will last im 
the future, too. Those who are voting communists back 


into power in this atmosphere of new beginning put thei 
own future at risk. 


[Weckbach-Mara] What does that mean in concrete 
terms? 


[Stuhl] Investors will avoid PDS [Party of Democratx 
Socialism]-governed communities and invest ther 
money in other regeons. In a nutshell: Wherever the PDS 
and its communists govern the crty halls there will be less 
investment and, thus. fewer jobs. 


|Weckbach-Mara] What if the trend continues im the 
landtag elections” 


[Suhl] lam greatly worred about our reputation abroad 

We have only just more or less managed to explain to the 
world that xenophobic attacks im Germany are an cxcep 

tion and that mght-wing radicals are despised by all 
Crerman democrats. All of a sudden. probloms whach 
have been thought dead. are beginning to emerge on the 
left om: If the communists not only conquer the cits 
halls but also the laender parhaments, the Germany 
reputation abroad would dramatically deteriorate Then 
we will not only be risking avonable difficulties 
regarding our exports, but investors wall even avoid our 
country altogether. That means that voting communists 
back into power 1s clearly threatening jobs im Germans 


Rexrodt, Employers’ Group Urge Wage Flexibility 
107772212798 Munich SULDDELTISCHE ALITUNG 
m German 10 Dec 93 p 29 


[Report signed “hen”: “Rexrodt, Murmann U'rpe 
Change of Direction mn Policy on Wages] 


[Text] On Thursday [9 December], Foconomics Minester 
Civenther Rexrodt and Klaus Murmann, president of the 
Employers Association, urged a change of direction om 
policy on wages. Al the annual convention of the Federal 
Association of German Emplovers’ Association (BDA) 
in Bonn. they both underscored that there was a pressing 
need to free wage policy from decades of ossiticatron and 
thus enable as many people who are out of work as 
possible to obtain employment vestead of creating more 
benefits for an mncreasingly smalicr group of people who 
have jobs 


Klaus Murmann was clected president of the Limplovers 
Association for another two vears with an ovcrahelmong 
maryornty on Thursday. In hes speech, he stressed that 
wage costs were mercasingly becoming the Achilles heel 
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tor Germany as a center for industry. Goods produced 
by German industry have simply become too expensive 
on world markets. Changing that 1s neither the job of 
monetary or exchange rate policy, but of policy on wage 
rates, and that ts a challenge for employers first and 
foremost. Points of departure im this respect are wage 
settlements, ancillary wage costs, working hours, and 
productivity. The majority of collective agreements 
signed by employers can no longer be justified under 
today’s labor and employment conditions. 


According to the president o: the Employers Association, 
wage rate policy has ceased to bear any relation to 
productivity as a gauge for a long time now. After a 
period of moderate wage increases in the 1980's, unit 
labor costs have risen by 18 percent in the four years 
since 1989 and by as much 39 percent in dollar terms. So 
it should come as no surprise that in the vears 1991-92 
the German economy has lost 10 percent of its market 
share in terms of international competition. Against this 
background, the two parties to collective agreements 
must now demonstrate that thes are capable of effecting 
a change. especially mm export-ornented branches of 
industry. Whatever wage-scale agreements can be agreed 
by banks and insurance companies for 1994 cannot serve 
as a benchmark for German export industries. There 
must be an end to increases “based on the convoy 
principle.” In the future, German industry requires 
substantial differentiation in wage scales, and that 1s true 
for both sectors and regrons. Murmann said: “We must 
return to collective agreement minimum norms that 
permit more scope for individual and company modifi- 
calons 


Economies Minister Guenther Rexrodt spoke m a sim- 
ilar vern. In times of high unemployment, it can no 
longer be accepted that a company that 1s fighting for its 
survival has to pay the same wage rates as a company 
that 1s making substantial profits. That kind of wage 
policy does not create new yobs, but pcopardizes existing 
ones. Collective agreements should no longer be con- 
cluded by those who have jobs for others who also have 
jobs while other people are forgotten or compelled to 
turn to state labor market policy. This process 1s partic- 
ularly pamful m the new laender. The hardship clauses 
that have been agreed to as part of collective agreements 
for the metal and electrical engineering industries have 
only been put into effect on 20 occasions. Even compa- 
nies that normally have a chance of being competitive 
experience mcreasing difficulties as a result 


Rexrodt warned against capitulation im the face of these 
problems and against demanding an cxpansion of labor 
market policy. That would just arouse high cxapectations 
that cannot be fulfilled, because labor market policy 
cannot solve unemployment problems. The long-term 
unemploved im particular are given the mmpressson that 
they have a normal employment contract. Public 
opinion 1s also coming to belheve more and more that 
such measures are elfective im combating structural 
unemployment, Both these ideas are nothing but ilu- 
ssons, sand Rexrodt 
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Crisis in Steel Industry Viewed 
04ENOI664 Frankfurt/Mai> FRANKEURTER 
RUNDSCHAU in German 27 Nov 93 p 11 


{Article by Leonhard Spiclhofer: “Steel Industry in Cr- 
sis—Rumors Again Circulating in the Field. There 1s 
Talk About a Unified Company After the Mode! of 
Ruhrkohle, Corporations Merge Production and Want 
Money from the Land™] 


[Text] Nothing good 1s brewing in the European steel 
industry. The Brussels Commission demands a massive 
capacity reduction as a prerequisite for billhons in sub- 
sidies for restructuring. As experience shows, the moncy 
will probably flow. but shutdowns will lag far behind the 
necessary extent. This hits private west German enter- 
prises especially hard, so that the rumor mills along the 
Rhine and Ruhr are gradually churning about the future 
of Thyssen and Krupp-Hoesch. 


The two gentlemen came to the point without further 
ado. If, as expected, on 17 December the Counci! of 
Ministers of the European Unron agrees to subsidics in 
the amount of roughly 16 billion German marks [DM] 
for the steel industry. “then that 1s a totally new situation 
for us.” The hosts, North Rhine-Westphalian Minrster- 
President Johannes Rau and his Finance Monister Hers 
Schleusser, understood the hints of the two corporation 
chiefs, Hemnz Kriwet (Thyssen) and Gerhard Cromme 
(Xrupp). The bosses want to tap into the land coffers. for 
the Europe-wide subsidy wave threatens to bypass them 


The top managers justified their demand to the head of 
government: “We no longer have the strength to hold our 
ground with private sector funds against our state- 
supported competitors everywhere.” After all, North 
Rhine-Westphalia not only represents two-thirds of 
German steel production, they argued. It will also be the 
only land not assisting financially thes industrial sector 
the threat of otherwise unavoidable mass lavotfs 
loomed in the room. As rt stands under present planning. 
by 1995 already one out of three sobs on the stec! mills of 
the Rhine and Ruhr areas will be cut. a total of over 
20,000 jobs. 


Before the summit meeting m the state chancery last 
Sunday. Dieter Schulte, head of the steel division of 1G 
Metall |Metalworkers’ Union], had already mlormed the 
Duesseldorf government that something 1s brewing. The 
metalworkers in the Rhine and Ruhr areas feel totally 
msecure. On the one hand, there 1s the announced sharp 
reduction in workplaces. On the other hand. Bonn’'s 
intention to limit futere unemployment assistance to 
two years threatens the durability of the parntully forped 
safety net. “Then the social plans would be worthless, 
dismissals unavoidable, and social peace gone 


The past and present status privilege of undrsmrssibality 
8 teetering. And furthermore, the proven tool to manage 
job reductions quictly and “socially compatibly” at blast 
furnaces and rolling mull trains 1s threatencd—the tool of 
pensioning off people as of age 52 without any great 
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mcome losses. Until the legal retirement age 1s reached, 
the labor office al present guarantees about two-thirds of 
the remuneration, and the enterprise only one-third. If 
the Bonn plans are mmplemented, early retirees are 
threatened by the status of welfare reciyments. 


As always in sticky situations, the rumor mull 1s again 
churning in the Ruhs region these days. Sometimes there 
1S talk about the worrrsome financial situation of Krupp- 
Hoesch. Sometimes the Dortmund industrial steel loca- 
tion 1s im serious danger. Other times, Krupp and 
Thyssen are suspected of merging their steel mills with 
the intention of forming a Rubrstahl, after the model of 
Ruhrkohle, the unified bituminous coal company. How- 
ever, the only thing certain seems to be the awareness 
that Thyssen Stahl has to digest a loss of about DMI 
billion this vear. The somewhat smaller Krupp-Hoesch 
combine has to swallow a loss of about DM800 million. 
Both face a miserable final accounting in 1993. 


Cf course, in the past six years Thyssen has earned a fat 
DM 3 billion (before taxes) with steel and has established 
ample reserves. Krupp-Hoesch 1s in the position of poor 
neighbor. Ahthough adding up six years results in “ordi- 
nary business activity” of DM1.9 billion, the substance 
is Comparatively meager, and own capital suspiciously 
scant. Indebtedness and interest service are correspond- 
ingly high. It has only been a year since the Krupp 
corporation swallowed the competitor, Hoesch, in Dort- 
mund. The savings advantages of the merged steel mills, 
computed at the time at over DM 300 million per year, 
have not yet materialized. High restructuring costs add 
to the deficit. 


Chess Move 


The tuming for a concerted attack by the Thyssen (almost 
150,000 workers, DM 36-bilhon revenues) and Krupp 
(90,000 workers, DM28-billion revenues) corporations 
on the Duesseldorf state coffers scems cleverly chosen. It 
is not only the present losses that hurt. In past vears, all 
the competitors prcked up money from the state. Bonn, 
at that time the owner of the Salzgitter corporation, 
provided debt clearance for mt, the corporation mean- 
while has gone to Preussag. Saarstah! collected DM3.5 
billion of taxpayers’ money. When the enterprise none- 
theless went bankrupt a few months ago, Saarbruecken 
promised an additional DM220 million. 


The Kloeckner Werke looked to a court settlement for tts 
salvation. They polished up the financial status of their 
plants in Georgsmarrenhuette and Bremen primarily 
through waivers of claims by banks, the Pension Insur- 
ance Assocation, and supplhrers. Subsequently, the fac- 
tones were sold for all of DMS. The new owners in 
Georgsmanenhuette are supported by Saxony-Anhalt 
Land with about M100 millon. Bremen secures the 
steelworks on the lower Weser River with an estimated 
DM400 million overall. 


(if course, that 1s nothing compared to the generosity of 
ihe government om Italy. After the third bankruptcy of 


the Ilva state steel company within a few years, it 1s now 
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helping out with a new subsidy in the equivalent of DMS 
bilhon, thus guaranteeing is continued cxurstence. The 
support given to Spanish steel mills 1s not much less. And 
the French and British, when the situation threatens to 
become serious, also give with an open hand. 


Under purely business administrative vardsticks. a 
number of European enterprises would long be bank- 
rupt, and the ratio of supply and demand would be 
balanced. Instead. overcapacities and price wars dictate 
events. Ekkehard Schulz, board chairman of Thyssen 
Stahl, analyzes coolly: “A prevalent behavior paticrn im 
our sector 1s the search for employment at almost any 
price. The consequence 1s hesitant market corrections, 
especially where stee! production dominates the regional 
labor market and where state influence 1s great. No 
market economy can function there.” 


Securing workplaces by dipping into state coffers 1s. 
therefore, not a specialty of German bituminous coal 
mining alone. To the politicians mom Rome, also, the 
permanent infusion tor the south Hahan steel site of 
Taranto 1s not primarily armed at preserving production 
Rather, it 1s a maticr of employment, since the unem- 
ployment rate stands at 25 percent in that region. With a 
resolute cfficrency drive im the mill, thousands would 
lose their yobs. If the same vardsticks as un the Ruhr 
region were applied, the workforce would be cut by halt 


Despite the desperate situation, even cartel agreements 
do not function, although Europe-wide, fewer than a 
dozen corporations call the tune t present, another 
attempt at self-help failed miserably. Premiums were 
promised to those firms closing down voluntary. The 
result of the vearlong cflorts by the sector to cope with 
the crisis on its own 1s drily assessed by Ruprecht 
Vondran, president of the Industrial Stee! Associatoon 
“All sham numbers and shadowboxing.” Trade unionist 
Schulte criveizes: “Instead of talking to each other, the 
enterprises only talk about cach other.” 


For Krupp and Thyssen. the situation is particularts 
troublesome. After all, they own four of the six Grorman 
hot wide-strip mills with an annual production of 
approumately 18 million tons (of about 24 millron tons 
countrywide), Correspondingly, they suffer above 
average from the desperate two-year situation on thas 
most important product group 


Morcover, two calculations did not pan out. The plan 
was blocked to take over from Kloeckner the Bremen 
hot-rolling mill with a capacity of 3 millon tons im 
order to largely shut 1 down and service customers from 
the Ruhr location. The Bremen Senate gave prionty to 
preserving 3.000 yobs over the shut-down premium of 
DM! billion. promised by Thyssen and the West Furo- 
pean interlinked enterprises, Eurofer. In Eisenhucttens 
tadt, also. the Thyssen people did not succeed with then 
proposal to let only one cold-rolling mill stand at bho 
Instead, probably a new hot-rolling mill with one millon 
tons annual production wall be built with state subsidies 
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of DM1 billion. In place of the hoped-for lower compct- 
iuve supply of 4 millon tons of hot-rolling products, 
Thyssen and Krupp must now cope with an additional 
amount of thrs magnitude. And 11 1s a certainty that this 
will cost yobs mm the Ruhr area. 


No escape route seems in sight. Says corporation chief 
Heinz Kriwet: “It 1s an illusion to assume that...there will 
be a massive capacity reduction jointly financed by the 
private sector. Private capital must compete with the 
kgalized production paid for by the taxpayer.” This 
lorces consequences. Behind the scenes, Thyssen and 
Krupp are working on forms of closer cooperation and 
product corrections. In the smaller range of goods. such 
as tin sheets or stainless flat steel, they have already 
reached agreement. But 11 becomes ever more obvious to 
the top managers that, in the long run, it cannot apply 
only to perypheral areas. Evidently the brainstorming 
goes as far as a total merger. 
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Yet for the time being. Krupp and Thyssen are hoping 
for assistance from Duesseldorf to finance social plans 
Krupp has already cautiously introduced the ~Saar- 
bruecken model” into the discussion. A foundation 
established with state help 1s to continue employ ment for 
surplus metal workers. Trade un-onist Schulte does not 
reyect the plan outright, bul says: “Such temporary. 
organized employment can work only if the corporations 
retain responsibility and present clear-cul enterprise 
concepts. We need those not only for a few munor 
products, but especially for the important main products 
such as hot wide-strip, high-grade stec!, and long prod- 
ucts.” 


Will there be a merger in the end” At least Kriwet docs 
not quite believe im a “Deutsche Stahl AG.” or even only 
a “Ruhrstahl”—under discussion in various forms for 
the past ten years: “Who 1 to become the mayporits 
owner’? At any rate, not Thyssen.” 
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“Arafat Expects ‘Honest Implementation’ of 
Accord 

10 13127985893 Paris AFP in English 1927 GMT 
13 Dex vi 


{Excerpts} Strasbourg, Dec 13 (AFP)}—PLO leader Yasir 
‘Arafat on Monday {13 December] called for meticulous 
implementation of the Palestinian autonomy accord. 
and sard he was determined to iron out the remaiming 
problems which delayed implementation. 


In an address to the European Parliament in Strasbourg 
‘Arafat said, “any hesitateon in implementing the accord 
would deprive it of ts dynamism and credibility.” 


“We are determined to work tirelessly to arrive at all the 
conditions necessary for meticulous, complete and 
honest rmplementation of the accord, and we expect the 
same from Israci.” [passage omitted] 


The two leaders decided to hold further talks in the 
Egyptian capital in about 10 days’ time, postponing the 
Israclhi troop withdrawal from Gaza and Jericho on the 
occupred West Bank, which should have begun on 
Monday. [passage omitted] 


National Front Congratulates Russia‘s 
Thirinovskiy 


LD1312140893 Paris France-Inter Radio Network in 
hrench 1300 GMT 13 Dec 93 


[Excerpts] In Russia the ultranationalists are in the lead 
in 17 of the 89 regions. [passage omitted] 


The [French] National Front sent Viadimir Zhirinovskiy 
congratulations on his brillant success. The telegram 
says that the National Front is attentively following the 
resistance of the Russian people to internationalism 
[mondialisme] and barbarism. 


Balladur Uses Vote of Confidence To Frsur 
Future 

BRI3121447°93 Paris LIBERATION in Freah 
13 Dec G3 py 


|Commentary by Francors Bonnet: “Edouard Balladur 
Begins His Second Round” ] 


[Text] Thes Monday [13 December] Edouard Balladur 
completes the first stage of his government action. Of 
course, the day will not be without its suspense as long as 
any doubt remains regarding the outcome of the GATT 
negotiations. However, failing any last minute crisis 
which may render impossible the signing of an agree- 
ment by 15 December, the prime minister will see his 
initial period at Matignon come to a close with the 
settlement of the GATT affair 


In any event, this ss the message he wants to convey in 
his address to the Natronal Assembly, planned for 
Tuesday. In pledging his commitment with a general 
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policy statement, Edouard Balladur wants to announce 
with some gravity that he 1s now embarking on a new 


Slage. 


His statement to parhament will not be devoted exclu- 
sively to the GATT talks. The prime minister docs not 
want to concentrate fer too long on this affair which 
could prompt some rather loud norses from members of 
his own majority. The occasion of this pledging of 
commitment will rather be used for a wrde-ranging 
review of “present achievements and future prospects” 
which will allow the government to ensure that 1 has the 
global! support of its majority. After nearly nine months 
in government, Edouard Balladur feels the time has now 
come to take stock of the current state of play. 


“As a result of hearing the warnings, | am sometimes 
tempted to check whether the actions match the words,” 
he has commented. Everyone is to be invited to pledge 
their commitment. At the RPR [Rally for .2¢ Republic], 
where certain members may be tempted to cry capitula- 
tion on the GATT affair, And at the UDF [Union for 
French Democracy}. where a number of leaders—from 
Charles Millon to Valery Giscard dEstanng, mcluding 
Jean-Pierre Raflarin—never miss a chance to stress the 
madequacy of government action. While he likes to 
emphasize that his majornty “has never let ham down” 
the prime minister 1s also very careful to keep a firm grip 
on the reins. And what better than a vote of confidence 
to keep them all mn harness’ 


The GATT provides Edouard Balladur with a formi- 
dable springboard. To hrs majority, he can clam to have 
effectively escaped the “trap” which not so long ago he 
was denouncing. And to those inclined to denounce the 
“dangerous isolation” of France, he will vawnt the 
commen positions adopted by the Twelve. And to those 
who may see “a shameful compromise” im any general 
agreement. Edouard Balladur will be able to wave the 
“substantial” concessions obtained for agriculture and 
the audrovisual industry. But the prime monister also 

tends to draw a number of immediate political benefits 
1 om the fact of having escaped the “trap” of the GATT 
‘tence the new focus of government action which he will 
present to parhament. Last Friday [10 December], hrs 
ministers submitted action proposals. By 20 December, 
a “five-year” action plan will be drawn up for cach 
minister. The finishing touches will then be made by a 
government seminar in mid-January. Stull secking to 
project his action “in the long term.” Fdouard Balladur 
once again intends to bit back at those who accuse him of 
“ynaction,” weakness or hesitation. He will repeat hrs 
favorite warning: “Be careful not to make brutal reforms 
which will not be understood.” 


The resolution of the GATT also allows him to exert 
greater intluence in the debate on the European clec- 
tons. Considering the ficlding of opposing RPR and 
UDF candidates at the elections as dangerous to both the 
majority and to hrs own position, the prome moenester can 
now hope to impose a single Inst. After Alain Juppe. the 
RPR secretary-general, PR [Republican Party] President 
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Gerard Longuct has now also come out in taser of a 
single lyst. “The cohesion of the majority rs confirmed at 
European level.” he has stated. “The French would not 
understand if we were united mm our action and then 
revealed our little differences tor al! to see at the teme of 
the clectrons.~ 


Edouard Balladur can thus hope tor the very best cond- 
tions as he embarks on the months abcad. The GATT 
behind him. his popularity imtact. a majority recon- 
firmed by a vote of confidence. a battle between the RPR 
and the UDF avoided. and a program for a new stage of 
government action. All factors which will enable him to 
keep his distance from burdensome friends such as 
Jacques Chirac or his opponents who tre mm wart. All nt 
needs 1s for thes rosy picture to continue through the first 
half of 1994 and the prime minister would then be able 
to establish hrs position as the sole uniting force mm the 
majority camp. Which. in a way. makes an deal presi- 
dential candidate. Speaking in Pau. assistant secretary- 
general of the RPR,. Jean-Louis Debre. yesterday pro- 
posed an alternative scenario. “We must all start to come 
together in support of Jacques Chirac, who will be our 
candidate,” he stressed. The cal! was lrke a cry of anguish 
faced with a prime minister who at present seems to hold 
all the cards. 


U.S. Not Successful In Breaking European 
Solidarity 

BRI3ZIZTZ3S9S Parts LE FIGARO in French 14 Dec 93 
pi 


[Commentary by Antome-Prerre Mariano: “The Weight 
of America’ | 


[Text] Whether or not an agreement 1s reached. the 
GATT negotiations must end before midnight on 
Wednesday (15 December]—U S. time. For that is the 
deadline on which the authorizatvon to negotiate granted 
to the Clinton administration by US. Congress will 
expire 


What 1s at stake” Seeing the 116 countries involved make 
a further step toward free trade and the organization of 
world trade. By liberalizing and better arranging trade im 
products and services it should prove possible to gen- 
crate new wealth, and hence to create jobs. Everyone 
would gain from this. GATT 1s the organization which 
has run the periodic negotiations on such a vast scale 
since the end of World War Il. The round of talks 
currently under way began seven vears ago. It has been 
baptized the Uruguay Round after the country im which 
the conference that set the ball rolling was held 


Negotiations of this kind are always difficult. and some- 
times even dramatic. For if everyone rs striving to obtain 
new advantages. nobody will give ans ground. For 
example, the Koreans and Japanese have done every. 
thing they can to prevent noe from beng imported into 
their respective countries. This represents nothing—or 
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virtually nothing—in terms of trade. but noe rs a com- 
modity of symbole value for these countries. And 
deprive a people of ther symbols, and you run the risk of 
snatching thei soul 


The most heated confrontations are between the largest 
players. Thies 1s logical. for a as they who have the 
ercaicst interests at stake. Accordingly, the most spectac- 
ular row 4s taking place between the United States and 
the European Union. However. these two blocs are not 
fighting on equal terms. 


The United States wields undeniable political influcnee, 
and it has endeavored to use this to break European 
solidarity. lt would appear that they have not succeeded 
im this, and the happy surprise this past weekend will 
have been the result of the European Counci summit in 
Brussels, where the heads of state and government of the 
Twelve were not divided, and even indicated their 
determination not to give way on the last of the dossiers 
which appears impossible to resolve—the one dealing 
with the film industry. Chancellor Kohl supported 
France 


Following these good imtentions demonstrated by the 
European Council, the participants will now have to pet 
down to specifics. Will the Twelve demonstrate as much 
cohesion today when the foresgn ministers are called 
upon to give them verdict on the results of the talks m 
Geneva’ Will they succeed in overcoming the reluctance 
shown by the advocates of ultra-free trade—.c.. Great 
Britain and the Netherlands—when 1 comes to giving 
Europe a trade protection capably ity that 1s sufficrent of 
gaining the upper hand over the arsenal of US. trade 
regulations” Will they give France the promised guaran- 
tees on agriculture? 


United, Europe 1s the leading cconomine power im the 
world. Divided, 1 will bow to the legrslatoon of a United 
States which already controls the fexchange| rate of the 
dollar and capitalizes on thes to influence the world 
cconomy—a United States which imereasingly views its 
future in the new Far West, namely the Pacifx 


Arms Industry Searching for Outlets in Malaysia 


BRI312183793 Pans LE MONDE on French 
12-13 Dee 93 p8 


| Article by Jacques Isnard: “French Arms Industrialists 
In Disorganized Campaign To Conquer Malaysian Mar- 
kets] 


[Text] “You won't sell anything here unless you play 
poll.” the Malaysian army chief told a French arms 
industrialist. It 1s a fact. two golf tournaments have been 
held during the six days of LIMA 93 (Langkawi interna. 
tonal Maritime and Acrospace Exhibition) im order to 
allow Malaysian customers, civil of mubitary, and ther 
potential suppliers to discreetly discuss business on a 
course which 1s as fine as any mn the Anglo-Saxon world 
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( the 378 exhibitors who came to Langkaw: from 24 
different countnes, the French representation was not 
the smallest. even if, at the very last moment, minister 
Francors Leotard called off hrs vrsit in order to stay in 
Pars and attend a defense meeting on the nuclear 
deterrent. The South Afmecaus and the Australians - 
despite a “family dispute” between their prime minister 
and the head of the Malaysian government on the Seattle 
Forum on economic cooperation between Asia and the 
Pacific - were also present in force in Langkawi. 


It 1s certamnly true that Malaysia— with an economic 
growth rate of between 8 and 9 percent per year since 
1988. an annual military equipment budget of some |! 
billon francs for a population of 19 millon and, above 
all. us “Veswon 2020" plan to propel the country up 
among the ranks of the imdustrial powers within a 
quarter of a century—evercises a real attraction among 
arms industrialists. 


Rivalry With The Americans 


The French exhibitors included some smiling and some 
not so smiling faces. Among the former was Lours 
Crallors, president of the Acrospatiale group. Less than 
six weeks ago he received an order from the Malaysian 
navy worth more than 300 millon francs for Exocet 
MM-40 ground-to-grcund missiles which will arm their 
priding glory—the two 1.845 ton frigates bought from 
the British. Aecrospatiale will now be trying to get these 
misstics unstatied on no fewer than 40 corvettes which 
Malaysia and Australia would like to jointly order and 
also to equip with helicopters and muessiles of all kinds a 
rapid strike force - the equivalent of a division - which 
the Kuala Lumpur Government 1s planning to set up 
The not so smoling faces include Serge Dassault. With the 
assistance of the French airforce, his group went to the 
trouble of deploying two Mirage 2000-5's in Langkawi. 
the home province of the Malaysian prime minister. 
Mahathir bin Mohamed, who was present here 
throughout LIMA-93, But this did not stop the Malay- 
sian defense minister from concluding with the US 
McDonnell-Douglas group— in the midst of the Far— 
an order mm principle, what the specialists call a letter of 
imtent with no downpayment, for eight F-18 two-seaters 
minus their weapons. In return, the United States has 
promised 200 million dollars over 10 years as part of a 
transier of technology. You only had to see the cxpres- 
svon of yoy on the face of the Americans at the document 
signing ceremony to understand the disappointment of 
the French who, with their Mirage 2000-5's, are now 
competing with a Russian Mig-29 offer for the rest of the 
contract comprising 16 planes. Malaysia, which tt 1s 
hoped will have at least two sources of supply mn order to 
avon! over-dependence on any onc, 1s taking time to 
consider before choosing its other suppher 


“We cannot shake off the Americans,” says a French 
industrialist who feels himself particularly “marked” by 


his US. rivals on all areas where there +s a military 
demand. including the most modest. He docs not need 
much encouraging to cxpress regret at what he secs as 
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“the cacophony” on cxport markets between French 
leaders, even if he ts aware that the prime minister was 
careful to appoint a single interlocutor, namely Anne Le 
Lorier, cconomic adviser. to coordinate the actions of 
the different authorities involv od. 


Because what LIMA 93 has no doult emphasized 1s, na 
way. the competition between the different French 
industrialists. And what has happened mm Malaysia 1s not 
the only example of this. The same could be sand with 
respect to Pakistan, to give another example. The Malay- 
sian armed forces do not only need planes, for the 
country’s am defense, or helncopters, tanks and land 
missiles, for the so-called rapid strike division. The 
protection of the Strants of Malacca and the rslands, the 
extension to 200 miles of the economic exclusion zone oF 
the fight against piracy at sea—there were no fewer than 
14 incidents in the South China Sea during the last three 
months of 1992—explaim the mmportance the Malaysian 
Government attaches to remftorcing its navy, whether 
surface vessels or submarines 





In parading its frigate “ Nivose™ and a Cougar helicopter 
on board the “Jeanne-<d' Arc” which 1s present in the 
region, France chose to meet the challenge posed by the 
20 combat vessels from: pine other countries which were 
all present in the vicrmis of “Langkaws 


“Can we act as if we expect to win on all fronts at once” 
French mdustrialrsts are wonucring. “Il vou try to enter 
too many events, sou might tind you lose them all.” thes 
add. From this point of view. Acrospatiale and Dassault, 
to cite the only groups whose presidents made the trip to 
Langkawi, may not be on the same wavelength: The 
former can count on still placing many Exocet MM-40's 
on the warships and, tf necessary. AS-30 ground-to-ar 
laser missiles on the planes purchased by the Malaysians 
while the second group 1s staking everything against the 
Mig-29's which - tf they were to win the contract - would 
have pulled off a considerable victory in a country which 
has long been committed to Western materials 


After Europe, but before the Middle East. the Asia 
Pacific regoon has been described by the services of the 
Defense Ministry and the DREE [foreign coonomn 
affairs department] as the “target” for French arms 
exporters, In such an environment, Malavsi 1s particu. 
larly favored for its solvency. Today, the problem for the 
government as regards Kuala Lumpur is to know 
whether it can encourage the sale of voats and planes—as 
its predecessor did with Tarwan which was able to 
purchase Mirage 2000-S's and armed frgates—or if it 
should decade between planes on the one hand and, on 
the other hand. state naval dockyards of private ship 
builders. the depressed state of which ss familar to 
everyone 


“Its indeed a dehate ( etween technocrats.” 1s a crite 
cm which a Dassault representative rs quick to make 
lor whom “it ts above all up te the customer to deter 
mine his needs and to the sellers to adapt to these needs, 
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and not a question of the French authorities dictating to 
others their view of the markets.” 


Mirage-2000, Leclerc Sale to Qatar Reported 
Near 


|} drtonal Report} London AL-HAYAH in Arabic on 7 
December 1993 on page 7 carries a report from London 
by its military editor on the ongoing arms negotiations 
between France and Qatar. 


It cites unnamed “semi-official” French defense sources 
as Stating that the negotlations “are nearing success.” 
ihe, eapress hope that an agreement on these arms will 
be concluded “in a matter of weeks.” The sources said 
hat Qatar 1s interested in modernizing its armor and 
airforce. and that the new French equipment ts needed to 
take the place of current Qatar: French-manufactured 
arms 


The French sources clam a deal 1s near with Qatar 

ding 140 Leclerc tanks. with a value of 6 billion 
French trancs (close to $1} billion). They say that Qatar's 
chore of French tanks has become “almost certain.” and 
that the negotiations are now centering on “the financial 
and procedural details to conclude the deal officially ina 


short ume. 


Ihe sources say the two sides—concerning a squadron of 


4+ Niirage P-ls that Qatar wants to replace—are also 

aching “a preliminary agreement” consisting of 12 
Mirage-2000 fighters of an enhanced type called the 
Mirage 2000-5. at a value of 3 billion French trancs 
fabout Ss0O.000)) The Dassault Corporation will take 
the old Qatar: fighters and retire them from service after 
the new ones are delivered to Qatar 


Pif-Aquitane Workers Strike Against Privatization 
iL POT OISS 393 Parts ARP in Enelish 1842 GMT 10 

A} ‘ 

ileat)! Pars. Dec 10 (AFP)—Workers of the ElIf- 
\qguitaine petroleum and petro-chemicals conglomerate 


vsenton strike and held demonstrations across France on 
Priday [10 December] against government plans to pri- 
atise the State group 
In Paris. 150 demonstrators occupred Ei headquarters 
privatisation was going ahead without consulta- 
tron and denouncing teared rob losses 


In the provinces, Eli workers held meetings or walked off 

t| bat Pau. Toulouse. Montpelher and Sisteron in the 
tho an the Even area m the southeast. and in Nor- 
indy in the northwest 
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Nearly half of the workers at Elf-Aquitaine’s research 
subsidiary Sanofi held one-hour strikes at Gentilly, a 
southern Paris suburb, and at Toulouse and Montpellier. 


At Pau and the natural gas centre at Lacq, workers staged 
a 24-hour strike due to end at 0400 GMT on Saturday. 


‘Dangerous’ Pesticides Wash Up Near Cherbourg 


AU 1312164293 Paris AFP in English 1636 GMT 13 
Dec 9? 


[Text] Cherbourg. France. Dec 13 (AFP)—Thousands of 
packets of a dangerous pesticide have washed up on a 
beach near the northern French city of Cherbourg after 
88 containers were swept overboard from a freighter in 
the Channel. 


In driving rain and in a 100-kilometre per hour (60-mile 
per hour) gale. hundreds of gendarmes and firemen 
police tried to collect the sachets of carbamate pesticide 
Monday [13 December] from the Siouville-Hague beach 
at low tide 


But rain and sea-water has washed off the skull and 
crossbones and manulacturers’ name from the 19-gram 
sachets, which were blowing about in the gale. 


Beachcombers who Sunday searched for cigarettes 
washed from another container were feared to have 
picked up some of the porsonous sachets, marked with 
the name “Apron Plus” and manufactured by the CIBA 
ja Swiss chemical company] firm. The powder, intended 
to be diluted, is used to treat seed grains. 


Four contamers were found washed up Monday. 
including the one believed to have released the pesticide 
Tubes of face cream and tins of powdered milk spilled 
from two other contaimers. 


CIBA said Apron Plus was toxic if inhaled and harmitul 
to the environment for three months, but rapidly lost its 
toxicity mm water. 


\t least two more containers were sull drifting. but the 
search for others that might still be afloat was being 
hampered by the gale and a heavy swell. 


Authorities said most of the 88 containers, 10 of which 
contamed carbamate and other toxic materials, were 
beheved to have sunk. A tug Sunday got a line on to 
another container contaming pesticides and towed 1 
into port here 


fhe French container ship Sherbro shed 88 of its deck 
cargo of 800 contamers in a storm overnight last 
Wednesday after sailing from Le Havre bound for Mon- 
torre terminal, southeast of here 


The ship. headed tor West African ports. was ordered 
diverted to Brest to secure the rest of its cargo while 
drums of toxic chemicals and containers of explosives 
and other chemicals were taken off. 
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Ciampi on Domestic Situation Following EC 
Summit 

LD1I112203193 Rome RAI Due Television Network in 
Htalian 1845 GMT 11 Dec 93 


[Text] Today [Italian] Prime Minister Cramp: gave his 
opinion about the present state of the country. At the end 
of the summit in Brussels of the heads of state of the 12 
EC member countries, he said that the worst 1s behind 
us. Here 1s a report from Francesco Mattiols: 


{Mattiol] At the Brussels summit Delors’ white paper 
has become a plan of action for both the economy and 
employment. How can the Italy of the future become 
involved in this forward march? We asked Prime Min- 
ister Cramp: 


{Begin Ciampi recording] In my opinion, by continuing 
to do what Italy ts doing. and also in Europe, to tr 
to—excuse my ambition—to be the leader in taking 
these ideas forward. That 1s what we were talking about 
yesterday: how have you managed. despite all the prob- 
lems that we have, despite the renewal which we have 
underway, which 1s very important and which we must 
undertake, but which certainly also causes difficulties 
and problems. 


{Mattioh] Prime minister, did not they also ask you. as 
well as how you have managed, how you will manage to 
continue’ 


{Ciampi} My answer is: What we have achieved up to 
now. In my opinion it was worse before—the economic 
problem was worse—because | believe, and | do not 
want to sound funny, that the worst of the recession ts 
over. Second, also concerning the country’s renewal— 
political, social and moral—we have got over the lowest 
point. Even the latest municipal elections, and 1 do not 
want to talk politics here, was a great shock tor the 
country. It was needed, we have had tt. and it rs a good 
thing that 1 came with the municipal elections, and the 
reaction is underway. and it will continue to grow. So it 
1S for this reason that | have faith. Lam truly convinced 
that economically and politically the worst 1s behind us 
{end recording} 


Summit Scen as Ineffectual Against 
Unemployment 

BRI312183393 Rome LA REPUBBLIC.A in Talan 
12-13 Dec 93 p 1S 


[Guido Bolaffh article: “The Union Which Will Never 
Be.... Is the Social Chapter’s Crisis Irreversible?” ] 


[Text] Social Europe is like Peter Pan's island- 
that-never-was. The more the governments argue over it 
and quarrel over its fate, the more it seems to vanish on 
the mists of an imaginary country in which iis difficult 
to succeed in distinguishing between dreams and reality 
A picture which, unfortunately. has been further and, 
possibly, irrevocably confirmed by the ambiguous and 
tormented conclusions of yesterday's Brussels summit 
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held to discuss the committed and in many ways coura- 
gcous work plan prepared by Community President 
Jacques Delors. 


Nobody thought that the white paper ought to be seen as 
manna trom Heaven, nor that the programs contained in 
it could be subscribed to sight unseen. Especially because 
of the “extreme preoccupation with planning” present in 
many of the pages, due to the traditional administrative 
centralism with which the author, along with a large 
majority of French bureaucrats, 1s umbued thanks to a 
cultural attitude which rs. in its way. unique in the 
European panorama. All this. however, has little of 
nothing to do with the lack of any real result to come out 
of the Brussels summit, which. instead of a few, concrete. 
Shared decisions, produced a lot of high-sounding praise 
for Delors’ diagnosis of current public enemy number 
one. namely, unemployment. but avoided sticking tts 
neck out on the therapy required to cure the patient. 


But with almost 1) million unemploved—close to 10.5 
percent of ats active work force—-can Furope carry on 
with half measures. letting cach country tackle such 
serious social and human malaise on its own”? 


In a modern economy it 1s well Known that expectations 
have a tremendous power to drive reality. Nothing tires 
them better than simple. clear messages with few. well 
defined ams. A typical recent case is Volkswagen's 
decision to cut working hours and salaries rather than 
resort to massive lavotis. Or the debate on rast 
shortening of the work week to combat spreading tech 
nological unemployment. But what is no longer 
sible 1s to sit there twiddling one’s thumbs and hoping 
that the lonce-awanted recovery will suc 
for the absence of courage and political mmayination 
which is so widespread tn the counties of the Old World 


admis 


eed in making up 


Besides, what changes can you expect if vou do not even 
iry anything’ 

Phe Social Chapter crisis, however. is nots 1 A 
ally, its roots are in a behavioral model based 

tutional compromise with which. albert tor a brict 

of only a few vears, owas hoped to avoid 
obstinate expressions of national resistance to buroy 
unification 

In some Wass, this was a path which had no alternatives 
but in the end it emptied all decisionmaking capacity of 
anv substance and cut off at the roots all relations 
between Community mechanisms and reality. That ts 


why. alter vears of dogged yet inconclusive discussion 
directive puplished 24 October setting a 48-hour cerliny 
on time worked per week—with the usual Bertish rescy 
vations—was received with total apathy. simce for som 
time now collective labor contracts have all rncorporated 
far shorter working weeks. So, one step forward and two 
backward This, because itis becoming more and morn 
difficult to move the Community away trom rts old 
trade-based ongins and the vision once tucted by the old 
option of Europe as a simple tree-trade areca 








‘aN 
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Scalfaro Angered by Bossi’s Three Republics 
Scheme 


1.D1312144893 Rome RAI Due Television Network in 
Italian 1200 GMT 13 Dec 93 


[Text] The top echelons of institutions have lined up 
against [Northern League leader Umberto] Bossi. The 
head of state [President Scalfaro] and the speaker of the 
Senate [Spadolini] have given a brusque thumbs down to 
the League’s proposal for splitting Italy up ito three 
distinct republics. 


Spadolini has been explicit: It 1s a servous and irreparable 
cultural mistake, devoid of any roots in the past, and 
which has disturbing consequences for the country’s 
political landscape. In Naples. Scalfaro warned: Italy's 
unity 1s not to be touched. 


Here 1s a report: 


[Begin Scalfaro recording} | do not beheve. 1 do not 
believe that even modifications can be made without 
calling on the people of Italy to vote—so that each 
person can have his say on a modification that seeks to 
change the nature and the existing fundamental princi- 
ples that concern this state and this people. and that are 
a source of inspiration. Consciously or otherwise, egorsm 
has been the spur. There 1s a clear break. a very serious, 
dangerous, and fatal rift from the fundamenta! concep! 
of solidarity. This worries me. [end recording} 


League Conference Ends; Berlusconi Pledges 
Support 

LDI272204893 Rome RAI Due Television Network in 
Italian 18458 GMT 12 Dec 93 


[Excerpt] The Northern League conference has approved 
the Federal Constitution. Therefore. there will be three 
republics, three parliaments, and three governments 
Guantranco Migho called it an histor 
said that on this premise we will open up Compartsons on 
the future of the country. There was also a unanimous 
decision to withdraw the League's deputies from the 
parliament—they will leave as soon as the financial bill 
1S approved 


les sion. a Te he 


Umberto Bossi's speech included a full frontal attack on 
the Democratic Party of the Left. Giuho Colavolpe 
reports 


{Colavolpe] Umberto Bossi, invigorated by the conter 
ence has no doubts—it is his League. the Northern 
League, that will be the winning torce im the political 
line-up. He said that the League was the only bulwark 
against the two forces of evil—the old reconstitured 
Fascists on the one side, and the old Itahan Communist 
Party. renamed the Democratic Party of the Left, on the 
other side. The forces of evil that want a centralized state 
that 1s strong and interventionist are colluding with the 
country s major industrialists who are the true parasites 
according to Bossi, of the old system 
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{Begin Bossi recording, shown speaking to the confer- 
ence] There the few great families that want this country 
to be ruled by that puppy called Achille Occhetto, 
perhaps in conjunction with some other puppy which 1s 
more presentable to the prime munister. It ts these 
families who use the armed force of the judiciary to 
attack those who have different plans. This 1s what ts 
ruining our country my friends. [end recording] 


|Colavolpe] The League is under attack because it ts a 
true revolutionary force. This means that it 1s the green 
hight for a federal Italy. The constitution envisaged by 
the League's ideologue. Migho, will be the basis for 
negotiating with all those who want to enter the feder- 
alist household. The state will be limited to safeguarding 
individual liberty and private property. The enemies, 
therefore, are the great financial and industrial families. 
Bossi let 1t be Known that the only suitable ally 1s Silvio 
Berlusconi—a Lombard [League] brother who made his 
money on his own without the help of the old regime. 
The League does not guarantee governability afterward 
at any cost, it only guarantees the governability of the 
change. Boss: in this way concluded his speech outlining 
his national political plattorm, and reminded the audi- 
ence that the force against the danger frem the left was 
his own northern people 


[Begin Bossi recording] This os the strength of the 
lL cague, its as though yesterday we said, our people are 
coming, the blue sackets are coming, and the blue jackets 
are the Northern League. It 1s the League that 1s capable 
of stopping Occhetto and the interests of these great 
families. [end recording] 


| Begin recording} [Michele Cucuzza, in the studio] And 
Berluscont says ves. Between myself and Bossi, these are 
the words of Sua Emittenza [nickname for Berluscons], 
there 1s the possibility of an allaance—the possibility of 
putting a voting bloc together, perhaps this can go on to 
greater things. Berlusconi who was interviewed on GR 
UNO TRAL Uno national radio], added that Ialy in this 
present time had need of evervone—-ol Bossi and of 
Mario Segni, and not of parties that march on ssolated 
There was also support for Bossi from Marco Panella, 
the only guest welcome at the conierence in Assago, 
Which today also dealt with the Tangentopoh Chapter 
Elena Golino reports 


[Crohino} Alessandro Patell:, the former League adminis- 
trator arrested tor having taken a bribe of 200 million 
jcurrency not specified) trom Montedison, was forgiven 
by the League and above all by his leader Umberto Bossi 
In his speech, Boss: dedicated an mmportant seement to 
the bobes affair. According to Bossi, Patell fell into a 
trap which was set for Boss: himself, This ts the reason 
why Bossi will shortly visit Judge Di Pietro. in order to 
clear up all doubts and to put a stop to all the suspicions 
being cast on the League. While Bossi was warming to 


the defense of the League. a large Mask which was turned 
was being passed around the conter 
ence. Here the 200 millon lire was berng collected which 
had been pocketed by Patell 


nto a pirgs-bank 


Ihe money will be given 
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back tomorrow to Montedison Chairman Luigi Rossi, in 
order to compensate the small shareholders. [end 
recording] [passage omitted] 


Berlusconi's Entry Into Politics Questioned 


94ESU167A Rome L’ESPRESSO in Italian 5 Dec 93 pp 
40-4] 


[Article by Claudio Rinaldi: “Better Fini Than Finin- 
vest] 

[Text] Berlusconi & Co: Mis entry into politics, his 
hacking of the neo-fascists. Obsession with the lett. Over- 
inflated sense of self. But above all. a company crisis that 
divests him of all his powers. And so the birth of the party 
of Sua Emuttenza. And following ut, the embrace with the 
right... 


Let us be clear. Silvio Berlusconi 1s no fool. Above all, he 
iS NOt an improviser. On the contrary. He plans every- 
thing with maniacal attention to the details. He was fully 
aware of the number of polemics the announcement of 
his intended direct entry into politics would unleash. 
And equally so, of those that would result from his 
espousal of MSI [Italian Social Movement] candidate 


Gianfranco Fin in Fint's election campaign for mayor of 


Rome. If on 23 November he laid his cards out on the 
table—in the morning through his combined inter iew- 
and-manifesto given to LA STAMPA and 1 the after- 
noon with his proclamation at Casalecchno—he did so 
after due consideration, fully in line with his current 
standing as a citizen and entrepreneur and with a frank- 
ness that for once swept aside the dense brush of bogus 
denials behind which he hides when preparing some- 
thing big. For this, Berlusconi is to be thanked. And for 
having thus shown the stuff of which all those are made 
who, for months, pretended not to see the birth of his 
political party, leaving L-ESPRESSO to fight alone in its 
battle for truth, and insinuating shabbily that this was 
merely a power struggle between publishing groups 


With the blessing of those who only now dare to criticize 
him, Berluscon: ts showing that he 1s no nitwit. Indeed, 
he 1s interpreting in an arguable though not bizarre 
manner the lesson of 21 November. There 1s a logic to 
his madness. 


is L'ESPRESSO also going mad? No. First of all, with the 
candidates of the left leading in all the principal cities, 
Berlusconi finds that the would-be leaders of the political 
center are mediocre at best. “No leaders are visible today 
on the political scene with sufficient standing to become 
a rallying point and frame of reference for the real 
majority that exists in this country.” 


Se ondly, Berlusconi: has understood that the single- 
member majority electoral svstem leads inevitably to a 
struggle between a night and a left, intent though they 
both are on capturing the center. And so, while all of hrs 
interlocutors—-from Segni to Montanelh, from Urbans to 
Vertone—have continued marching to the tune of “ Net- 
ther with the Lega nor with the PDS [Democratic Party 
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of the Left]. he has paraded the banner of a full 
revaluation of the Lombards (“Many of the Lega’s values 
cannot be other than shared”) and has said outright that 
when it comes to defeating the lefl 11 1s all grist to the 
common mill. His eggheads have sought to seize the 
ghost of the opposite extremes? To the crv of, “No 
enemies on the nght'” Berlusconi has moved immedi- 
ately to capture votes. 


Painfully Comical 


For this reason, and at calculated risks, he declared his 
backing of the neo-fascrst candidate for mayor of Rome. 
He knew that in the area that interests him, the political 
center-right, he would scandalize virtually no one: Even 
without Fininvest’s ard, Fini had already garnered an 
impressive 36 percent of the votes, all of which were 
certainly not pro-fascist. Berlusconi also knew that many 
in the center-left area of the spectrum would understand- 
ably rebel, that some of his newspapers would probably 
go on strike, that some groups would probably even 
launch proposals to boycott his products; and that this 
would give rise to an international case. He knew, but he 
ran these risks. Because they seemed to him the Icast of 
all the possible ills. And above all because he was driven 
by irresistible impulses. Deciphering these impulses not 
only casts light on a human, professional, and political 
turn of events, that because of its uniqueness merits 
respect, but also yields an understanding as to why 
Berlusconi's party, motivated though it 1s by intuitions 
that are not uncommon, cannot be other than rejected by 
the very ones it addresses. 


Point number one 1s the real obsession that the left 
represents for Berluscom:. He hates the left, even though 
many men of the left find 1 convenient to think nothing 
of tt. and swarm glectully before his TV cameras. It 1s a 
visceral hatred, so absolute as to be painfully comical 
(n Wednesday, 24 November, Berlusconi: wrote to all 
the newspapers: “This alliance of the forces of the lett 
represents a challenge to good sense and a provocation 
aimed at the free economy and the market.” With the 
C acciarss, the Rutellss, the Sansas out to relaunch Sta- 
lin’s five-vear plans’ Unfortunately, Berlusconm: sees 
communists everywhere, and to this ever-present hallu- 
cination Berluscon: sacrifices even his entreprencurial 
interests. With Michele Santoro, he can cultivate 
friendly relations, but as for hiring him and giving him a 
tree hand—never. 


The nightmare of the PCT [(ormer) Itahan Communist 
Party] vesterday, followed by that of the PDS [Demo- 
cratic Party of the Left] today, has driven Berluscons 
uncontrollably to engage m= politics, mm occult: forms 
where possible, Hrs total identification with Bettino 
Craxrrs well known, Hrs old relationship with Licto Gell 
is also known and was again evoked recently by Ber- 
luscom: himself (LSESPRESSO. number 47) on a court of 
law. So wishing. one could expound ad infinitum on the 
consistencies between Berlusconi's statements to LA 
STAMPA and Gellis historic interview granted to 
Maunzio Costanza ($8 October 1980). There ts the same 
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ambiguous polemic against the political parties. the same 
appeal to the common people. the same cloving rhetoric 
of salues. There os the same scll-aggrandizement 
(Having always acted om keeping with certain basic 
ethical principles. | have succeeded in carning the esteem 
and hking of mans.” Gelli used to sav. “Many are those 
who are asking of me a commument.” “I would be 
compelled to cast into the politrcal arena the tarth that 
mans people have in me.” Berlusconi struts and poses) 
Above all. there 1s the same aspiration to the role of the 
great mampulator, Berluscon: dreams of “taking the 
leaders of the political forces. locking them in a room. 
and not releasing them until they have reached an 
agreement.” Gell, more soberly. used to assert hrs desire 
to be “the puppeteer 


Negalomaniac 


But nether has phobia for the left nor his liking for 
underhanded polrtical dealing would lead Berluscon: to 
create a pseudo-party with reckless gestures such as the 
backing of Fini, were an exquisitely personal factor—his 
megalomania—not also a driving force. He truly belreves 
that todas he can be the country’s savior, pust as. withoul 
i trace of embarrassment, he clamms to have been the true 
reator of Italy's economic growth during the 1980's. He 
iS adept at accepting himself and proposing himsel! to 
others as the hands-down winner of impossible chal- 
lenges. With devastating candor, he makes of hiumesci! a 
mith, lo LA STAMPA, he painted himself as a prophet 
(“A bull’seve projection” of the electron results). as a 
superman (his decision to leave Fininvest was “heron” ) 
as Jesus Chrest (hes full-tome dedication to politics, a 
bitter chalice’) In bes Casaleccehw proclamation. he 


posited homscll as a man of providence: “1 could mot tet 


th ountrs proceed mm a mustaken directron \t tres 
he uses Ivrrcal accents: In hrs letter to the fewspapers. the 
Heged pluralism of hrs newspapers has become “pols ph 


cnt (ir he speaks on the third person: “According to a 
poll approxmmatels 43 percent of the Iahans would trust 
Berluscont.” The hypertrophy of his cgo worsens with 
the passage of time. and clashes with the commonplace 

sof the ndeas he professes with al! that blabber of 
laissez-faire and statism and tree democra with the 
distressing banality of his so tightly trumpeted valucs 
(roarket. busimess. family. common sense Who cannot 


wree with them’) 


Ana t not even has booournrctl SS py reception of hirnselt 


suffices to explain the all-potitical Berluscon: that seems 
to be emerge. Fora vers sample reason, This chorce by 
Rey mo has an mesvrtable cost: Hrs ext from Fenon 

st. As head of the firm and probably as its owner, He 
rm" nives thee “As a pm blisher, | cannot become a 
cvinty in lf on the other hand he becomes onc, he 
Tr} ! ' the leadership of thes group to othr Ss \nd 
thys a fives @ VETS high cost hy “ause for Berlus oni the 
businessman Pininvest ms eservthing. For Berlusoons 
leaving Prnenvest means chosing a career as an again, 1s 
no fool one must ask why he should be preparing a 

TRAL thos magnitude on the altar of a political 
vent outcome rs exceedingly uncertain. There 
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is unfortunatels but once possible answer. Berluscons is 
prepared to abandon Fininvest because he fears, of 
indeed knows, that he will have to do so m any case. And 
lor reasons having nothing to do with politics, but rather 
with business. It is here. almost certainly, among the 
secrets of the Fanenvest creses, that the sudden accelera- 
von of Berluscoens political plan vs maturing. Hrs entry 
into politics can be the most bolliant way. at hand, of 
masking hes entreprencural faslure. And should he. by 
chance. succeed im his new challenge. his business crisis 
stands to benefit from u 


Sidelined 


It has been known for some tome that Fininvest 1s in 
trouble. that it 1s suffocateng on indebtedness. Its sources 
of profits are drving up. On 5 October, the appointment 
of Franco Tato as the company’s managing director and 
the retirement of the old Berluscoms: guard indicated that 
a page was berng turned within the group. Leaks cur- 
rently berng recerved are unequivocal. Tato has been 
All the members of the 
firm's top management report to him. As of several 
weeks ago, Berluscom: 1 no longer a point of reference 
Meanwhile. the group's crests 1s growing imcercasingls 
severe. both because the drop m consumption—with its 
depressive effects on the sale of advertrsing space and 
me and of eversthing clee—continucs and because a 
detaricd examination of the « ompany s accounts reveals 
new reasons for alarm Sulficrent reason already cxrsts to 
conclude that the Berluscon: of today 1s no longer an 
entreprencurtal genius mm hes field of activity” as COR- 
RIERE DELLA SERA wrote Thursday 25 November 
and tar less the man of “exceptional entreprencurial 
capabilities” that tndro Momtanell, always the gen- 
theman. described on the same date 


given complete cxecutive power 


\las’ The man appears to be rather the survivor of a 
disaster, Hf that rs the case, hrs politcal chowe 1s above all 
adiversson. of, tone prefers, a desperate gesture, And 1 
notwithstanding the unacceptability of 
his embrace with Font—that rmparts an ar of dltomed 
and excessive force to the labor strokes berg called 
against him 


iS thes. perhagys 


Impact of Massive Fiat Layoffs 


U4) SOT691 Rows TPE SURESSO im Italian § Th 
lint [Hy 


ui ry 


[Article by Massemo Mucchett: 
Are loo Mans 


i You Think $.000 


ITeat] Sear) favolt strat 


and thes have had an unset- 
thing effect on Tals s largest mdustrial group: FIAT 
Dreaded by the labor umons. feared by the politecians 
and deemed mesvitatte by Deutsche Bant 
recenth, bocarne part mM TIAT s controling svedicat 


Ihe mass lavotts are hem 


which onls 


Theos has rekon 
md the COM [tahan General Conteder 
Hing tor a sumnmet conference to 


the reductrons on personne! have bepun 
dled tensron 


atiron aft 1 alwor! ! 
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discuss FIAT’s future with Prime Minister Carlo Azegho 
Cramp: and FIAT’s president. Senator-for-Life Gro- 
vanni Agnelli, On Wednesday. 24 November—the day 
after the dramatic announcement by the Turin group— 
the Alfa Romeo workers at Arese walked out of the 
factory (the legendary red fortress just outside Milan) 
and blocked traffic on the Lake District Toll Road 
{Autostrada dei Laghi]. Are these the first Names of a 
new Crotone, thrs time in the north’ 


Although economic conditions in Lombardy and Pied- 
mont are not the same as those in Calabria, the danger of 
a worker uprising also hovers over the Po Valicy— 
especially if the reductions in personnel at the herstoric 
automobile factory appear to be caused by the opening of 
new factories in the south that have been built with state 
subsidies. To be sure. there was a time when workers 
were fired unceremoniously: 1 was termination, perhaps 
a modest retirement bonus. and good-bye. It 1s mot the 
same today. There 1s a hong period of mobility, whereby 
persons dismissed at a factory or an office receive 
compensation equal to 80 percent of their wages for the 
first year of unemployment, which then drops to 80 
percent of the 80 percent for the ensuing 24 or 46 months 
or even five years, provided that the particular factory m 
Crisis Operates im a sector of the cconomy that 1s m 
decline, such as the chemical. stecl, or defense industrics. 
Although it will give a negative impression, FIAT wall 
attempt to obtain that classification in order to soften 
the social impact of the drastic personne! reductions 
already announced im advance: 3,800 employees im 
Turin and environs and 1,000 workers in Naples at the 
Sevel plant, which wall be dismanticd. 


It ws not the first sacrifice of thes kind to be made at 
FIAT. The Lancia plant at Chivasso and the Autoanch 
plant at Desio have already been closed. At Modena. 
Geotech has pruned out rts dry branches. FIAT Avvo has 
merely announced that it has an excess of 650 personne! 
The sacrifices of thes autumn of 1993 are not likely to be 
the last, however, masmuch as an additronal $000 
employees at the Turin plant and 2.000 at Arese wall be 
placed in the layoff program when the zero hour strikes 
some time between now and 1995. And that 1s not all 
“The $,000 at Turin,” Mauriz1o Magnabosco, personne! 
manager of FIAT Auto. explained. “could become 8.000 
in 1995. Let us hope thrs will not be necessary.” After 
more than one year during which the unemployment 
fund was operated on a rotating bass mvolving 30.000. 
35,000 workers at a time for brief perrods, FIAT decided 
to concentrate the suspensions of work in such a way that 
they would affect fewer workers but for a somewhat 
longer period. According to the official version, the 
frequent interruptions of production resulting from the 
application of the unemployment fund on a rotating 
basis do eventually produce drseconomiecs and produc- 
tion delays that are unacceptable m these trmes. espe- 
cially in view of of the introduction of the new modcl— 
the Punto—on which FIAT 1s staking its future One 
crucial question remains, however: will these 7.000 to 
10,000 workers return to ther respective divisrons at the 


ITALY & VATICAN CITY << 


end of the long purgatory. or im reality ate they also 
candidates for a layoff, however 1 may be camoutlaged” 


The workers at Arese fear that the fate of thew plant rs 
sealed. Magnabosco’s reassurances., although reported on 
many newspapers. have not convinced them. “Produc- 
thon at Arecse 1s guaranteed until 1996." the personnct 
manager promised. What will happen after that’ The 
new models of the 164 will be assembled at Rrvalta. the 
styling. the planning, and a small part of the manulac- 
turing wall remain at Arese. The operation will be carned 
out over a period of two years. The mode! solution for 
the Arese of the 21st century 1s the once adopted at 
Chivasso where a part of the work force was referred to 
the unemployment fund and another part was hired by 
new companies established mm the old industrial sone 
which has been refurbished. 


Even at Mirafion, doubts of every kind are spreading as 
everyone 1s waiting to see what mmpact the new model 
will have on FIAT’S traditional center of operatyons 
which has been renovated many termes sence 1939) The 
questions currently berng asked relate to the Punto and 
the model factory at Melfi, which will begin operatrons 
in 1994 and go into full production im the emsume vears 
Everyone wonders what effect the unknown quantity- 

the Melfi planti—will have on the FIAT equation 


The first variable om thes equation vs the behavrort of the 
automotile market—that 1s to say. the demand When 
the Melfi proyect was presented. there were plenty of 
doomsayers who sand: They are opening a plant on the 
south so that they can close plants om the north The 
unsons did not take thes cry of alarm very seriously. and 
the political parties least of all. Two vears ago. the north 
appeared to be sufficrently wealthy to abworh any such 
sacrifice without sustammng myury Moreover EINE 
silenced the doomsavers by flaunting the BIS [Bank tor 
International Settlements} forecasts of a European 
market for 15 million vehicles mm 1998S) Melth would 
therclore be going inte full productoon srmaltancoust 
with a new boom [preceding word im Enginh| that would 
ensure an adequate market for all the plants of the PIAT 


group 


History took a different course, however Today FIAT ss 
anticipating a modest tree of possibly tor 4 percent on 
the European demand tor automotiics im 1994 Prom its 
vantage pornt on Frankfort, Deutsche Bank Research rs 
more pessimistic: anticipates a further overall dectone 
of 1 percent and an even sharper decline tot 4 percent) om 
Geermany and Spam and of 3 percent m Maly tn thes 
Slugersh market, however, supply rs destined to mcrcase 
under the terms of the EEC lapan agreements which 
allow the Japanese companies to sell SSULOO0 more 
vehicles in 1995—and because of the mew Melt plant 
which has an onstalicd capacity of approxwmmateds 
450,000 units. Also according to FIAT s Crorman part 
ners, the onstalied capacity of the buropcon autonobate 
mdustry on 1995 will approach 16 multleon vchecles, whole 


demand wall be shehtly more than 12 million Towa 





% ITALY & VATICAN CITY 


paradowrcal sttuatoon that the automotule companies are 
Irving to remeds by grasping the hatchet and cutting 
everything that can be cut 


The scoond unknown quantity m the FIAT equatoon rs 
the market share that the Italian brands of cars will be 
able to wen on the Itahan and European markets. In 1988. 
FIAT had an almost 60 percent share of the hahan 
market, om 1992 ots share had dropped to less than 44 
percent. According to Deutsche Bank Research, m 1994, 
FIAT. Lancia. and Alta will wind up with approwmatels 
a 45 of 46 percent share. “To judge trom the mitial 
reachions.”” says Jurgen Preper. who signed the Deutsche 
Bank report, “the Punto appears to have won substantial 
acceptance mm its domestse market. FITAT's market share 
m Italy wall also ect a boost from the devaluation of the 
bra, whech wall render its competitors less competitive.” 
But FLAT ss om tact no longer alone mm the lowest price 
category, which even BMW and Mercedes are entering, 
thereby mmspiring great caution as to the fortunes of the 
Turin firm 


\t thes porm. could FIAT abstain trom the general 
cost-cutting trend” Cibvrously. t could not. The Turm 
fm also has too mam factories, some of which are 
obsolete and too large For several vears the production 
Of FIAT automobiles mn italy has steadily dechned, from 
1.866 mollon onits m 1990 to 1.1 millon thes vear 
Recovers will be show, rewng to 1.33 mulhon units mm 
1994 and 1.4 mallon om 1995: that rs te say. the current 
production plus the production at Meth. which wall 
gradually come on tine. In any case. thes 1s the scenario 
that Romets's cmerssarics are depicting to the unrons 


(an we give credence to thes scenario” Should we believe 
that the S100) gobs currently scheduled for chmination 
will be the only ones at rrsk. of merely the umptecnth leaf 
of the artechoke that Cesare Romut: has been peeling for 
several vears” Hrs almost rnmpossille to hazard a definite 
answer, Romet: hemscl! probably docs not know tor sure 
how thes gamble by FIAT will turn out The problem rs 
no longer to decrde whether to mvest of not, because 
lurmn has already made that decrson and on the dreadful 
vear of 1993 envested more than anvene: almost 10 
nilhon tire om mvestments stroetlh speaking plus 
spending on research and development. Nor are wages 
the problem. Labor costs at FIAT are certamly no more 
oncrous than those of rts prencypal competitors, as shown 
by the table on page 167 [not reproduced], The problem 
iS not of a timmancial nature because after the huge 
morease on ts capital PIAT can rest cass tor at least two 
years. If we wesh to be mnqursitornal, however, we wll 
fond that the financial sittuatvon of the FIAT group was 
sound even before the merease mm capital, the real 
problems are twe mn number first. how to produce the 
millhon-plus automebiles that should be produced on 
Italy and at the howest cost powsllc—that 1s to say, with 
the fewest emplovecs posuible—and scoond, how to offer 
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the consumer vehocies that wall be rehable and no longer 
have the defects that caused the decline of the traditional 
FIAT brands of automobiles and that compelicd Romit: 
to launch the campaign for total quality. 


Winning thes instial gamble will enable FIAT to put m 
order—within 18 months—a financial account that rs 
today losing 2 trillhon lire per year, over and above the 
current Slopgap operatrons, as for cxample the sale of 
Teletira to the French and the sale of Rinascente to its 
cousins m IFIL [expansion not given]. The nmportance 
of thes objective ss self-explanatory: on allows its 
“machine™ to drift and burn up 2 trillvon lire annually. 
FIAT's current sound position will soon be undermined 
The Germans of the Deutsche Bank—who prophesied 
the reductions mm personnel before the mectings with the 
unsrons—beleve that ther Hahan frends can accomplish 
thes. The agreement with the unmrons—following the 
ritual skirmishes—cannot fail to be concluded. But even 
the labor agreement will be of Inthe valuc of thes tome 
Cesare Romiti—wrth hes team, with the Garuszos and 
( antarellas—1s unable to repudiate the orphans of Vit- 
torn Ghidella and act as godlather to the car of the 
1990s: a vehocle that will put to shame those Americans 
who still bebeve that FIAT means: Fin ot again, Tommy, 
[preceding four words im English} 


[Box, p 169] 
Not Just in Maly 


All the automobile firms om the world are drastically 
reducing thew personnel. The following table gives the 
number of employees to be cut, company by company 
from FIAT to Nissan and from General Motors to 
Volkswagen 





Not Just in Hal 
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Prime Minister Welcomes Russian Constitution 
Vote 

L1D1412040493 Madnd RNL-1I Radio Network in 
Spanish 2200 GMT 13 Dec 93 


[Excerpt] [passage omitted] The Spanish Prime Monester 
Felipe Gonzalez evpressed his satesfactson with the dem- 
aratx process by which the Russian constitution was 
approved. On the prelaminary results of the clectrons, the 
prime minister expressed hrs confidence that a coalitron 
government would be sect up which could take the 
reforms forward: 


[Begin Gonzalez recording] The referendum result has 
been good. with the voting. [pauses] because the quorum 
necded for the ratification of the Constitution was 
reached and the only thing that has to be done ts to wart 
to see what forces could sct up a government with a 
certam degree of stability. But thes is an internal 
problem. However, what 1s important is to mamtamn 
communication and to help the Russian reconstruction 
process, [end recording} 


Solana: Russian Fiections ‘Cause Some Worry’ 
LDI312141993 Vadnd RNL-1 Radio Network in 
Spanish 1200 GMT 13 Dec 93 


{ Teat] Spanesh Foreign Minister Javier Solana describes 
the electron results mn Russia as a surprise and believes 
that the Spanish Government... announcer corrects him- 
self] the Russsan Government will have problems arth 
its leersative body, with its parliament again 


[Begin Solana recording] The news that we have of the 
results of the ultranatronalist bloc, well, thes cause some 
worrs but om any case | thenk that what we can say right 
now os that the Constitutron has been approved, bringing 
anew democtatec legitimacy to Russa and, at the end of 
the day. that ss what we. the Western countries, were 
asking for. [end recording] 


Solana Says Spain Will Cut Aid to Equatorial 
(,uinea 

1273101406098 Wadrid RNL 1 Rado Network in 
Spanish 1200 GMT 13 Dec G3 


fiext] The Spanish Government will mamta its 
humanitarian ard to [Equatorial] Grumea but 1 might cut 
hack other konds of ard on response to the expulsson of 
Dicgo [Sanchez] Bustamante. the Spanish consul im 
Bata. decreed by Teodoro Obiang’s govermment on Sat 
urdas [11 December], Speaking at the Torreyon [Madrid] 
military arbase pust before leaving for Brussels, Porcien 
Minister Javecr Solana confirmed that the decrwon will 
be made thes week, Over to our correspondent Pedro 
Fernandez C espedes 


IC espedes}] Crood afternoon. From | January onwards 
Spam will reduce ts cooperation with Equatoral 
Courneca. Thes 1s the Spanish Covernment’s first feactron 
but the forcygn monrstcr has not put a figure on it. 11 rs the 
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first reaction after recalling the ambassador m Malabo 
tor consultations. Javecr Solana docs not have the same 
feeling as the Equatonal Guinea oppositron icader 
Severo Moto, who beleves Obrang’s government wants 
to break off relations with Spain. 


The foresgn minester docs not specify whether a member 
of the Equatornal Guinean Embassy m Spam will be 
expelled mm the next few hours of not, but he docs leave 
thes possiulity open. He says human:anan and will be 
mamtamed 


{Begin Solana recording) What Spain has to do 1s help 
people without supporting political circumstances or 
political regomes that do not defend human nghts and do 
not share our fundamental valucs. [end recording] 


Government Passes Labor Bill With Nationalist 
Support 

PRMII1O 1093 Barcelona LA VAINGUARDIA in 
Spanr’a F Dew Vip gy 


[Report ty J) Mana Brunet: “Government Approves 
Labor Reform Agreed Wath Cit! and PNV™] 


[Text] Madid—TIhe government sesterday approved 
the labor reform tills, after negotsating them with Cit 
[Convergence and Unron]). the PNV [Basque Natronalrst 
Parts}. and the Canary Islands Coaltteon, Monester of the 
Prime Moenester’s Office Alfredo Perez Rubalcaba stated 
that these contacts were “frumttul” as regards winning the 
nathonalist parties support for the measures adopted 


be cabonet decaded to approve these bulls mm view of the 
lack of agreement with the trade umonms and under 
pressure from the rise mm the unemployment figures 
Labor Moenester lose Antomo Grnan emphasized that 
the arm of the reforms rs to alleviate unemployment by 
creating greater Nexrhiity om the labor market 


Corman added that this market 6 now “unsupporttive of 
om hostile to” wremploved workers, since mecreascs mn 
labor costs above the onflation rate have been caper 
enced for over 10 vears. Thes means that enterprises link 
ther competitiveness to mercasing of cutting ther per. 
sormel whereas there should be other adjustment 
methods 


People's Party's Stance 


The minister also stated that the rcform seeks to end the 
labor market s cpedity. sence tt now adlpusts poorly to the 
specie crrcume~tances cxperrenced by an enterprise of 
sector of activity at ans e@rven ton 


bor bes part) Moenester of the Prime Moenester’s Offioe 
Alfredo Peres Rubalcaha mtimated that the People’s 
Party retused to porn m the prevrows rownd of talks on the 
labor reform because ot deems thes more adv rsalte tor rts 
own strategs. but without thes poopardizing the posse. 
bility of reaching agreements during the bills” passage 


through parhament 








<K SPAIN 


“The People’s Party.” Rubalcaba sand. “beleves that 
discussion and agreement, if that 1s possibic. on these 
labor market reform rssucs should take place within the 
normal framework of political discussion, which 1s par- 
hament. Hence, 1 1s advisable to awart that time before 
beginning this contact.” 


(in the other hand, the Unned Left's [IU] opposition ts 
taken for granted, and this 1s why the government has 
not even tried to negotiate specific aspects of the reform 
with the coalition led by Angurta. Nevertheless, Rubal- 
caba stated yesterday that the government will negotiate 
with the IU) on mstitutional matters. The talks wall be 
resumed within 10 days. mm paralicl with further contacts 
with the other political forcis. The government would 
like the vacant posts—in particular, those of the 
ombudsman and five members of the General Council of 
the Judicirary—to be filled as soon as possible 


The government contirmed vesterday that the month of 
January will be set aside for putting through the bill 
changing various aspects of the Labor Statute. The 
debate on this bill as a whole will definitely take place 
before the date agreed on by the trade unmsons for the 
general sinke against the reform. The IU) veews this as 
“an attempt to pit parliament agaist the public.” to 
quote one of its leaders. The IU wall therefore try to delay 
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its passage through parliament. On the other hand, C1U 
beleves that the emergency procedure should be applicd 
to thes bill. 


The first mayor debate on thrs bill will take place 22 or 28 
December, when the endorsement of the decree law 
introducing new forms of labor contract, including 
traming and apprenticeship contracts and the contract to 
allow part-time work, wall be debated im the Congress. 


With respect to the possibility that the beginning of thes 
legrsiation’s passage through parhament will lead to a 
gecneral strike, as the trade unions have announced, 
Grinan stated yesterday that “sinkes form part of the 
social agents freedom, and also of them responsibility” 
“The government.” he added. “beheves that a strike 1s 
not advisable at the present tume, and as far as the social 
dialogue ts concerned, there 1s an aspect which should 
never have been interrupted, which 1s the aspect con- 
cemming an moomes agreement. Wage restraint depends 
on the social agents’ conduct. lt would be highly desi- 
able sf emplovers and trade wnrons were to reach apree- 
ment on how imcomes will develop over the neat few 
years, because that benchmark 1s highly wmportant tor 
investments and for yob creation. So there 1s a socal 
dialogue pending which we hope wall not be forgotten” 
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Finland 


Haavisto: No Threat From Zhirinovskiy’s Success 


LD1312154693 Helsinki Suomen Yieisradio Network in 
Finnish ' °° GMT 13 Dec 93 


[Text] im the opimmion of Foreign Minister Heikki 
Haavisto, the result of the elections in Russia does 
not—at this stage at least—require Finland to reassess its 
security and foreign policy. Haavisto believes that [Lib- 
eral Democratic Party leader] Viadimir Zhirinovskiy, 
who was successful in the elections, issued statements 
before the elections believing that they would increase 
his support. Haavisto does not al present perceive any 
threat to Finland from the support for Zhirimovskiy. 


[Begin Haavisto recording] This support has not been 
seen im its entirety yet. | think the point of departure 
must be that he takes a constructive stance to the 
development of Russia and a constructive stance also to 
the relations with neghboring countries. In my view, 
there is no reason for concern on his account, even 
though he no doubt used rather populist methods in his 
clection campaign. [end recording} 


[Announcer] Haavisto also thinks 11 1s a positive thing 
that democratic electrons have now been held mn Russia 
and a new constitution adopted. 


[Begin Haavisto recording] It provides a very strong 
basis for the continuation of democratic development in 
Russia. The reports which have been received from 
election observers on how the elections went and were 
conducted also mdicate that the elections were con- 
ducted lawfully and generally in quite good order. [end 
recording] 


Norway 


* No Movement Leader: Battle Not Won Yet 


94E NOLES A Oslo AF TENPOSTLN im Norwewian 
19 Nov 93 p13 


[Report on interview with Kristen Nygaard, leader of 
“No to EC.” by Geir Salvesen, place and date of inter- 
view not given: “No General With Heavy Impact” ] 


| Text] Rich in members: Today the no taction’s delegates 
backed by their 130.000 members are gathering for their 
convention in Sandefjord. Internal unrest has character- 
ized “No to EC™ for several vears: Strife as to the chowe 
of direction, leadership, and the EEA [European Eco- 
nomic Area). Disagreements are expected at the conven- 
tron when future strategies are to be mapped out 


Controversial: There have been many attempts to topple 
Kristen Nygaard. However, in this round there wall be no 
candidate opposing the leader of the country’s largest 
political organization. Nor does he refuse what Europe 
has to offer in the way of pleasures at the table 


NORDIC COUNTRIES sy 


One must greet Europe not only with an open mind, but 
also with an open mouth. So says Kristen Nygaard from 
“No to EC.” who just at thrs moment ts feasting on a 
carefully selected Clos Tonnerre Mercurey Ice Cru from 
Miche! Juillot—one of the more pleasurable challenges 
in Europe for Nygaard’s taste buds. The no gencral will 
have none of any talk of Norwegian rock slides, stay- 
at-homes, red stocking caps. isolationist idiots, and 
whatever it might be, anything that the ves people ict 
rain down over his head and over the heads of those of 
the 130,000 others who at thrs moment make up Nor- 
way’s largest political movement. It 1s not necessary to be 
a proponent of the EC mn order to enjoy what Europe has 
to offer. No, one must travel, gather the facts, introduce 
them to the Norwegian people, and they will understand 
what it 1s all about, he says. 


It 1s impressive [to see] how this professor of informatics 
from Blindern, this super expert in data lingurstics and 
systems development, has been able to unite the no front 
in Norway. One must remember that thes mms about 
uniting everyone from home mission people to hardy 
members from the Workers Communist Party. from 
farmers in bleak valleys to city radicals, people trom the 
south and people from the neeth. proponents of Norwe- 
gian dialects and proponents of standard Norwegian. 
teetotalers, and nonteectotalers 


Moreover he has been able to keep on top even though 
many have been after his scalp. Still, not as many as the 
press indicates, he opines. 


There will not be a direct challenge to Nygaard this time 
He 1s siiting safely, and hes strength 1s in the fact that he 
has been able to unite the totally opposing forces of the 
no movement, which im almost any other conmectron 
would have blown an organization to smithereens betore 
one could say the word Brussels. He also sits satels 
before the convention this weekend because the oppose 
ton has no candidate that 1s unifying and strong enough 


[Salvesen] How long wall you remain in office” 


| Nygaard] | would like to remann for the victory, but it rs 
not important that this happens during my leadership 
(And with this he denies speculations that he will cling to 
his manesternal office at the meat crossroads—cartor’s 
note.) 


[Salvesen] Can you now say that the no faction already 
has won the battle of the EC” 


[Nygaard] No, |[Nygaard says with his mouth full of 
ireshly marinated Norwegian trout accompanied by an 
elegant Pouwilly-Fursse from the year 1992—cditor’s 
note | 


The best products of Furope coupled with the best ones 
from Norway will result in the perfect buropean mntepra 
hon (an mtegration that Nygaard and his many men and 
women prefer to see pertaming only to the dining table 
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editor's note). The greatest danger 1s just that the EC 
opponents will relax. thinking that the victory has 
already been won. 


[Salvesen] What might lead to a vote in favor of the EC 
in Norway, besides the fact that Norway ts voting last 
after Sweden and Finland and that people will have a 
real negotiated result to take a position on? 


{Nygaard] If the press rs completely muzzled on any 
arguments against the EC, or if the propaganda of fear 1s 
driven to the extreme heights 1 was in Denmark before 
the new votc on the Maastricht Treaty. [as published] 
Adherents have said that they will learn from Denmark. 
| find this tightening. More than 90 percent of the 
newspapers are in favor of the EC. 


{Salvesen] Why do you think this 1s the case” 


|Nygaard] | would preter not to comment on that, but 
people's opmmions are being influenced this time to a far 
larger degree through newspaper or background articles 
and less through editorials. However, factual objectivity 
and balance rs far better today than in 1972. There is a 
larect degree of “fairness” —how 1s one to translate that 
word? The articles are less slanted. Up until now, for 
instancy, | have not seen a single mmterview or report in 
AP TENPOSTEN that I have had any reason to put my 
finger on. ARBEIDERBLADET has become an open 
forum for debate. And | always open DAGBLADET to 
the commentary pages with a great deal of mterest. 


|Salvesen}] Don't you grow tired of always saying no? 
What are you really mm favor of’ General Secretary 
Stemar Ness has even warned all of you against trying to 
create an alternative to what you are against? 


|Nvygaard] Do you want a lecture of five minutes, 15 
minutes, or four hours’? No, what we learned in 1971-72 
was the fact that the most important factor was to have 
a common view of what 1s important and how the world 
hangs together. But it 1s not crucial to have a common 
answer or common solutions. People will arrive at dif- 
ferent practical solutrons depending on what party they 
belong to 


{Concerning the ongoing negotiations, Nygaard has the 
following comments—cditor’s note] The negotiatrons 
mean a great deal for the proponents and the doubters, 
but for us they mean little because they cannot influence 
the seas that are of fundamental mmportance to us. I 
usually refer to the “used-car argument” when I com- 
ment on this. It rs ke coming to a used-car salesman 
who wants to scll vou a car without brakes. “But 1 has a 
great carburetor” 


After a Calvados—French apple lquor—and a double 
Italian espresso, Nygaard sighs contentedly. Europe 1s 
great after all. And the night outside 1s dark, Norwegian, 
and November cold 
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[Box, p 13] 


Agriculture Pays: 


e Of “No to EC's” income from gifts totaling 5.5 
millon kroner about 5 million comes from agricul- 
tural institutions: 

Norwegian Dairy Association: 1,700,000 kroner. 
Norwegian Farmers’ Association: 1,350,000 kroner. 
Norwegian Meat: 850.000 kroner. 

Norwegian Egg Organization: 250,000 kroner 
Norwegian Joint Service Purchasing Organization: 
200,000 kroner. 

The Nurseries: 150,000 kroner. 

Rural Credit Association: 100,000 kroner 

NRC (Norwegian Red Cattle): 80,000 kroner 
Norwegian Pig Breeders Association: 60,000 kroner 
Norwegian Potato Industries: 60,000 kroner 


(The numbers are from 1992. The numbers trom 1993 
are the same.) 


Disagreement on Almost Everything Else 


Internal strife has been the mark of No to EC for several 
years. Strife as to choice of direction, leadership, EEA, 
and fundamentalism has time after tome caused bick- 
ering. At this convention too harsh words will be heard 
from the rostrum. However. resistance to the EC and 
imtegration in Europe has turned out to be a stronger gluc 
than all these other issucs. 


Kristen Nygaard has been a controversial leader. Several 
aitempts have been made to overthrow him. The critics 
say he 1s not catchy and charismatic enough. that he 1s 
grey and professorial, that he 1s not the superpolitician 
with unlimited access to the media. Stull thrs man — along 
with several others—has been able to assemble the 
largest political organization in present-day Norway 


Deputy Leader Fight 


Last year Dag Harerde from the Environmental Prote: 
tion Association was hauled out as a candidate without 
success. This year there has been fight over the posrtion 
of deputy leader after Helen Byornoy —trom the Soctalrst 
Left Party and a theologian from Buskerud—had been 
proposed along with the incumbent Eva Nordlund. Dag 
Scierstad was wanted, but declined. Harald Synnes from 
the Christian P. ‘s Party thought that Byornoy ss 
much too anonymous to replace the high-profile polity. 
can Stein Ornhor who 1 now leaving He prefers 
someone with the stature of a celebrity 


The schism in connection with the EEA 1s mostly about 
as to what catent one should allow former EEA propo- 
nents to yorn. Internally there has been a hard fight over 
this rssue that surfaced at last vear’s convention The 
organization's public policy 1s a definite no to the EEA 
agreement. There 1s only a single EEA proponent among 
the board's 17 members, a number that now will be 
slightly reduced. NATIONEN wrote on an editoral the 
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other day that the organization has had obvious prob- 
lems gaming a foothold m the Labor Party and the labor 
movement. “Not least rs this true because the opposition 
to the EEA agreement has made many Labor Party 
supporters feel lke second class members of No to EC. 
However. No to EC's heavy-handed and fundamentalist 
no argumentation has also created resentment among 
many om the Labor Party and i the National Labor 
Organization,” the paper wrote im connection with the 
formation of SDAE—Social Democrats Against the EC. 


Another serious accusation coming from the opponents’ 
own ranks 1s the allegation that No to EC is in the pocket 
of the Norwegian Farmers Association and agricultural 
interests. It does not only come from the yes camp, 
which has looked inte the organization's income with a 
great deal of interest. Four to 5 million [kroner] of their 
income came from large agricultural organizations. The 
politecal deputy leader of the Center Party in More and 
Romsdal, Josten Sande, told NATIONEN at the begin- 
ning of November that money rules in No to EC; that 
“such strong political conditions have been tied to the 
cconomrc support that many people have been shocked 
in addition to myself.” The tees to agriculture are too 
Strong. and combined with fundamentalism, this has 
scared away dcubters and people without ties to agricul- 
ture, he maintained. 


“Have you been bought and paid for by agricultural 
interests, Nygaard”” 


“Who has bought and paid for AFTENPOSTEN” By 
whom rs the European Movement paid for? We are 
supported by many different imterests.... We want to 
im jude people from the Socialsst Left Party, the Workers 
Communrst Party, the Labor Party, and the Chrrstian 
People's Party. There would be an mummediate reaction 
should we begin to support only pure economic inter- 
ests.” he sand 


At the convention this weekend the organization 1 to 
decide on tuture strategies. In a proposal for a resolutoon 
it says that No to EC must be the political and organs- 
vational mouthpiece for the broad front against the EC. 
The organization 1s to document and visualize the effect 
that the EEA agreement will have. As part of this strategy 
the citves shall have a high priority. 


loo Litth Power 


“An mmpressive organization, which, however, 1s short 
on policy and political power compared to its size.” 


Thrs on a nutshell rs the yes faction’s view of the No to 
LC General Secretary Tor Wennesland in the European 
Movement does not hide the fact that he would like to 
exchange the number of members im the two organiza- 
trons. But he tres anyway with a little sophistry: 


“Crganizatronally No to EC 1s ready to do anything, but 
it will never become an decisive political factor because 
the political tenssons bull nto the organization are too 
great. It +s also doubtful if we really are dealing with a 
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broad popular front. | will tread cautiously here as they 
have 100,000 more members than we. But they are more 
strongly supported by agriculture this time compared to 
1972 when the fishing interests were stronger.” 


What kind of potential does No to EC have” 


“The organization could show an even stronger profile 
than we have seen so far. That 1s its strength. But the 
effect has been much less than I thought " would be 
when I joined the European Movement. And 1 1s much 
more dependent on agriculture than I thought. It has its 
support based on the local units of 4H, the | Norwegian] 
Association of Farmers and Small Landowners and the 
[Norwegian] Farmers Association,” says Wennesland. 


Wennesland is far from impressed by the no faction’s 
ability to formulate an overall policy. According to him 
it iS practically nonexistent. 


“They drive through ther pot of view, but have no 
policy bevond thrs. Fundamental divading lines have also 
been built un. Their view of the EEA and of defense and 
security policres 1s problematic for them. In particular 
they have difficulty coming up with answers im the area 
of security policy.” 


Sweden 


Bildt Comments on Russian Election Results 


LD1312140093 Stockholm Sveriees Radio Network in 
Swedish 1130 GMT 13 Dec 93 


[Text] As we recall, Prome Moinester Carl Bildt visited 
Russia a few weeks ago and took part im the clection 
campaign on the side of Gaydar, deputy chairman of the 
Russian Council of Ministers. Gaydar 1s one of the losers 
in the electron. Carl Bildt says that he 1 concerned over 
the red-brown victory: 


[Begin recording] [Bildt} It 1s gratifying that Russia has 
now gained a modern constitution which gives the pres- 
ident a strong position but also makes tt possible to solve 
the conflects which may arrse within the framework of 
the construction. That is a very sagnificant step forward 
On the other hand, of course, 1 1s alarming that the 
red-brown reaction has done so well, They pursucd a 
very skilfull and very aggressive campaign, above all on 
television, and that has obviously made an impact 
There 1s no dowbt that this will hamper the reform policy 
im Russia on the coming years 


[Correspondent Herman Meizer] You yourself were om 
Russia and participated in the electron campaign on 
Gaydar's side. Why did he tail” 


[Bildt}] We will find out when we see the final result, but 
itis evident that the red-brown forces, above all through 
a very aggressive and very skilled campaign on televy 
sion—they were apparently given an enormous amount 
of ime on ictevision—were able to make an mmnact by 
means of a number of different factors im a way that one 
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was able to foresee when one was there, bul that the 
impact was gorng to be so greal was a surprise to most 


people. 


|Meizer] Will Yeltsin be able to stay on at all considering 
the situation that wall arise mm parhament? 


{Bildt} Yes, | am quite convinced of that. His position rs 
secure and I don't think there 1s really anybody to 
threaten him or who wants to threaten him. It 1s his task 
to propose a new prime minister to the new Duma. | 
would think that the current pnme minister, Cherno- 
myrdin, will stay on. Then there will be a battle about the 
polices where the red-browns will seek to change the 
foreign policy and the economic reform policy. In both 
these cases, 1t would be an extremely senous develop- 
ment 


|Meizer] In view of the election result as we now know 11, 
8 there a future for democracy in Russia? 


{Bildt! Yes, | am quite convinced of that. I have always 
sad that | beiveve that the Russian reform will be 
difficult, complicated, and fraught with setbacks. One 
should never underestimate what these red-brown reac- 
thonanes and revanchists might get up to, but essentially 
! beleve that Russia 1s on its way toward a more stable 
democracy and a better economic development. But I 
am not talking here about weeks or months or even 
years, | am talking about a longer development. [end 
recording] 


| Announcer] Prime Minister Carl Biidt was interviewed 
by Herman Melzer 


EC Deadline Creates Problems for Government 


VIE NO1I64 Stockholm SUENSKA DAGBLADL I 
(special section on EC) in Swedish § Now 93 p 7 


{Article by Rolf Gustavsson: “EU's Generous Gift a 
Bomb] 


[Text] High-level meeting regarding agreement, on |! 
March. creates treme pressure for government 


Sweden's membership negotiations with the EC/EU 
[European Union] should be completed within four 
months. This goal, set during last week's high-level 
meeting in Brussels, may appear to be a gencrous gift to 
Prime Minster Carl Bildt. However, concealed within 
the gift wrap 1s a little time bomb, which the govern- 
ments of Sweden, Finland, Austria, and Norway must 
defuse 


Thes will thus radically change the underpinnings of the 
Swedish EC/EU debate. It 1s time to break out of the 
hypnotic trance Sweden has sunk mto while waiting for 
the results of the negotiations. It 1s also about time for 
the country to change its myopic perspective, where the 
EL’ negotiations mainly have to do with rsucs, such as 
smokeless tobacco, vacation cottages, the Swedish 
alcohol monopoly. and salmonella control. (Besides, 


smokeless tobacco, alcohol monopoly, and sailmoncila 
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control are rssues where the EC, in reality, 1s walling to 
aceept the Swedish stance.) There are no more excuses 
for postponing the basic discussion regarding Sweden's 
relationship to the EU. 


Too Late for Studies 


The six studies regarding the consequences of Swedish 
membership in the EU, which, using some peculiar kind 
of logic. were initiated after the membership application 
had been submitted, will, at best, be finished at the same 
tume the negotiations are concluded. At worst, they will 
only have archeological valuc. In a few weeks, even the 
Maastricht agreement should out of the way, without any 
Danish or British conditions. In principle, Sweden 1s 
simply cxpected to sign, without any reservations, the 
union agreement, including, among other things. the 
long-term ambitions for both the Economic and Mone- 
tary Unmon (EMU) and a common foreign and security 
policy. By that teme. the two pundits, the former under 
secretaries of state for foreign affairs, Leif Leland and 
Sverker Astrom., will barely have had tome to clucidate 
the matters pertaining to the clarification of the tradt- 
tional key issues of neutrality and nonallhance 


Until now, the EC opponents in Sweden have been able 
to comfortably and successfully adopt the strategy of the 
ltahan soccer league, which involves playing defensively 
and hoping for mustakes by the opposing team. For the 
EC proponents to have a chance for victory during the 
latter half, they must stop making mistakes and start 
putting pressure on the no side. But 1 1s always difficult 
to change tactics mn the middle of a game, unless player 
changes are made. 


During the following weeks, the government and the 
Riksdag majority are facing the double challenge of both 
having to work under time pressure and necding to 
change public opinion. Inherent +n this 1s a fundamental 
conflict, which the government and the social democrats 
have built into the negotiation process rtself, when, for 
tactical reasons, they msisted on turning every demand 
for separate solutions into a maticr of national concern 
Because of the time pressure, many such demands must 
be chiminated from the Swedish wish list. At the same 
time, the confused of negative public must be convinced 
that the final negotiatvon results constitute a magnificent 
victory for the EC policy conducted by Sweden 


Most Difficult Questions Remain 


The decision made at the EC top-level meeting, to pace 
membership negotiatrons in such a manner that they can 
be completed by | March 1994, should therefore not be 
construed as a benevolent gesture to save the Swedish 
timetable. It rather contains a warning signal, empha- 
sizing the necessity to come to a conclusion 


The time pressure becomes extremely intense mm regard 
to the mayor rssues, that rs, the technically complicated 
subjects, such as agricultural and repronal development 
polices, where the negotiations, in spite of nine months 
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of preparations, have not even started yet, despite the 
almost weekly visits of Karl Enk Olsson, minister of 
agriculture, to Brusse's. 


The politically extremely sensitive issue of Sweden's 
contnbutions to the EC budget also remains. When 
Finance Minister Anne Wibble shortly meets with the 
EC Commussion, she will be facing mayor pedagogic 
difficulties, which some foreign ministry negotiators feel 
she wel! deserves. The finance minister must explain to 
the EC EU, which 1s soon facing a new acute budget 
crisis, that the request for downward adjustment of the 
Swedish gross national income (GNI) 1s not a request for 
a budget discount, and that Sweden's request for a long 
phase-in period. should not be linked to a corresponding 
phase mn of reflux from the EC coffers to Sweden. Mrs. 
Thatcher. in her tome, was able to convince the EC to 
accept, im part, somilar budget requests after a struggle 
lasting for vears—and England was a member. Mrs. 
Wibble only has a few months to reach similar results— 
from a significantly weaker position as an applicant. 


British Want Reforms 


The last rssuc subject to negotiations will be the defini- 
tion of Sweden's future role within the institutions of the 
EC/EU. This primarily mvolves issues of central impor- 
tance, such as the number of votes in the executive 
Council of Munsters, the number of seats in the EC 
Commrsscon and the EC Court, and issues surrounding 
EC revisson rights and the EC Parhament. The exploit 
ambition formulated during the top-level meeting 1s to 
Start negotiations with the prospective members before 
the end of the year. after the 12 member nations have 
had a chance to decide internally on a common postion 
Ihe staterment that imstitutional adaptation must be 
based on the declarations of the previous top-level 
meetings in Lisbon and Copenhagen should mean that 
the 12 natrons well limit themselves to purely mechanical 
and moennoal changes, within the framework of the 
current system. The comprehensive reform that 1s the 
goal of many of the large member countries would thus 
have to wart until the planned revision in 1996 


The prerequisite for thes scenario 1s for the EU side to be 
able to stanch the demands for reforms at this time 
Paradoxically enough, 1 seems most difficult to hold 
back Great Britain which, among other things, wants to 
decrease the number of commission and court members, 
as well as change the rotation principles governing the 
tC chasrmanship. In addition, Great Britain, together 
with France. aly, and Germany, wishes to change the 
balance between small and large nations. The British zeal 
to quickly reform the institutions nght now, appears to 
he connected with ther aspirations to hereby be able to 
effect deeper reforms at a later time. Prime Minister 
lohn Major sumply does not want to face the next 
clectrons with a Maastrncht I on his back 


Ome difficulty with the structure of a top-level meeting 1s 
that when the onstrtutional rssucs are brought up, it 1s 
almost impossible to avoid the great cxarstential debate 
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between the maximalisis and the minimalists, or 
between the countries wanting to expand integration and 
the countries wanting to water 1 down. This struggic 
must be postponed in order for the timetable to be kept. 


Norwegian Discord 


The time pressure imposed by the EC top-level meeting 
also puts severe strain on the cohesiveness of the four 
applicant nations, as they are expected to negotiate 
concurrently and be admitted at the same time. In 
reality, Norway 1s lagging far behind, and also Austra 
has had clear difficulties in establishing its position 
before the negotiations. In Brussels, informal specula- 
tions have been going on all through the fall on whether 
and when the candidate group will split into two. But 
who on the EU side has the political courage to go from 
speculation to action, and literally disconnect, for 
cxamplic, Norway” Or should Norway disconnect itself? 
it 1s possible that on view of the increasing time pressure, 
Norway's sttuatron will become clearer on § November, 
when Pome Moinester Gro Harlem Brundiland meets 
with the EC Commussion 


Life has continued after the Maastricht treaty, which was 
delayed by almost a year. Thus the EU attaches 
increased importance to the expansion negotiations with 
new members, just as it has been emphasized at a 
number of top-level meetings during the last few vears. 
Last week's decisions illustrate the shift, and how far the 
EC has moved using the good old map, despite all the 
problems. The difficulty 1s that the old map resembles 
less and less the surrounding European reality, which 1s 
overshadowed by mass unemployment, currency crises, 
and civil wis om the Balkans 


There 13, of course, great confusion on what should be 
done. At the same time, a unique opportunity 1s offered 
to th, Swedish public to actively participate im and affect 
the discussion regarding the shaping of Europe's future 
That opportunity wall be lost for those who oversleep 


[Box, p 7] 


Six Membership Studies 


Six ongomng studies have been commissioned to map the 
consequences of Swedish membership in the EC/EU, but 
they are not cxapected to be complete until the end of 
January. The subjects of the studies are the following 


The subsidiary principle (also studies sovereignty con- 
cepts and power distribution) 


¢e Chairman Oot Rum 
¢ Completed at the of January 


Foregn and security polices (in regard to various forms 
of participation mm the West European Union) 


* Chawman Sverker Astrom 
¢ Completed during month of January 
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Environment (the consequences of vanous forms of 
participation mn the West European integration process) 


¢ Chairman Anders Wykman 
¢ Completed at the end of January or at the beginning 
ol | ebr uUdary 


Districts and counts councis (the consequences of var- 
ous forms of participation in the West European inte- 
gration process) 


e Chairman Soren Haggroth 
¢ Completed on 3 January 


Ihe economy 


¢ Special researcher Bjorn Molin 
¢ Completed on 20 January 


The economy (the Committee for the Study of the 
Consequences on Social Welfare and Equality) 


¢ Chair Agnetha Dreber 
¢ Completed by the end of the current sear, probably 
between Christmas and New Years Day 


In addition to the ongoing consequence studies, a con- 
Stitulionality study has also been conducted. Olot Ruin 
was the chairman of this group 


The Justice Ministry has since mitiated supplementary 
constitutlionality studies. Their purpose is to tind 
optional proposals and solutions tor the mutial constitu. 
tionality studs 


Westerberg on Monetary Union, WEL, Other EC 
Issues 

YILNOLIOB Stockholm SUENSALDAGBLADL] 

(Spr ral ‘a Poavel ,) }¢ j ,? Suny Pi ; ‘ \ ye nf 


[Interview with Liberal Party Chairman and Social 
\ffairs Minister Bengt Westerberg by Rolf Gustaysson 
and Mats Hallgren: place and date not given: “Yes to 
Common European Delense —tirst paragraph 1s 
SVENSKA DAGBLADET introduction] 


[Text] Bengt Westerberg claims Sweden's policy of non- 
alhance untenabk 


“We do not consider the notion of a nmon defense to 
be something frightening.” sand the Liberal Party leader 
Bengt Westerberg in his interview regarding the EC EI 

[European Union]. He also expressed some other opin- 
1ONs 


¢ Sweden should by partot the EMI 

e A liberal asylum policy should be coordinated 

¢ The EC should open its markets to the countries of 
caster burope 


. \ ri biscite Should be arranged after ti elections mn 
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SVENSKA DAGBL ADET] You and your party say ves 
to Swedis!) © cmbership in the EC, but how far are you 
willing io go in the integration of Europe’ Can you 
define a limit? 


[Westerberg] No. | cannot define a lamit. We do not 
believe that the nation-states will disappear in a future 
Europe. On the other hand, we can envision the devel- 
opment of a supranational Europe. | consider this fact of 
central importance. as it creates the opportunity for 
forceful action 


Qur liberal sister parties in the EC nations promote a 
European parhamentary system, where the Council of 
Ministers would constitute the upper house and the EC 
Parhament would act as the lower house. Here the 
decisions would be made that the governments have 
decided to pass on to the EC. It is very easy tor us to 
stand behind this vision 


But there would still be governments that would have to 
decide which issues should be shifted to the EC. and in 
this matter. we believe that the principle of proximity 
should be governing 


ISVENSKA DAGBLADET] Would vou describe vour- 
self as a federalist’ 


[Westerberg] This concept can have different meanings 
If it es understood as a system of decentralization, as 1s 
the case in Germany, then one could call me a federalist 


ISVENSKA DAGBLADET] Do vou want to take inte- 
gration so far that we end up with a system resembling 
the United States of Europe’ 


[Westerberg] Not comparable to the United States of 
America. The nation-states will preserve a more clearh 
detined identity and independence than the states om the 
United States. Theretore. the parallel does not work, and 
therefore, }don't like to use the term the United States of 
| LUTON 


ISVENSKA DAGBLADET] Should democratic control 
be exercised on a common European level or should rt be 
exercised through national bodies’ 


[Westerberg] Primarily through the nation-states. 1 
upper house should be an organ to which the member 
States appoint ther representatives, and. for that reasor 
the nation-states will have a very importaat mmpact on 


decisions 


ISVENSKA DAGBLADET] How could the Swedish 
Piksdag ty developed to ensure that tos attorded real 
control’ 

[Westerberg] Through, among other things. more open 
debate regarding the mwsucs handled by the I Phere 4 
{ 


vane a need for preparations m orter to colnet thi, 


Swedish views. before the representatives travel to Brus 


sels to participate m the decisronmakineg 
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ISVENSKA DAGBLADET] When the Maastricht treaty 
becomes effective, the plans for an Economic and Mon- 
etary Union (EMU) will be become a reality. The third 
and last phase will mean the adoption of a common 
currency. Is it sour ambition to see to mt that Sweden 
participates in that program from day one? 


[Westerberg] I have the ambition, but | don't know 
whether the conditions for carrying it through exist in 
realits 


ISVENSKA DAGBLADET] But it 1s your wish? 


| Westerberg] Yes. We support the efforts to create some 
kind of EMU, but we don't know what form it 1s going to 
take 


ISVENSKA DAGBLADET] That means that Sweden 
must conduct a very tough budget policy. Do you see any 
sk of conflict between the welfare state and a stable 
currency” 


[Westerberg] | don't think so. We cannot, in the long 
term, build a welfare state on large budget deficits. Our 
wellare system must be financed, irrespective of whether 
we have an EMU or not. On the other hand, we may 
discuss how rigidly we should adhere to the convergence 
den. ands of the EC. Today, almost no nations are able to 
fulfill these requirements 


ISVENSKA DAGBLADET] But it may still be beneficial 
to have to wear a strantjacket that prevents the evolve- 
ment of a large budget deficit? 


[Westerberg] This 1s an important restriction, but | don't 
beleve that there 1 a real demand for a European 
Straiyacket. The restrictions will be there anyways 
regardless of what happens with the EMU 


ISVENSKA DAGBLADET] Historically, have we realls 
seen that much of this restriction” 


Westerberg) Yes, | think we have, with the exception of 
the devclopments after the second oil criss and todays 
severe Fecession 


Nonalliance Not Sacrosanct 


ISVENSKA DAGBLADET] You and the government 
you are part of accept the Maastricht treaty without 
That means that the same day Sweden 
becomes a member of the EC/EU, an invitation wall be 
sent trom the Western European Union (WEU) for the 
country to youn, or become an observer of, the defense 
alhance. How do you want Sweden to respond to this 
mnvitation’ 


reseTvatlions 


[Westerberg] | beleve that we could at least become 
That should be no problem, in my view. | 
sen think it should be a problem if Sweden opted 


observers 


don 1¢ 


to become a member. In general, we in the Lrberal Party 
have been quite clear on this issue. We do not consider 
the notion of a common defense as particularly tnght- 
ening. if that ever happens. On the contrary, the EC has 
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been very successtul as peace project. but the war in 
Yugoslavia has shown us that the EC alone cannot 
maintain peace in Europe. We must therefore build a 
new security system, with the EC as its base 


ISVENSKA DAGBLADET] Becoming a member of the 
WEL! means, al least on paper, that a country wall jon a 
defense alliance. and wouldn't that also mean, at least on 
paper. that a country would have to cease calling sell 
nonaligned” 


[Westerberg] Yes. but that thought 1s not alien to us. We 
do not need to take that Step right now. but. in the long 
run. Sweden will become integrated into European coop- 
eration, and then we will become interwoven with the 
other pn: cons 


[SVENSKA DAGBLADET] But there ts a stipulation in 
the WEU agreement requiring a nation to automaticalls 
come to the defense of tts partners. in case one of *hem 
1S attacked 


| Westerberg] As the Liberal Party alone cannot dictate 
Swedish policies, 1 would most likely mean a gradual 
move towards this type of cooperation. There are othes 
parties that believe that we should remain unaligned, in 
perpetuity. That rs not my view, and | would just like to 
emphasize that our party 1s quite comfortable with these 


perspechives 


ISVENSKA DAGBLADET] The next question, which 
follows automatically. 1 whether tt makes any sense to 
jon the WEL without also becoming a member of 
NATOY 


{Westerberg} That is an issue that must be analyzed 


ISVENSKA DAGBELADET] Are you open also on this 
regard” 


[Westerberg] | am open to a discussion arming at cre- 
ating an effective new security system in Europe. What it 
iS gong to look like ms something we Swedes cannot 
decide upon. something that nobody can predict today 
and. most of all. an issue that not be decided hy 
Europe alone. Even im the United States, there 1s an 
ongoing discussion regarding future involvement im 
Europe 


Common Asylum Policy 


ISVENSKA DAGBLADET]) Isnt it a paradox that this 
debate +s greater and more open in Finland than in 
Sweden’ 


[Westerberg] | belreve that they ha 
stem +s necded than we have. We 


a Stronper sense 
that a new security * 
have tooled ourselves a little. only because we Swedes 
have been able to avoird war and imagine that this rs 
primarily duc to our conducting th 
for OO vears. Inreality. we hav 


same foreign polices 
ontinually adapted our 
sand that 
is tlexarble for en phic’ hut 


polices to the circumstances. But nobods has 
Sweden § greatcst asset rs 


instead emphasis has always been put on our firmness 











SVENSKA DAGBLADET] The Maastricht treaty also 
imcludes the so-called third pillar, which refers to a 
common EC policy im legal matters, for example. in 
regard to rmmuegrants and asylum applicants. How far do 
you Want to go mn adapting Swedish immigrant policies 
to the policies of the EC? 


Westerberg} | beheve it to be important to rmpliement 
an adaptation of our polices, although I am not ver 
pleased with the polics conducted by the EC nations 
today. Theretore. | would like to participate, as a liberal 
EC member. in molding tt ie policies. 


ISVENSKA DAGBLADET] In what direction” 


|Westerberg| TL believe that their views are too restrictive 
In Sweden we have a considerably more generous and 
mor lf we were able to influence 
im our direction, it would be of tremen- 
dous mmportance for the world’s refugees 


open ret ree polics 


'\ 
thy }¢ homo. 


SVENSKA DAGBLADET] As we know, outside the 


(there ss the so-called Schengen cooperation among a 
number otf EC countnes who want to move ahead, and 
\ ‘rested im participating in that. What does 
Swed sant’ 

iWesterberg}] TE cannot answer that. Lonly know that we 
haa had contact and discussions with the Schengen 


SVENSKA DAGBLADET] 1 appears that Sweden has 
idopted no policy toward Schengen cooperation”? 


? 


i\Westerberg| That rs quite possible. [ really cannot 


answer your question 


ISVENSKA DAGBELADET] A view commonly held ts 
that! Sweden porns the EC. we will drown in narcotics 
s controls disappear. What is vour response 


lO these concerns? 


(Westerberg! It is obsious that customs controls are 
mmportant. but that rs not the decisive factor in stemming 
substances. If these controls were 
no narcotics in Sweden. The 


;' , 
Ihe Tow of narecot 


vould have 


( ! \' 


most important tactor rs the domestic control exerted by 
+} ‘ 
Promards, we also agree with most of the EC countries 


+} , 9 


t tivht narcotics. The exception 1s the Neth- 
criteivved both by us and the EC 
nin ncluding the brench 


CT. ] VT 1s 


SVENSKA DAGBELADET] There 1s an embryonn 


burop deral police What is vour view on that? 
S id we allow foreign police officers to chase criminals 
nm Nu / ; 

Westerberg} T don't know how far we can go. The 


hotton 1 


at it should be a question of cooperation 


HMMONs lrom different countries 


SVENSK \ DAGBLADET] Your answer sounds as if 
ta European tederal police 
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|Westerberg] No. | answered the way | did because i 
haven't really thought through that rssue. 


A More Generous EC 


ISVENSKA DAGBLADET] Another aspect of the EC's 
foreign relations rs the trade policy, for example. in 
regard to the reformed countnes in eastern and central 
Europe. Do you think that the policy conducted by the 
EC 1s generous enough”? 


| Westerberg] No. | believe that the EC should be more 
generous, both in regard to the reformed countries and 
developing nations. It 1s, of course, in the EC's own best 
interest to get development started, and the best way 1s to 
open up markets 


[SVENSKA DAGBLADET] That will put some pressure 
to adapt on our societies. 


| Westerberg} But there will be other pressures if we don't 
open our markets to them exports. If thei development 
does not get started, there 1s gong to be migration 
pressure toward the west instead. We must realize that, 
by opening our markets, we are preventing something 
that otherwise would be much more difficult to deal 
with 


ISVENSKA DAGBLADET] Would this openness also 
apply to agricultural products’ 


[Westerberg] | beleve that the agricultural policy con- 
ducted by the EC 1s the one issue that should receive the 
most criticrsm. It rs very protectionist, and it results in 
surplus production 


ISVENSKA DAGBLADET] But it does not seem to 
deviate fundamentally from Sweden's agricultural 
policy? 


| Westerberg}| No, but it deviates a lot from the policy we 
were moving toward belore we decided to join the EC 


ISVENSKA DAGBLADET] Sweden's first step im the 
adaptation process to the EC, of course, takes place when 
the EEA agreement becomes effective in a few months 
How important 1s that to you” 


[Westerberg] That will mean that we have resolved a 
large number of the economic issues and, thus, it wall 
facihtate the membership negotiations. But after that, 
the EEA agreement will hopefully remain of mterest for 
only a year, and therefore, it wall be of less importance 
than we imagined when we started the EEA negotiations 


ISVENSKA DAGBLADET] And if membership does 
not materialize” 


[Westerberg] The FFA ts a positive thing, in my view 
but | am alrand that tows not enough to convince 
mvestors that Sweden 1s an mteresting Country to invest 
in, unless we are able to tempt an mntlux of capital with 
extremely favorable tax rules 
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We must bear mm mind that businesses will have a 
number of different locations to choose trom 
Safest bet wall still be to choose a location mn a member 
country. What reason would thes then have to rnvest in 
Sucden” 


hull the 


ISVENSKA DAGBLADET] How come the FEA agree- 
ment is not mentioned at all in the government declara- 
tion” 


[Westerberg] That I don't know. I have not 
thought about 1 


really 


ISVENSKA DAGBLADET] Could 1 be that the govern 
ment 1s so fixated on the membership rssuc. that it has 
totally torgotien about the FEA” 


[Westerberg] That 1s possible 


Some Issues Nonnegotiable 


ISVENSKA DAGBLADET] During the course of the 
membership negotiations, Sweden has submitted a long 
list of requirements for transition penod arrangements 
and separate solutions. Are there any requirements that 
are not subject to negotiation” 


| Westerberg] Yes 
ISVENSKA DAGBLADET) Which ones’ 


{Westerberg} It would not be appropriate while ul 

negotiations are going on to discuss what ns negotiabk 
and what 1s not. HT were to mention | 

requirements, | would thus also detin 
triable, and that I cannot do 


nonnepotrabl 


whal 1s nego- 


ISVENSKA DAGBLADET] Do you perceive a conflict 
between Sweden's numerous detained requirements and 
our cagerness to bring the negotiations to completion” 


[Westerberg] The EC has also 
finish the negotiations, mn order to bring us in as mem 
bers by 1995. The way it looks today. lam hopeful that 
we will be able to stick to the time tabk 


apressed an ambiiion to 


We have made these requirements because tt 1s @ ques- 
tion of crucial Swedish interests. Take the alcohol policy 
for example. It rs no big issue for the be 
mportant to us 


butts vers 


[S\ ENSKA DAGBLADI 1 | In Brussels. we have often 
heard the question of whether there 1s somebods in 
Sweden who filters away the demands tor Swedish 
separate solutions. Can you give us an cxample of any 
requirements that have been climinated’ 


[Westerberg] There certainly are 
although I cannot mention ans 


such examples 


ISVENSKA DAGBLADET] Do vou agree that as far as 
the alcohol monopolies are concerned, the 
monopoly that can be justihied trom a public 


onts 
health 


Standpormt 1s the distribution monopoly enyoved by the 
Systembolaget [Swedish alcohol monopoly]? 


NORDIC COUNTRIES 67 


[Westerberg] (ine could at least assert that from a 
Sandpoint of alcohol policy 
monopoly, although our alcohol policy must be viewed 
as a whole. where the separate parts are all imtercon- 
nected 


ious the most mmportant 


ISVENSKA DAGBLADET] Is ut really a question of the 


chain of state-owned liquor stores, Svstembolaget” 


|Westerberg] Discussions about thes are still going on 
and we can be certain that there will be changes, but what 
they are gomng to be, | cannot tell you vet 


SVENSKA DAGBLADET]) Would nt be a 
you Hf Svstembolaget remained” 


eplable to 


Westerberg] No 


Clearl 


it must be complemented, bul i ts 
the most important part of the system 


Miebiscite After the Elections 


IS\V] NSA A DAGKBLADE T! When will we have a A byhix 


' 


referendum about the I 


[Westerberg] As so [ thle, Vis guess 1s thal we wall 
have a plebiscite neat fa 

ISVENSKA DAGBL ADET) After the clectron 
Westerberg} Yes 

ISVENSKA DAGBELADET) You dont agrn th the 


Moderate Parts 


which wants a publse referendum of 


clection dav 


[Westerberg] 1 am not against kelting 1 poopnle vot 
earher, but T have my reservations on | ng toon th 
tual election dav. That would cause the EC questy 
and the government quesiton to be mixed toy rand 
it would create great confusion regardiny t the ch 
trons are all about 

SVENSAA DAGBEL ADE DT!) Is nt the Socal D 

sho. in reality. determine the time | that” 
[Westerberg] Oibvrous! ‘ must listen ¢ :, 1j 
plebiserte wall not prod 1 ves mayor tl 
Social Democrats are ready to take a strong stance for 
membership, We must therctore pa tention to 
thre 4S 1 ire cap nly 


ISVENSK A DAGBLADET) Is tt more emportant to eet 
Sucden to the LC than its to save t tient 


ler 
government coalition’ 


[Westerberg] | cannot se 


| 


Slit hy al { onth 


ISVENSK A DAGBLADET)] TH we had a how 
endum toda would the answer be ne 

IWesterberg] That is truce. and that ¢ ver 
important task. We must ask ourselves why people sas 
no 

| believe Wan people have a crn) Ge that wos 1?) 
adventurous to pon than to reman tside. But much of 








68 NORDIC COUNTRIES 


that 1s an illusion. We don't know what remaining 
outside will mean. | am convinced that that 1s more 
adventurous and more uncertaim. as far as attracting 
capital and creating employment. We will be affected by 
many decisions made by the FC, and if we are not part of 
it, we Cannot participate in the decrssonmaking process 


We don't plan to join the EC because we think that the 
EC 1s good in every respect or because the EC can solv¢ 
all our problems. That 1s not the case. nor would 1 be 
credible to try to pretend that 11s. As a matter of fact. we 
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dont know that the EC can solve a single problem. But 
we have to pin our hopes on the EC, when we are faced 
with supranational rssucs, such as. peace, the environ- 
ment, and trade. | sometimes read writings by Ft 
opponents, who want to join any other organization but 
the EC. But, with all ats faults. the EC us the only 
organization equipped to deal with supranational issues 
We wall be disappointed in the EC time after time, but if 
there ever 1s an organization capable of dealing with the 
problems, that will be the EC 
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— Receives Feissel, Comments on Future of 
Talks 


1.41312122993 Nicosia Bayrak Radio in Turkish 1130 
GMT 13 Dec 93 


[Excerpt] President Rauf Denktas has said that the new 
government will decide on the next moves to be under- 
taken in connection with the Cyprus problem. Denktas 
received Gustave Ferssel, UN secretary general's assis- 
tant special envoy for Cyprus, today and conferred with 
him for some time. UN political adviser John Paul 
Cavanaugh and the president's political adviser Necati 
Munir Ertekun also attended the meeting. 


Responding to reporters’ questions prior to the meeting. 
Denktas said that Feissel’s call 1s a prescheduled farewell 
visit. Noting that Ferssel will leave the island tomorrow 
and therefore came to bid him farewell, Denktas 
remarked that it 1s a mere coincidence that the visit fell 
on the day after the elections. 


Answering a question on the future of the Cyprus talks, 
Denktas declared that the government that will be estab- 
lished now will decide on the future of the negotiations. 
[passage omitted] 


State Department's Adair Meets Kliridhis, 
Comments 

VC1312173993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GM1 
13 Dec 93 


[Text] Marshall Adair, head of the U.S. State Depart- 
ment’s Southern Europe Department, expressed optimism 
that progress will be made soon on the Cyprus issue. na 
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Statement after his meeting with President Glavkos Alor- 
dhis this morning, Adair said he was sure al! the sides 
concerned desire progress in the Cyprus issuc. Referring to 
his talks with President Klindhis, which lasted more than 
one hour, Adair said they discussed many rssucs and that 
he briefed Klindhis on the talks he had during his recent 
visits to Athens and Ankara. However, Adair confined 
himself in his statement to saying that Ankara’s position 
on the confidence-building measures and the Butrus-Ghali 
set of ideas 15 positive. 


Mr. Adair then held a meeting with Foreign Minister 
Alekos Mikhailidhis. The foreign minister sand that our 
side demands a clear statement by the other side that 1 
accepts the confidence-building measures. Mr. Mikhail- 
idhis also noted that after the so-called election in the 
occupied areas there 1s increasing interest on beginning a 
dialogue on the Cyprus issuc 


Visiting Greek Minister on Turkish Cypriot 
Elections 


NCO1312172393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMI 
13 Dec 93 


[Text) Greek Public Order Minister Stulianos Papath- 
emelis said what happens and the way nm happens im 
Cyprus ts a predetermination of |prokrimal the physical 
survival of hellenism. Mr. Papathemelis made this state- 
ment after his one-hour meeting with President Glay kos 
Kliridhis. 


Commenting on the so-called clection in the occupied 
areas, Mr. Papathemelis said that thes rs an internal 
event of the occupation forces and that those who are 
involved in the Cyprus issue will not be deceived by the 
results. He also noted that he 1s not under the illusion 
that Turkish intransigence will stop after the so-called 
election. 
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Proposal on \lacedonia Solution Issue Discussed 
NO IT312111293 Athens 1 AATHAMERINI in Greek 
Ps Der yi 7’ 3 


[Report by correspondent Kostas lordhanidhis from 
Brussels] 


[Excerpts] The Greek Government's positron im favor of 


a gradual solutvon of the Skopje rssuc, whech was made 
public, puts thers very important issue m our foreign 
policy on a new basis and creates prospects for a setile- 
ment of the dispute if the big European Union [EU] 
countries decide to exert their influence on Kuro Ghi- 
goroy. the president of the Balkan country 


Alternate Foreyn Minister Theodhoros Pangalos pre- 
sented the proposal during hrs address to the EU Council 
of Minesters’ meeting last Friday [10 December], which 
discussed Yugoslavia 


“The European Union car and should send the appro- 
priate message by exerting its influence so that Skopje 
abandons its intransigence.” Pangalos sand. adding: “A 
more moderate policy by Skopje will allow Greece to 
show understanding toward improving EU relations 
with the country, which will contnbute to peace im the 
Balkans.” 


Pangatos clarified that since the two parties mvolved 
mainiam their positions on the name rssuc. the call for 
more moderate stances concerns the other disputed 
issucs—the symbols and the offensive provisions in 
Skopre’s Constitution. Previous reports stated that if 
Skopye removed the star of Veryvina from its fag. stated 
categorically that 1 would amend the offensive prove- 
sions mn its Constitution within a reasonable period, and 
if it recognized the current border, then Greece would 
hift its reservations about the Former Yugoslav Republi 
of Macedonia’s [FY ROM] membership in the CSCE and 
Council of Europe. Greece would lift tts reservations 
about the EU's PHARE [not further specified] program 
for Skopje. In general. Greece would safeguard that 
republic's economic survival 


The idea of a gradual Skopye solution was “circulated” 
among EU members at least 15 days ago. But there was 
suspicion that it was a “tactical” move by Crreece 
Panagalos public announcement of these positrons has 
lifted the fears but not the objections of all of Greece's 
partners in the European Union 


The Itahans have already stated their positron om favor of 
an “overall” solution of the differences between 
FYROM and Greece. That. despite “gradual” rather 
than “overall” solutions to serous disputes. such as the 
Israch-Palestinian conflict, proving the most successful 
process. [passage omitted] 


Pangalos reference to the teclings and sensitivity of the 
Greek people establishes the certainty that the govern- 
ment ss notin a position, even iit wanted, to proceed to 
assign large projects included in the Delors HT package to 
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companies from counties establishing diplomatic rela- 
bons with FYROM. [passage omitted] 


Certaimly, the Greek side can proceed no further than the 
pont set by Pangalos in his statement last Froday. Thess 
the last call to the European Union to intervene and act 
wisely and for stability mn the region. Informed sources 
stressed that if there 1s no reaction to Greece's call, then 
the Skopje rssuc will finally and irevocably become 
bilateral; the European Union will be in no position to 
support Ghigorov’s regime without Greek support 


Papandreou-Kliridhis Exchange Letters on 
Defense 


NCOI312135593 Athens ETMNOS TIS AIRIAATS in 
Greek 12 Dec 93 pp 14-15 


[Report by Athanasios Loukopoulos] 


[ Feat] Prime Minester Andreas Papandreou and © \ prot 
President Glavkos Klindhrs recently exchanged two let 
ters that shed new light on the Cyprus rssuc, they create 
the prerequisies for the rssue to enter a new phase of 
decisive Greek Cypriot moves. It rs very sognificant that 
within the framework of mmplementing the defense doc- 
trine, Greece will remtorce Cyprus’ military capability 


Today. ETHNOS TIS KIRITAKIS caclusivels reveals the 
content of the letters. which demonstrate the Cypriot 
Government's determination to deal with the rsuc and 
the size of the Greek political leadership's response 
which exceeds past poles. Alindhis’ letter was sent to 
the Greek prime minister in late November and Papan- 
dreou replhed 15 days later. The letters focus on the pount 
defensive area and the conditions under which ot will 
work 


Ihe Strategy 


In hes letter, Alondhis resterates eversthing that was 
discussed during hrs visit to Athens and emphasizes the 
two sides desire to proceed together m= an cttort to 
cancel Turkey's excessive advantages, which were cre- 
ated by the policy followed by the Greek-Cypriot side 
during the past four or five years. Ht stresses the need for 
the Cypriot side to mitially appeal to UN Secretary 
General Butrus Butrus-Ghali—with Greece's support— 
suggesting that the Turkish troops withdraw and 
EFLDYK [Greek Forces mn Cyprus} and TOURDYK 
| Turkish Forces in Cyprus] porn the United Nations force 
that wall take over the rsland’s security 


The letter reiterates the reasons for thes move the most 
basic of which 1s for the Greek side to tangibly express its 
goodwill to help the UN effort for a Cyprus solution. tt 
States that no solution wall be found with Turkish occu- 
pation troops present mn Cyprus and without the eood 
will that will continue by giving the Turkish Cypriot side 
major guarantecs and lifting Greck reservations about 
Turkey's financing at the European Unron 
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Ihe scoond part of Alondhes lettcr notes that of Turkeys 
rejects thes proposal, the road will open up tor systematic 
preparation to mmplement the new defense doctrine. The 
letter describes om detail the practical ports of the 
preparation, but we cannot print them for obvious 
reasons 


Determination 


The reference to practical preparation for Cyprus ar 
amd naval cover trom Cireece shows Nicosia’s determs- 
nation to mmplement the doctrine 


We reveal today that the Greek prime monester replied 
positively to the Cypriot president's proposals but the 
umetrame and the manner of mmplementing the pro- 
posals is being sought because Papandreou wants to 
make sure that the steps will achieve results 


Acoording to the Greck political leadership, the new 
defense doctrine does not offset Cyprus’ independence 
it arms to offer better defense protection against com- 
plete Turkish mulittanzation of the rland’s occupied 
part. Its. a way to Iet evervone know that no solution can 
be implemented as long as Turkish troops remain in 
(Cyprus. The letter 1s particularly seenificant because it 1s 
written proot of the Greek yprot talks, which cannot 
be held simply on a verbal basis mm future. According to 
informed diplomatic circles. the Cypriot mitiative shows 
Nicosia's determination to force Greece to act 


Government circles m Athens were unsure how Turkeys 
would react if the procedure to implement the new 
defense doctrine began. It 1s presumed that nt would react 
to the tull withen the framework of UN principles but 
would not rule out a military operatron, which would 
remove many of its diplomatic weapons. Based on thrs 
Athens and Nicosia belreve we must expect mtens 
activity in the Cyprus rssuc 


The mterest will not only focus on Turkish reaction, but 
also to the behund-the-scenes support that some Western 
countries give to Ankara. This port of view can explain 
London's stance (unfortunately unknown to the Greek 
people) toward Alternate Foreign Monister Theodhoros 
Pangalos 


lhe British 


Its no secret that the British are very drssatistied with 
Pangalos and his stance on the rssuc of a community 
observer to Cyprus’ intercom, «nal talks and his retusal 
to approve the fourth financis protocol to Turkes 


\ big question rs: What wall be the US. stance, because 
the United States wants to break the deadlock (some- 
thing the British and Germans favor) im the intercom. 
munal talks. According to high-level diplomatic circles 
we must hope that to avoid a new crises. the United 
States will exert its influence on Ankara to make conces- 
sions. Hf thes effort fails. the Americans do not appear 
determined to prevent Greece trom implementing the 
new detense doctrine 
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Pangalos Withdraws \nti-German Remarks 


121012179093 Hamtbure DPA im German 1638 GMi1 
ja Dre yi 


| Peat) Brussels (DPA)}—Crreck Deputy Foremn Minister 
Iheodhoros Pangah « has withdrawn bes anti-German 
remarks. Tne German Foremgn Ministry announced this 
today following a meeting between Pangalos and Foren 
Monrster Klaus Konkel on the sidelines of the Europcan 
Council mecting in Brussels 


In a speech. Pangalos—who 1s in charge of European 
attaus—had called Germany, among other things, a 
“monster with the bramns of a child.” Theres lead to 
comsiderable discord m relations between Bonn and 
Athens 


Kinkel had insisted on a meeting to clear up the maticr 
m the tome prror to Greece taking over the EU! press 
dency mm January. Now there were no more obstactes to 
constructive cooperation, Kinkel sand alter the meeting 


Forcign Ministry “Satisfied With US. Visit 
\¢ }>] MINDS tren f Nimaeks Radhiotonta Radio 
Veter’ on Greek T8000 GMT 12 Dec 93 


[Text] Deputy Foragn Minister Yeorveos Papandreou 
expressed his satestactron with the results of hes visit to 
the tinted Mites) Papandreou today concluded his 
meetings with US. Grovermment officials on Washington 


Papandreow said that there was complete understanding 
of CGrreck positions, Regarding the Cyprus rssuc, Papan- 
dreou san that the United Mates recognizes the sermous- 
ness of the problem and beleves that Turkey rs the kev to 
a solution. Oi the msec of Skopye, Papandreou con- 
cluded that the United States will not diplomatically 
recognize this state at the present time but encourages 
dialogue so that a mutually acceptable solution can be 
found 


* Former Soviet Ships’ Ownership Lavestigated 
MAL SOTSAB Athens 11 NEA in Greek 17 Nov 938 p fd 


lArtecle by 
Ships] 


Dioninsns Nasopoulos: “Greeks Cret Soviet 


[Teat) The Prracus Central Harbor Command has inity 
ated an mvestigation mto a case involving the Russian 
sulvage sup “Pott Kinlov” which is being managed by 
the Crreek company, Alex. Tsavtires and Sons. In the 
meantime. officals of the Russian Embassy on Athens 
State that other stups of the former Sovect Unron have 
also come to the possessron of Greek shipowners under 


Strange circumstances 


Yesterday atiernoon, the maritime attache of the Rus- 
\lexander Smirnov, gave a deposition in 
the contest of the prelymuinary investigation conducted 
by Poiracus Central Harbor Command on mstructions 
from the publ prosecutor regarding the salvage ship 
which has now been renamed “Tsavlins Giant.” 


saan Embass: 
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According to reports, Smirnov stated that the ship im 
question, which belonged to the Viadivostok Navy ¥ ard 
under the name Fots Anlov. was leased to a Russian 
companys named Intertang. (!ne of its sharchoiders 
named Konstastin Soukhatchey, who now resides mw 
(sreece, was mainly responsible for transferring the ship 
in July 199) to a companys known as MLN. Khalk sct up 
bs Goreck tig sharcholders specifically for thes transter 
M_N. Khalk appears to have ots headquarters m Malta 
With forged contractual agreements given to the Russian 
companys. MX. Ahalk. not only assumed the manage- 
ment of the salvage boat but also acquired tts ownership 


Ihe Russian attache stated also that high-ranking 
officers of the Russian Navy are being prosecuted for 
bribery and theft of public property im connection with 
thes case. He further chareed that the MLN. Khalk 
company rs directly related to the Alex Isaviirrs and 
Sons company, which today manages the boat 


Ihe case assumes even greater significance because the 
Russian official sand that, according to reports. two more 
Navy ships, a tugboat. and a small! tanker have moved 
out of the ownership of the Russian Navy and been 
delivered te Greek shipowners under the same sicgal 
arrangements 


Ihe tugboat named “Sovietskor Buskir 4087 rs now 
beng managed by a companys of the Tsay lores group alter 
berg renamed “| saviirs Challenger.” The boat rs now 
in Hong Kong. also under Maltese flag. The tanker 1s 
here, at Perama, under the name “Lepanto” and 1s 
expected to be sold at an auction by a shipowner 
claoming that the boat belongs to him. The Russian 
attache sand that the companys Intertang 1s also involved 
in the transfer of these vessels as well 


In ans event further announcements will be forthcoming 
regarding the issue created by the activities of Alex 
Isaviirrs and Sons 


* FAV's Future, Possible Privatization Discussed 
YSESOTSIOC Athen LERVTHEROS TIPOS om Greek 14 
Viv Yipld 


{Article by Babis Koutras: “ The Scenarios About EAV™] 


[Text] The Greek Ancraft lndustry [EAV] 1s up om the 
air’ It faces a serious cash flow problem, its operatronal 
activities have shrunk, and most important, there 1s no 
governmental policy regarding the future of its enter 
prise. The only certain action 1s the explusion of the 
American company Lockheed 


As it rs known, the Lockheed contract with the Crreck 
(sovernment expires at the end of February but the 
government may decile to break the contract now 
Claiming that Lockheed has not lived up to the terms of 
the contract. But the problem 1s “what to do next” Ast 


iS Known, since last spring a major problem has emerged 
because of the refusal of the Mirsstrys of Finance to 
provide 13 to 14 bilhon drachmas to the Ai Force 
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General Staff which would then pay EAN for aircraft 
repair, Untl the fall of the previous government, the 
sum of 4 to 5 bilhon had been paid, but 11 ts estemated 
that another 9 bilhon wall be needed until the end of the 
year. Already the Aw Force General Stall has submitied 
a request to the new minister of finance and 1s warning 
for hes reply 


In the meantime. several muilitary oe tcraft are 
grounded—tortunately without causing any problem to 
the fighting capacity and the sufficrency of our Aw 
Force—while FAV has no work. In fact. many believe 
that unless pmmediate steps are taken, FAV wall not have 
the necessary cash to pay ots emplovees their Christmas 
bonus 


Priorities 
In any event, the new government's first priority is to 
throw out Lockheed taking advantages of certain “loop- 
holes” in the contract regarding nontulfillment of obh- 
gatrons on the part of the Amerncans. The nonfulfillment 
points are 


a. The contract Sates that the company LASI (a Lock- 
heed subsediary) “will not establish mn Greece offices of 
other operational tacilitees, and. therefore. there 1s no 
question of locating permanently mm Greece” The com. 
pany. however, established a tormal office for the eastern 
Mediterranean and the Middle East 


b. The goals set by the company when it first came to 
Cireece were not materialized. In effect, the Greek Au 
Force remains the only customer 


¢. The promise that the delivery of aircraft under repai 
would reach 95 percent was not realized 


d. The forecast that the gross mecrease for the period 
1992.93 by 170 percent was not reached 


¢ LAY did not undertake any new program 


What will happen after the contract with Lockheed 1s 
denounced and the Americans are gone nobody knows as 
vet. Many scenarios are being put together and not even 
the privatization of the company can be ruled out’ 
Reports say that there are several companies interested 
mcluding Intracom of S. Kokkalrs. and Axwon of Th 
Liakounakos. But the exrsting vacuum in the leadership 
of the Ministry of Nathonal Defense prevents the 
reaching of any decisions 


Jurisdiction 


As nos known, to has not been decided as yet if the 
armaments industry will come under the purrsdiction of 
Minister Gr Arsenrs or if it wall become the responsibility 
of Deputy Minister N. Kourrs. 11s also considered bkels 
that a second deputy minister (Th) Stahtrs) may be 
appointed to be i charge of thes particular problem 
Grovernment sources say that evervthing 1s under con 
sideration. Namely 
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a To brong EAV under the control of the Ministry of 
Nathonal Defense (currently 1 1s wader the purrsdiction 
of the Monrstry of Finance) and more specifically under 
that of the Au Force General Mall. The advocates of this 
solutoon argue that the Air Force 1s. mm any event. EAV's 
mayor customer and therefore u makes sense to be under 
its control. Thus, the intentron 1s to mmprove the health 
of the company and to revive its connections with is 
trad:tronal customers in Africa and the Far East, while at 
the same time reestablishing its relations with the Euro- 
pean and Amerncan aircraft construction mdustries. 
which had been cut off because of the presence of their 
competitor Lockheed. But to bring such a plan mito 
effect, many billions of drachmas are needed 
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b. To privatize one part of EAY. namely the electronics 
section which latcly was equipped with very capensive 
modern equipment that few European of American 
companies have. For this specific section, the Intracom 
and the Axxon had expressed interest betore the election 
If thes proposal rs put mite effect. the company which wall 
purchase thes specific section will have to make a key 
mvesiment m the area of research for new technology 
and 1s expected to have tremendous profits 


In such a case, FAV tselt will be the big looser because 
it will have lost a major part of its value and of its 
potential wath the result that st wall be led to decline and 
eventually ut will close down 
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‘Cross-Border’ Operation Launched Inte Northern 
Iraq 

141312154493 Ankara ANATOLIA in Lnelish 1520 
GMl 13 Dec 93 


[Text] Diyarbakir, Dec 13 (A A)— Turkish security forces 
launched a cross-border air operation after the outlawed 
separatist terrormst PKK [Workers Party of Kurdistan] 
orgamzation’s rand on Uzumiu military post im Cukurca 
township mm southeastern Hakkar Province on Monday 
[13 December] 


AA [ANATOLIA] was told that the operation started 
when a group of terrorists were seen on the spot 


During the operation an ammunition dump was 
destroved 


A statement by the Regoonal Governorate of Emergency 
carher sand a crowded [as recerved] terrorist group 
coming from northern Iraq randed the border post of 
Uzvumlu m the Cukurca township of Hakkan at about 
9.00 pm Sunday 


An officer. a non-commrsioned officer and three privates 
were killed by terrorrsts during the clash 


Operations m the regron are underway 


The separates terrormst PRK ts responsible for the death 
of more than 10.000 people. mcluding women and 
children in the region since 1984, when it waged a bloods 
campaign against the Turkish State 


Special Leams Reportedly Poised fo hill Ocalan 


NC I47 27138938 Istantud HOURRIDE ET on Lurkod 
Dec V3 Is 


[Text] Several special teams have moved into action 
alter the National Security Council's political decison 
that Workers Party of Kurdistan [PRA] leader Abdullah 
Ocalan has to be removed. The teams are reported to be 
gradually closing mm on Ocalan. Four teams that are 
aliihated with the special security forces are pursuing 
Abdullah Ocalan, who appeared om the al-Biga’ valles 
three days ago. Ocalan had been missing for several days 
before then 


Volunteers 


The Special Forces Command Headquarters was 
assigned the task of removing Abdullah Ocalan after the 
National Security Counc! decided that Ocalan and the 
other PKK leaders should be clominated. A call was 
made by the command for volunteers. The most capable 
of them were selected for the mission. Four teams were 
established and the team members were tramed The 
imtcliigence units bricted the teams on Ocalan’s lite and 
behavior, from hos private lite to his daily habits and 
activities. Meanwhile, PRA ‘s special measures to protect 
Ocalan were assessed in detail and exercises were carried 
out 
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Apparently, Ocalan has realized that he 1s berng fol- 
lowed. He arrived in the al-Biga’ valley three days ago 
The mmtelligence units photographed him and made a 
videotape of his arnval. Officials studied the photo- 
graphs and the videotape in Turkey and instructed the 
special units to take action. 


lime To Kill 


The extremely well-trained teams, which are armed with 
effective tirearms and destructive material, have 
approached the security circle around Ocalan. They are 
cooperating with several local agents m the regson and 
waiting for the most appropriate time to climinate him 


Ocalan Reportedly Visits PKK Camp in al-Biqa” 
Valles 

VC 14912114993 Istanbul UURRIVET in Turkish - 

77] Des yi id os 


[Report by Seza: Sengun: “Ocalan Arnves mm al-Biga™’] 


{Text} Ankara—It has been ascertamned that Kurdish 
Workers Party [PKA] leader Abdullah Ocalan os cur 
rently in the al-Biga’ valley. He had been missing tor a 
long time. Ocalan arnved im al-Biga’ two days ago. The 
intelligence units took photographs and made a srdco- 
tape on his contacts. A special courrer brought the 
photographs and the videotape to Ankara vesterday 


Cicalan arrived in the al-Biga’ valley under heavy pro- 
iection two days ago. His commanders held a ceremony 
to welcome him im one of ther camps. Meanwhile, the 
security units placed Ocalan under survesiance. Hrs 
poture was taken and a videotape was made woth 
sophisticated equipment during hrs visit to the camp 
Ihe photographs and the videotape were quickly drs- 
patched with a courner to Adana. The courrer arrived m 
Adana by car. The material he carried was then drs- 
patched to Ankara on a special flight 


The officials, who studied the photographs and the 
videotape, have mentitied Ocalan. The photographs and 
the videotape were later duplicated and dispatched to 
the Presidential Palace, the Prime Ministry. the General 
Stal}. and other pertinent depariments. Meanwhule, the 
officials have conveved an mnicllhecnce report to Ankara 
to inform the government that Jami al-Asad. President 
al-Asad’s brother, met with Abdullah Ocalan turce, The 
report sand that they first met mn Damascus and then om 
the al-Biga’ valley 


Ankara has been worned by Ocalan’s visit to the al- Baga’ 
valley and the mecting he held there with Jamil al- Asad 
Ihe offrcrals have moved to assess Syria's latest 
approach, whech has come mmmediately aticer Turkew's 
diplomatic enitiatives” agaist the PRA. Ankara is 
expected | all tor a meeting between Turkish and 
Ssnan officials to discuss the mitetlgence photographs 
and the videotape recording 
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Meanwhile, 1 has been ascertamned that Turkish officials 
will take up the question of the PRA’Ss activities 1 the 
al-Biga’ valley with Lebanon's prime minister» wn he 
visits Turkeys on 16 December. The officials will ask that 
Lebanon adopt an active approach toward the PKK’‘s 
bases on the al-Biga’ valley. 


DEP Leader Rejects Claims of PhK Membership 


1474172720592 takara Show Television in Turkish 
MHOGMT 132 Dec 93 


jintervecew with Democracy Party leader Hatip Dicle by 


Deniz Arman om Dicle’s office on the “32d Day” pro- 
gram—— recorded] 


[Text] [Arman| Mr. Dicle, you were elected the DEP 
[Democracy Party] leader at vesterday’s congress. Are 
sou really the leader, or do you answer to another leader” 


[Dickey] We are an independent parity. | have expressed 
thes most clearly. All our decrssons are made by our party 
organs. Actually, | would Ike to go even further and take 
the decrssonmaking process to the people. We wall do this 
when the party organs decide on nt. Given the current 
condition, I do not beheve that anvone will intervene im 
this mmitrative to be taken by us—the people or the 
grassroots. | am very sincere mm this 


[Arman] Even your deputies and your party members 
refer to Abdullah Ocalan semply as Ocalan or as the PRK 
[Workers Party of Kurdistan] leader, whereas you, espe- 
cally at vesterday’s party congress. refer to him as Mr 
(icalan. Why did vou feel the need for this’? Are you a 
PKA member” 


[Decle] T would the to clarify one thing first. Thas 
manner of address shows respect for other people. When 
| reler to [Natronalist Action Party icader] Turkes, | 
always sav Mr. Turkes. Do vou thenk I rever to him as 
Mr. Turkes because I share hes views’? That rs not the 
case. He vs the leader of a politecal party. | may or may 
not share hes veews. but | should refer to hom as Mr 
Turkes out of courtesy. The same 1s true for Ocalan. 1 
believe that one should refer to one’s enemies and 
adversanes on polite language 


They keep on asking us whether we belong to the PRK 
We would tke to be very clear on the rssuc, We cannot be 
part of the PAK even if we want. Let me cxplain why. A 
Statement by Mi. Ocalan was carned bv a daily a few 
days ago. He was asked about PAK-DEP relations. He 
rephed that DEP deputies and members cannot become 
PAK members even if they want to, because they cannot 
keep up with the PRA’s work dynamism, rhythm. and 
discipline. Now, even the PRK leader docs not sce us as 
fit for or accept us into his organization. He claims that 
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we cannot become PAK members. The public, however, 
clams that we belong to the PAA. There must be a 
mistake. I belreve that we are berg treated unfasrly. Let 
me clearly tell vou that ot 1s very difficult for us to be 
PKK members. We are not PKK members, we are DEP 
members. 


Belarus Forcign Minister Arrives on Official Visit 
1173212201993 Ankara TRI lelevwion Network in 
Turkish T8000 GMT 13 Dec 93 


{| Announcer-read report over video] 


[Text] Belarus Foren Monister Petr Kravchanka has 
arrived mm Ankara on an official visit. He was received at 
Esenboga Airport by Foregn Minister Hikmet Cetin. 


Kravchanka later visited Cetin and conferred with him 
for some time. After that. the two foreign moenersters 
headed thei respective delegations in the official talks 


In a statement belore the meeting. Cetin sand that Turkey 
and Belarus are in close cooperatvon as members of the 
CSCE Minsk Group. He added that both countries want 
Armenia to withdraw from the lands it has occupred and 
enable the mecting of the Minsk Group 


Kravehanka stressed that there are no problenys om the 
relations between Turkeys and hes country. He pounted 
mut that Belarus has an emportant position and wants to 
yorn the Black Sea Economic Cooperation as an observer 


Bilateral relatrons as well as repronal and mmternational 
questions are being discussed at the mectings 
Tomorrow, the foreign ministries of the two countries 
will sign a protocol on the consultations and a visa 
chemptron agreement concerning official passports 


Kravchanka will leave Turkes tomorrow 


Cetin Comments on Cyprus Election Results 


LAs l00 2298 Nicovia Bavrak Radwoin lurkish 1640 
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[Teat]) Turkish Foren Minister Hikmet Ceten has 
expressed hrs pleasure with the emergence of the people's 
will through democratic clectoons m the Turkish 
Republic of Northern Cyprus [TRNCG] 


In a Statement m Ankara, Cetin savd that the opposition 
mthe TRNC is no longer outside parhament. | hope the 
clectron results will be auspronous, he sand, adding that as 
IRNC proved tts maturity through thes 
democratic process 


alwass the 


He stressed that the speeds establishment of a povern- 
ment m the TRNC wall help the natronal cause 
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